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Dairy Forecast for 2018

Excerpts from Livestock, Dairy, & Poultry Outlook,
January 19, 2018, Economic Research Service, USDA:

The 2018 forecast for the number of milk cows
in the United States has been reduced to 9.415
million head, 20 thousand less than last month’s
forecast, as lower prices are expected to lead to
less expansion throughout the year and growth will
occur from a lower base than expected last month.
The USDA Cattle report will be released on Janu-
ary 31, and it will provide more information on dairy
cow inventory and intentions for heifer retention in
2018. The milk yield forecast has also been re-
duced for the year, by 10 pounds to 23,240 pounds
per head. The milk production forecast for 2018 is
0.5 billion pounds lower than the last forecast, at
218.8 billion pounds.

As demand has weakened and butter imports
have followed a downward trend in the past couple
of months, the import forecast for 2018 on a milk-
fat basis has been lowered 0.1 billion pounds to
6.0 billion. However, exports are forecast 0.1 billion
pounds higher for 2018, as domestic prices for but-
ter remain competitive and stocks remain high. As
domestic use is expected to be lower than previ-
ously forecast, the 2018 forecast has been lowered
0.8 billion pounds to 215.1 billion. The forecast for
ending stocks on a milk-fat basis is unchanged at
12.8 billion pounds.

The forecast for imports on a skim-solids basis
in 2018 has been reduced to 5.9 billion pounds,
0.2 billion less than last month, due to lower ex-
pected imports of milk protein concentrate and ca-
sein products. Exports are now projected at 42.0
billion pounds for the year, an increase of 0.2 bil-
lion pounds from last month’s figure, as lactose ex-
ports are now expected to increase and recent
strength in NDM exports should continue. As lower
ending stocks in 2017 should carry over through-
out 2018, the ending stock forecast on a skim-
solids basis has been lowered to 11.6 billion
pounds for the year, 0.4 billion (cont. on page 4)

Uniform Price Decreases

The uniform price in Fulton County, GA,
was $19.04 per hundredweight of milk at 3.5
percent butterfat for the month of December.
The uniform price is $0.03 lower than the pre-
vious month and is $0.74 per hundredweight
lower compared to December 2016.

Class | utilization was 70.29 percent in
December, 4.60 percent lower than the previ-
ous month and 1.35 percent lower than De-
cember of last year.

National Dairy Situation

The USDA estimates that the total U.S.
production of milk in November 2017 was
17.28 billion pounds, 1.0 percent higher than
November of last year and 0.4 percent higher
compared with October 2017 on a daily aver-
age basis. Total cheese output (excluding cot-
tage cheese) was 1.05 billion pounds, 2.8 per-
cent above November 2016 and 1.2 percent
above October 2017 on a daily average basis.
Butter production was 146 million pounds, 1.8
percent above November 2016 and 5.0 per-
cent above October 2017 on a daily average
basis.

Nonfat dry milk powder production was
140.5 million pounds in November, up 9.7 per-
cent from November of last year and 0.4 per-
cent higher than October 2017 on a daily av-
erage basis. Total dry whey production was
81.8 million pounds in November, 11.6 per-
cent above November 2016 and 4.7 percent
above the previous month on a daily average
basis. Whey protein concentrates production
was 40.7 million pounds in November, 3.6
percent above November 2016 and 2.4 per-
cent higher than October 2017 on a daily av-
erage basis..

November's milk-feed price ratio, the
pounds of 16% mixed dairy feed equal in val-
ue to 1 pound of whole milk, was 2.54.



F.O.7 - SOUTHEAST: CALCULATION OF UNIFORM PRICES - DECEMBER 2017

Calculation of Uniform Butterfat Price:

Value
$ 18,197,575.68
236,997.78
15,668,748.18
2,310,190.63
7,819,334.00

Utilization Pounds Price/lb.
Class | Butterfat 41.04% 7,182,781 $2.5335
Class | Differential at Location
Class Il Butterfat 35.77% 6,262,239 $2.5021
Class IIl Butterfat 5.29% 925,891  $2.4951
Class IV Butterfat 17.90% 3,133,876 $2.4951
Total Butterfat 100.00% 17,504,787

Uniform Butterfat Price per |b. (Fulton County, Georgia):| $2.5269

Calculation of Uniform Skim Milk Price:

$ 44,232,846.27

Value
$ 25,816,001.36
18,197,575.68
10,461,266.27
$54,474,843.31

$ 3,574,649.42
15,668,748.18
$ 19,243,397.60

$1,537,619.10
2,310,190.63
$ 3,847,809.73

$2,072,665.60
7,819,334.00
$9,891,999.60

Producer Milk Utilization Pounds Price per unit
Class | Skim Milk 71.47% 311,036,161 $8.30 /cwit.
Class | Butterfat 41.04% 7,182,781 $2.5335 /lb.
Class | Differential at Location 318,218,942
Total Class | Milk 70.29% 318,218,942
Class Il Skim Milk 13.83% 60,179,283 $5.94 /cwt.
Class Il Butterfat 35.77% 6,262,239 $2.5021 /lb.
Total Class Il Milk 14.68% 66,441,522
Class Ill Skim Milk 5.08% 22,124,016 $6.95 /cwt.
Class Il Butterfat 5.29% 925,891 $2.4951 /lb.
Total Class Il Milk 5.09% 23,049,907
Class IV Skim Milk 9.62% 41,872,032 $4.95 /cwt.
Class IV Butterfat 17.90% 3,133,876 $2.4951 /lb.
Total Class IV Milk 9.94% 45,005,908
Producer Milk 100.00% 452,716,279

Adjustments
Overage and Other Source
Inventory Adjustments

Producer butterfat at uniform butterfat price
Location Adjustments to Producers
1/2 Unobligated Balance in P.S.F.

Adjusted Pool Value $10.61612
Reserve for Producer Settlement Fund $0.04612

Uniform Skim Milk Price per cwt. (Fulton County, Georgia): $10.57

Uniform Price per cwt. (Fulton County, Georgia) $19.04*

* At 3.5% butterfat test; for information purposes.

$ 87,458,050.24

$0.00
($1,050.35)
($44,232,846.27)

$2,792,410.12

$186,020.18

$46,202,583.92
$200,729.20

OTHER FEDERAL ORDERS: CLASS | AND UNIFORM PRICES (At 3.5% Butterfat)

MARKET NAME CLASS | UNIFORM CLASS | %

(Priced at) DEC 2017 JAN 2018 NOV 2017 DEC 2017 DEC 2017
Appalachian (Charlotte) $20.28 $18.84 $ 18.63 $18.37 65.59%
Arizona (Phoenix) $19.23 $17.79 $16.02 $15.44 25.57%
Central (Kansas City) $18.88 $17.44 $15.98 $ 15.56 33.78%
Florida (Tampa) $22.28 $20.84 $ 20.66 $20.92 81.81%
Mideast (Cleveland) $18.88 $17.44 $16.24 $15.80 32.60%
Northeast (Boston) $20.13 $18.69 $17.14 $16.71 34.40%
Pacific Northwest (Seattle) $18.78 $17.34 $15.69 $15.21 25.85%
Southeast (Atlanta) $20.68 $19.24 $19.07 $19.04 70.29%
Southwest (Dallas) $19.88 $18.44 $16.76 $ 16.36 27.45%
Upper Midwest (Chicago) $18.68 $17.24 $16.67 $ 15.57 10.60%
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SOUTHEAST MILK MARKETING AREA-FEDERAL ORDER 7

STATISTICAL SUMMARY

Receipts:
Producer Milk
Class |
Class Il
Class Il
Class IV

Total Producer Milk
Average Butterfat Test
Percent of Producer Milk in Class |
Daily Average Receipts
Other Source Milk
Class |
Class Il
Class Il
Class IV
Total Other Source Milk
Overage
Class |
Class Il
Class Il
Class IV
Total Overage
Opening Inventory
Class |
Class Il
Class Il
Class IV
Total Opening Inventory

Total Receipts
Utilization:
Class | Utilization
Inventory of Packaged FMP
Route Disposition Class |
Shrinkage
Transfers & Diversions to Nonpool
Total Class | Utilization
Average Butterfat Test
Daily Average Utilization
Class Il Utilization
Nonfluid Used To Produce
Shrinkage

Transfers & Diversions to Nonpool/Commercial Foods

Used To Produce/Other Uses
Total Class Il Utilization
Average Butterfat Test
Class Il Utilization
Shrinkage
Transfers & Diversions to Nonpool
Used To Produce/Other Uses
Total Class Il Utilization
Average Butterfat Test
Class IV Utilization
Inventory
Nonfluid Used To Fortify
Shrinkage
Transfers & Diversions to Nonpool
Used To Produce/Other Uses
Total Class IV Utilization
Average Butterfat Test

Total Utilization
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Dec 2017 Dec 2016
318,218,942 334,877,036
66,441,522 67,333,201
23,049,907 32,680,990
45,005,908 32,569,839
452,716,279 467,461,066
3.87% 3.89%
70.29% 71.64%
14,603,751 15,079,389
6,090,993 10,328,439
3,584,230 2,599,343

0 0

9,410,377 8,908,477
19,085,600 21,836,259
0 0

0 0

0 0

0 0

0 0
23,033,674 20,705,579
413,386 2,129,860

0 28,185
14,735,154 13,656,460
38,182,214 36,520,084
509,984,093 525,817,409
17,973,429 20,863,632
317,686,515 328,395,353
3,162,862 3,684,909
8,520,803 12,967,160
347,343,609 365,911,054
2.27% 2.22%
11,204,633 11,803,582
2,143,375 2,328,149

0 0
55,829,925 59,742,101
12,465,838 9,992,154
70,439,138 72,062,404
9.10% 7.97%

0 0
23,049,907 32,709,175
0 0
23,049,907 32,709,175
4.02% 3.72%
19,775,913 14,820,246
1,858,293 2,233,488
5,564,362 6,046,436
38,283,193 28,153,713
3,669,678 3,880,888
69,151,439 55,134,776
9.08% 12.15%
509,984,093 525,817,409



Southeast Market Summary

The minimum order uniform price for payment to producers supplying the Southeast Order
marketing area during December 2017 is $19.04 per hundredweight for milk with a 3.5% butterfat
test in Fulton County, Georgia. This is .965 times the uniform skim milk price of $10.57 per
hundredweight plus 3.5 times the uniform butterfat price of $2.5269 per pound. Payment to
producers may be reduced by location differentials, if applicable, and by properly authorized
deductions.

Uniform prices are the result of marketwide pooling; all producer milk was classified and priced
according to the milk's use. In December, Class | use, which is primarily bottled or packaged fluid
milk, accounted for 71.47% of all producer skim milk (priced to handlers at $8.30 per hundredweight,
plus the Class | differential, see page

2) and 41.04% of producer butterfat Packaged Class | Route Sales in Marketing Area
(priced to handlers at $2.5335 per

pound plus Class | differential). Class [Product Description Pounds Percent
Il use, which is milk used in fluid cream November 2017

products and miscellaneous

manufacturing, accounted for 13.83% Whole Milk 134,947,665 35.57%
of all producer skim milk ($5.94 per Fat Free Milk 23,646,975 6.23%
hundredweight) and  35.77%  of | o fat Milk (incl. 1%) 40,104,759 10.60%
producer  butterfat  ($2.5021  per poy,coq Fat Milk (incl. 2%) 120,350,276 31.73%
pound). Class Il use, mostly milk o _

used to produce cheese, accounted for Cultured Fluid Milk (incl. Buttermilk) 9,309,522 2.45%
5.08% of all producer skim milk ($6.95 Flavored Drinks and Milk 50,931,282 13.42%
per hundredweight) and 5.29% of Total Disposition in Marketing Area 379,290,479 100.0%
g;c;dnlfj(;(.ar Cl ::sttel\r;alase,(zzeﬁgrsaﬁly rﬁi(lekr Total Disposition by Pool Plants 282,503,174 74.50%
processed into butter and powder, Total Disposition by Nonpool Plants 96,787,305 25.50%

accounted for 9.62% of all producer Total Disposition in Marketing Area 379,290,479 100.0%
skim milk ($4.95 per hundredweight)
and 17.90% of producer butterfat ($2.4951 per pound).

Receipts of producer milk during December totaled 452.7 million pounds. There were 20
regulated pool distributing plants, 2 pool supply plant and 10 cooperative associations submitting
reports of receipts and utilization that were included in the computation of the uniform prices for
December 2017. Class | route disposition in the area was 379.2 million pounds in November 2017.

Dairy Forecast for 2018, cont.

(continued from page 1) billion less than last month’s forecast. Lower demand and lower
production should result in less domestic use than previously expected; the domestic use forecast
for 2018 has been cut 0.8 billion pounds to 182.4 billion.

Based on recent declines in product prices and expectations for lower demand, forecasts for
prices of all major dairy products in 2018 have been lowered. Price forecasts for cheddar cheese,
dry whey, butter, and NDM have been lowered to $1.535-$1.615, $0.270-0.300, $2.245-$2.355,
and $0.715-$0.775 per pound, respectively. The Class Ill price for 2018 is $1.05 lower at the
midpoint of the range than the last forecast, at $14.25-$15.05 per cwt; the Class IV price forecast
has been lowered 35 cents at the midpoint to $13.55-$14.45. The all-milk price for 2018 is now
forecast 85 cents lower at the midpoint of the range than last month’s forecast, at $15.80-$16.60
per cwt.

Source: Livestock, Dairy, Poultry Outlook/LDP-M-283/January 19, 2018 Economic Research Service, USDA

Page 4



G abed

palewnsy 4 eibl099 ‘(ejuepy) Aiunod uolnd je ale saold wiojiun pue | SSe|D

%Y6'6  900'Gr  %60'S  0SO'SZ  %89YT Zv¥'99  %620L  6TZ'SIE «008'T 9TL'2SY 29Q
LT-osdm L1-MoNm 91-98dn %9L°9 98582 %8SZ  8T60T  %.LLST 6999  %68Y.  2rl'OTE 808'T G26'2ey AON
%9 | %T08 O0L6'SE %Zvr'e T8ZOT %LT'ST 99E'V9  %Ovv.  829'GTE ov8'T we'vey 10
weo | %L9S  6ST'€Z  %z8Z  00STT  %96%T 080'T9  %SG9L  LE9'TIE v28'T 9/£'80% des
%8E'E  ZSV'YT  %8ZY  ¥82'8T  %ZT'ST 8T9'P9  %ZZ'Z.  900'0EE 206'T 09€'L2h Bny
\l PN opz9  09€'9Z  WBTOT  LE0'€  %90°9T 0T899  %IS.9  6IT'S8Z pI8'T 9TE'ZeY Ing
o wel | %69S  GL9'GZ  %.GCT  €0L'9S  %6V'ST ©ES'69  %SZ'99  £9.'862 Sv9'T G/6'0SY ung
we, | %586 06887 %9EET  €S€'99  %.8'ET  G68'89  %T6T9  OYPTIE 68G'T ¥85'06v Kei
%80YT  0S9'0L %.G'ET 88089 %8LZT ¥OT'V9  %.S6S  708'86C 8/G'T 9%9'T0S idy
WL 00’6 8ZL'LY  %ClLTT  T8Z'S9  WSLTT  LTP'S9  %EZ'S9 6T8'VEE 0.S'T SPZ'ETS e
we. | %Y99 €506 %CSET  €02'6S  %9ETT 9EL'6F  %8Y'89  T9.'662 1GG'T 25 LEY EE|
wrg | %708  VEY'EE  %95L  08T/E  %.9VT  BLETL  %9L69  6OT'YYE L€9'T 192'€6Y /102 uer
%.6'9 0/G'TE %669 T189'CE  %OVPT €E€'79  %V9TL  L/8'VEE Sv9'T T9v'L9Y 910z 28
co_EN___S_mwm_oo\omm % ['salo00T| % ['sarooor | % | 'salooot % | 'Sdl000T Sstu.led "Sd| 000T poliad
AI'SSV1D 111 SSVY1D I SSVY1D | SSY10 Jo JaquinN AN J99Nnpold |00d
NN ¥30NA0Yd 40 NOILYZITILN ANV SL1dIF034 d3100d :LSYIHLNOS - 2 ¥3AY0 1vy3a3d

0L'S$ ¥Z6T$ SS2Se$ 8L0T$ 8T0Z uer
v0'6T$ 6925¢¢ LSOT$ TSEI$ T1S6v'2$ S67v$ SIS TS6VZE  G6'9% 6V'vI$  T20SZ$  ¥6'S$ 89'02$ GTLGZS  OTCTS 28@
LO'6T$ 9v292$ tZO0T$ 66'€T$S 9vSG2$ €2G$  88°9T$ 9vSGes  £2'8% Z€ST$  9T9GZ$ 859 T202$ v8ILZ$ 8OTTS NON
ZT'6T$ 619228 086% G8PI$ 9v992$ <2L'S$  699T$ 9v99'2$  €9'/$ S6'ST$  9T/92$  ¥89$ v2Z'0$ 09682  LvOT$ 10
T9'6T$ 99v6'2¢ €96$  98'GT$ 65582 809%  9£9T$ 655827  6G°9% 08'9T$  6298C$ £0/$ TS02$ TL90€$ €T 0TS des
20°02$ TITOES €86% T99T$ 60TOES 629%  LG9T$ 60TOES G2'9% 95'/T$  6LTI0€$ STL$ 2S0Z$ 6600€$  SEOT$ Bny
v9'6T$ T898'CZ$ G6'6$  099T$ 9SV6Z$ 2S9$  SPST$ 9Sve'Zs  ££'S$ 8v'/T$  9256'C$  T¥'.$ 6E£02$ 26SLTS  CTITS Inc
0L'8T$ 09/G2¢ VOOT$ 68GT$S 990.2% G99%  ¥roT$ 990.2%  22'L$ ST'9T$  9STL'Z$ 6893 TIT6I$ 2852 PITTS ung
€8'/1$ €€Tv'es 2.6$ 6V VIS VETYZS 929%  LSSI$S PETres  8E.L$ v8vI$  vOZr'e$ 099 00'6I$ 9ITr'e$ v6°0T$ Ke
/6'/T$ 2662 26'6%  TOVI$S 8YSEZ$S 86'S$  2ZST$ 8YSEes  £2/% I8YT$  8T9SZ$ 8L9% G8'6T$ €98v'2$ SSITS idy
GT'6T$ 9TvP'Zs 66'0T$ <2EPI$S 9LTYes L09$  T8SI$S 9/Tres  T19.$ T2'9T$  9ovey'z$ 008 0.°02$ 808v'Z$  SveT$ e
9c'6T$ GO/b'es 80TT$ 6SST$ Pleves GEL$  889T$ vizres 698 2S9T$  vbev'Z$ 6288  £5°02$ 2.SSTS  002T$ ged
1202 969v'c$ SOZT$ 6TOT$ €G252$ ¢9L$  LL9T$ €525T$  22'8% 9c'9T$  €2€G2$  LLL$ GZTZ$ ¥SIETS  TYET$ LT0C uer
8/°61$ T6G22$ O0£2Il$ L6VI$ VSEE2$ +0LS$  OV.LI$ PSEEC$  95'6% 92ST$  vZree$  2EL$  89°02% v¥8rIZS  ¥IET$ 9102 99d
ge® | qpesa [wmouwms| ge® | apeyg [wounis| se® [ aqpeig [wounis | ge® | apela [wmowns| ge®@ | aipeig [mownis | poued
JNHOSINN AI'SSV1D I SSVY1D I SSVY1D « SSY 10 |00d

S301dd INHO4INN ANV SSV1O 'LSVYIHLINOS - 2 43dd0 1vyd3d3d




Southeast Marketing Area - Federal Order 7

2018 Pool and Payment Dates

MA Payment Dates Payments for Producer Milk
Pool & Uniform Due to: Due From: Partial Payment** Due Final Payment Due
Pool Month| Price Release .
Date All Funds P/S & T-Credit Coop |Nonmember| Coop | Nonmember
January 02/11/18 02/12/18 02/13/18 01/25/18 | 01/26/18 |02/13/18| 02/14/18
February 03/11/18 03/12/18 03/13/18 02/26/18 | 02/26/18 |03/13/18| 03/14/18
March 04/11/18 04/12/18 04/13/18 03/26/18 | 03/26/18 |04/13/18| 04/16/18

** The base rate for making partial payments in Fulton County, GA for January will be $17.14 per hundredweight. This is 90
percent of the preceding month’s uniform price of $19.04 per hundredweight.

Producer Touch Base Requirements & Handler Diversion Limits

[per Order Amendment issued March 17, 2008]
Jan Feb Mar Apr May | Jun Jul Aug | Sep Oct Nov | Dec
Producer Touch Base Days 1 1 1 1 1 1 1 1 1 1 1 1
Diversion Percentage Limits | 25% | 25% | 35% | 35% | 35% | 35% | 25% | 25% | 25% | 25% | 25% [ 35%

WASDE Dairy Report 1/ WASDE - 573 January 12, 2018

The milk production estimate for 2017 is reduced on recent data. For 2018, the milk production
estimate is reduced on slower anticipated growth in the dairy cow herd combined with continued slow
growth in milk per cow. Fat basis imports for 2017 are reduced on slower butter imports, but exports are
raised on solid global demand for U.S. butter and other dairy products. Skim-solids basis imports are
reduced modestly while exports are raised on strong demand for skim milk powder and several other
products. For 2018, the fat basis import forecast is reduced on slowing demand for butter products, while
the export forecast is raised on expected robust foreign demand for U.S. fat-containing products. On a
skim-solids basis, the 2018 import forecast is reduced on weak demand for U.S. milk protein
concentrates. The 2018 skim-solids basis export forecast is raised reflecting stronger demand for a
number of products.

Dairy product prices for 2017 are adjusted for December data. For 2018, all dairy product prices are
reduced on slowing domestic demand and global competition. The Class Ill and Class IV price forecasts
for 2018 are reduced on lower product prices. The all milk price is lowered to $15.80 to $16.60 per cwt for
2018.

1/ The World Agricultural Supply and Demand Estimates (WASDE) report provides USDA's comprehensive forecasts of supply
and demand for major U.S. and global crops and U.S. livestock, including dairy. The most recent WASDE report is available at
www.usda.gov/oce/commodity/wasde/index.htm.

USD MILK MARKET ADMINISTRATOR
U.S. Department Of Agriculture
i“ 2763 Meadow Church Road, Suite 100

Duluth, Georgia 30097

www.fmmatlanta.com

The U.S. Department of Agriculture (USDA) prohibits discrimination against its customers, employees, and applicants for
employment on the bases of race, color, national origin, age, disability, sex, gender identity, religion, reprisal, and where
applicable, political beliefs, marital status, familial or parental status, sexual orientation, or all or part of an individual's income is
derived from any public assistance program, or protected genetic information in employment or in any program or activity
conducted or funded by the Department. (Not all prohibited bases will apply to all programs and/or employment activities.) If you
wish to file a Civil Rights program complaint of discrimination, complete the USDA Program Discrimination Complaint Form (PDF),
found online at http://www.ascr.usda.gov/complaint_filing_cust.html, or at any USDA office, or call (866) 632-9992 to request the
form. You may also write a letter containing all of the information requested in the form. Send your completed complaint form or
letter to us by mail at U.S. Department of Agriculture, Director, Office of Adjudication, 1400 Independence Avenue, S.W.,
Washington, D.C. 20250-9410, by fax (202) 690-7442 or email at program.intake@usda.gov.


http://www.ocio.usda.gov/sites/default/files/docs/2012/Complain_combined_6_8_12.pdf
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Dairy Forecast for 2018

Excerpts from Livestock, Dairy, & Poultry Outlook,
February 14, 2018, Economic Research Service, USDA:

The forecast for the size of the milking herd in
2018 is unchanged at 9.415 million head, as cow
numbers saw little change in December. Due to
lower-than-expected yields in the fourth quarter of
2017, lower projected milk prices, and higher ex-
pected feed prices, the milk per cow forecast has
been lowered slightly for the first half of the year
and is now expected to total 23,230 pounds in
2018. As a result, the milk production forecast for
the year is 0.1 bilion pounds lower than last
month’s forecast, at 218.7 billion pounds.

Feed price forecasts have been raised since last
month. The 2017/18 corn price forecast is $3.05-
$3.55 per bushel, an increase of 5 cents at the
midpoint of the range. The soybean meal price
forecast is $305-$335 per short ton, an increase of
$5 at the midpoint of the range. The alfalfa hay
price was $148 per short ton in December, un-
changed from November but $21 higher than De-
cember 2016.

The annual forecast for exports on a milk-fat ba-
sis in 2018 is unchanged at 9.5 billion pounds, as
slight growth from 2017 is still expected due to
competitive domestic prices, a weaker dollar, and
plentiful domestic supplies. The 2018 annual im-
port forecast on a milk-fat basis is also unchanged
at 6.0 billion pounds. Expectations of domestic de-
mand for products with high milk-fat content are
weaker than reflected in last month’s forecast
based on recent price weakness and high stocks;
therefore, the 2018 domestic use forecast on a
milk-fat basis has been lowered 0.2 billion pounds
to 214.9 billion. Ending stocks for 2018 on a milk-
fat basis are forecast 0.1 billion pounds higher than
last month’s forecast, at 12.9 billion pounds.

On a skim-solids basis, exports for 2018 are
projected 0.5 billion pounds higher than the previ-
ous forecast, at 42.5 billion pounds, as recent
strength in exports of (continued on page 4)

Uniform Price Decreases

The uniform price in Fulton County, GA,
was $18.00 per hundredweight of milk at 3.5
percent butterfat for the month of January.
The uniform price is $1.04 lower than the pre-
vious month and is $2.27 per hundredweight
lower compared to January 2017.

Class | utilization was 72.54 percent in
January, 2.25 percent higher than the previ-
ous month and 2.78 percent higher than Janu-
ary of last year.

National Dairy Situation

The USDA estimates that the total U.S.
production of milk in December 2017 was
18.04 billion pounds, 1.1 percent higher than
December of last year and 1.2 percent higher
compared with November 2017 on a daily av-
erage basis. Total cheese output (excluding
cottage cheese) was 1.09 billion pounds, 2.6
percent above December 2016 and 0.3 per-
cent below November 2017 on a daily average
basis. Butter production was 170 million
pounds, 4.2 percent above December 2016
and 11.8 percent above November 2017 on a
daily average basis.

Nonfat dry milk powder production was
163.3 million pounds in December, 5.4 per-
cent higher than December of last year and
11.0 percent higher than November 2017 on a
daily average basis. Total dry whey production
was 83.1 million pounds in December, 6.1
percent above December 2016 and 1.5 per-
cent below the previous month on a daily av-
erage basis. Whey protein concentrates pro-
duction was 41.8 million pounds in December,
7.0 percent above December 2016 and 1.4
percent lower than November 2017 on a daily
average basis.

December’'s milk-feed price ratio, the
pounds of 16% mixed dairy feed equal in val-
ue to 1 pound of whole milk, was 2.38.



F.O.7 - SOUTHEAST: CALCULATION OF UNIFORM PRICES - JANUARY 2018

Calculation of Uniform Butterfat Price:

Value
$ 18,375,219.76
240,553.08
17,294,375.06
1,657,046.97
8,667,884.15

Utilization Pounds Price/lb.
Class | Butterfat 39.66% 7,387,023 $2.4875
Class | Differential at Location
Class Il Butterfat 37.74% 7,029,948 $2.4601
Class IIl Butterfat 3.63% 675,491  $2.4531
Class IV Butterfat 18.97% 3,633,441 $2.4531
Total Butterfat 100.00% 18,625,903

Uniform Butterfat Price per |b. (Fulton County, Georgia):| $2.4823

Calculation of Uniform Skim Milk Price:

$ 46,235,079.02

Value
$ 23,599,903.73
18,375,219.76
11,326,326.54
$ 53,301,450.03

$ 3,609,379.08
17,294,375.06
$20,903,754.14

$1,096,332.97
1,657,046.97
$2,753,379.94

$1,729,307.25
8,667,884.15
$10,397,191.40

Producer Milk Utilization Pounds Price per unit
Class | Skim Milk 73.87% 338,107,503 $6.98 /cwit.
Class | Butterfat 39.66% 7,387,023 $2.4875 /lb.
Class | Differential at Location 345,494,526
Total Class | Milk 72.54% 345,494,526
Class Il Skim Milk 13.84% 63,322,439 $5.70 /cwt.
Class Il Butterfat 37.74% 7,029,948 $2.4601 /lb.
Total Class Il Milk 14.77% 70,352,387
Class Il Skim Milk 4.27% 19,542,477 $5.61 /cwt.
Class Il Butterfat 3.63% 675,491 $2.4531 /lb.
Total Class Il Milk 4.24% 20,217,968
Class IV Skim Milk 8.02% 36,715,653 $4.71 /cwt.
Class IV Butterfat 18.97% 3,533,441 $2.4531 /lb.
Total Class IV Milk 8.45% 40,249,094
Producer Milk 100.00% 476,313,975

Adjustments
Overage and Other Source
Inventory Adjustments

Producer butterfat at uniform butterfat price
Location Adjustments to Producers
1/2 Unobligated Balance in P.S.F.

Adjusted Pool Value $ 9.69363
Reserve for Producer Settlement Fund $ 0.04363

Uniform Skim Milk Price per cwt. (Fulton County, Georgia): $9.65

Uniform Price per cwt. (Fulton County, Georgia) $18.00*

* At 3.5% butterfat test; for information purposes.

$ 87,355,775.51

$12,364.72
$17,611.61

($46,235,079.02)
$3,023,164.67
$192,743.61

$44,366,581.10
$199,682.17

OTHER FEDERAL ORDERS: CLASS | AND UNIFORM PRICES (At 3.5% Butterfat)

MARKET NAME CLASS | UNIFORM CLASS | %

(Priced at) JAN 2018 FEB 2018 DEC 2017 JAN 2018 JAN 2018
Appalachian (Charlotte) $18.84 $17.65 $18.37 $17.53 71.13%
Arizona (Phoenix) $17.79 $16.60 $16.02 $14.56 23.93%
Central (Kansas City) $17.44 $16.25 $ 15.56 $14.52 29.44%
Florida (Tampa) $20.84 $19.65 $20.92 $19.62 81.83%
Mideast (Cleveland) $17.44 $16.25 $15.80 $14.84 33.20%
Northeast (Boston) $18.69 $17.50 $16.71 $15.70 33.40%
Pacific Northwest (Seattle) $17.34 $16.15 $15.21 $14.32 21.97%
Southeast (Atlanta) $19.24 $18.05 $19.04 $18.00 72.54%
Southwest (Dallas) $18.44 $17.25 $ 16.36 $15.35 28.17%
Upper Midwest (Chicago) $17.24 $16.05 $15.57 $14.26 9.90%

Page 2




SOUTHEAST MILK MARKETING AREA-FEDERAL ORDER 7

STATISTICAL SUMMARY

Receipts:
Producer Milk
Class |
Class Il
Class Il
Class IV

Total Producer Milk
Average Butterfat Test
Percent of Producer Milk in Class |
Daily Average Receipts
Other Source Milk
Class |
Class Il
Class lll
Class IV
Total Other Source Milk
Overage
Class |
Class Il
Class lll
Class IV
Total Overage
Opening Inventory
Class |
Class Il
Class lll
Class IV
Total Opening Inventory

Total Receipts
Utilization:
Class | Utilization
Inventory of Packaged FMP
Route Disposition Class |
Shrinkage
Transfers & Diversions to Nonpool
Total Class | Utilization
Average Butterfat Test
Daily Average Utilization
Class Il Utilization
Nonfluid Used To Produce
Shrinkage

Transfers & Diversions to Nonpool/Commercial Foods

Used To Produce/Other Uses
Total Class Il Utilization
Average Butterfat Test
Class Il Utilization
Shrinkage
Transfers & Diversions to Nonpool
Used To Produce/Other Uses
Total Class Il Utilization
Average Butterfat Test
Class IV Utilization
Inventory
Nonfluid Used To Fortify
Shrinkage
Transfers & Diversions to Nonpool
Used To Produce/Other Uses
Total Class IV Utilization
Average Butterfat Test

Total Utilization

Page 3

Jan 2018 Jan 2017
345,494,526 344,108,934
70,352,387 72,378,358
20,217,968 37,279,643
40,249,094 39,494,011
476,313,975 49,360,946
3.91% 3.83%
72.54% 69.76%
15,364,967 15,911,643
8,832,406 9,117,339
4,523,930 2,834,678
620,991 0
10,459,760 10,192,697
24,437,087 22,144,714
0 0

0 0

220,405 0

0 0

220,405 0
17,968,723 20,865,343
1,349,584 0
2,167,407 0
18,515,744 17,267,906
40,001,458 38,133,249
540,972,925 553,538,909
20,574,587 22,552,999
336,978,668 337,650,728
2,953,461 2,654,984
11,788,939 11,232,905
37,225,655 374,091,616
2.13% 2.04%
12,009,537 12,067,471
2,034,123 2,473,230
11,102 212,434
59,466,795 62,063,129
14,713,881 10,464,243
76,225,901 75,213,036
9.59% 8.10%

0 0
23,226,771 37,279,643
0 0
23,226,771 37,279,643
2.97% 3.55%
20,522,734 20,809,223
688,087 707,623
6,009,971 6,258,935
37,585,029 35,117,694
4,418,777 4,061,139
69,224,598 66,954,614
10.72% 13.15%
540,972,925 553,538,909



Southeast Market Summary

The minimum order uniform price for payment to producers supplying the Southeast Order
marketing area during January 2018 is $18.00 per hundredweight for milk with a 3.5% butterfat test
in Fulton County, Georgia. This is .965 times the uniform skim milk price of $9.65 per hundredweight
plus 3.5 times the uniform butterfat price of $2.4823 per pound. Payment to producers may be
reduced by location differentials, if applicable, and by properly authorized deductions.

Uniform prices are the result of marketwide pooling; all producer milk was classified and priced
according to the milk's use. In January, Class | use, which is primarily bottled or packaged fluid milk,
accounted for 73.87% of all producer skim milk (priced to handlers at $6.98 per hundredweight, plus
the Class | differential, see page 2)

and 39.66% of producer butterfat Packaged Class | Route Sales in Marketing Area
(priced to handlers at $2.4875 per

pound plus Class | differential). Class |Product Description Pounds Percent
Il use, which is milk used in fluid cream

products and miscellaneous December 2017

manufacturing, accounted for 13.84% Whole Milk 140,558,321 37.35%
of all producer skim milk ($5.70 per Fat Free Milk 22,967,546  6.10%
hundredweight) ~and  37.74%  of | o fat Milk (incl. 1%) 36,741,167  9.79%
producer  butterfat  ($2.4601  per .y, o4 Far Milk (incl. 2%6) 125,011,737 33.46%
pound). Class Il use, mostly milk o _

used to produce cheese, accounted for Cultured Fluid Milk (incl. Buttermilk) 7,936,797 2.10%
4.27% of all producer skim milk ($561 Flavored Drinks and Milk 42,155,646 11.20%
per hundredweight) and 3.63% of Total Disposition in Marketing Area 376,271,214 100.0%
gg?ﬁ%‘;ér Cl ::;t?{;aa se,($g%s§§allly rrﬁ)i(lali Total Disposition by Pool Plants 281,433,120 74.80%
processed into butter and powder, Total Disposition by Nonpool Plants 94,838,094 25.20%

accounted for 8.02% of all producer Total Disposition in Marketing Area 376,271,214 100.0%
skim milk ($4.71 per hundredweight)
and 18.97% of producer butterfat ($2.4531 per pound).

Receipts of producer milk during January totaled 476.3 million pounds. There were 20 regulated
pool distributing plants, 2 pool supply plant and 14 cooperative associations submitting reports of
receipts and utilization that were included in the computation of the uniform prices for January 2018.
Class | route disposition in the area was 376.2 million pounds in December 2017.

Dairy Forecast for 2018, cont.

(continued from page 1) NDM/SMP, whey products, and lactose is expected to carry into the first half of
2018. Imports on a skim-solids basis are now forecast at 6.0 billion pounds for the year, 0.1 billion pounds
higher than the last forecast. The domestic use forecast has been lowered 0.8 billion pounds to 181.6 billion,
as domestic use lagged year-ago levels in November and December despite lower prices for most dairy
products. Ending stocks on a skim-solids basis for the year are forecast at 11.6 billion pounds, unchanged from
last month’s forecast.

Small changes have been made in forecasts for some product prices in 2018. The cheddar cheese price
forecast has been lowered to $1.530-$1.600 per pound for the year, as prices in the first half are projected
lower but should still climb throughout the year. Recent price declines and continued flagging growth in butter
consumption have motivated a decrease in the butter price forecast for the year to $2.195-$2.295 per pound.
The dry whey and NDM price annual forecasts are unchanged at $0.270-$0.300 and $0.715-$0.775 per pound,
respectively.

The Class Il price forecast has been lowered to $14.20-$14.90 per cwt due to lower cheese prices; the
Class IV price forecast for 2018 is also lower at $13.35-$14.15 because of lower butter prices. The all-milk
price forecast for the year is $15.70-$16.40 per cwt, 15 cents lower at the midpoint of the range than last
month’s forecast.

Page 4



G abed

parewnsy 4.e1bl099 ‘(eluepny) AJUN0D uoyNH e ase saoud wioun pue | sse[d

%Sh'8  6vZ'Ov  %bZv  8TZ'0Z  %LLYT 2SE'0L  %WSZL  S6Y'SHE «0E8'T Y19l 8107 uer
gT-ueCm /1-o8d@ /T-tero %Y6'6  900'St  %60'S  0S0'€Z  %89YT IvP'99  %62°0.L  6TZ'SIE 0£8'T 9TL'2SY 928Q
%9 | %9.'9 985'8Z %8SZ 8T6'0T  %LL'ST 61999  %68V.  Zbl'9TE 808'T §26'72 AON
%I0'8 O0L6'CE  %ZvZ 1820T %.T'ST 998v9  %Ovv.  829'GTE or8'T wz'vey 120
%69 | 9%.9S 6ST'€Z  %2Z8C 00S'TT  %96vT 080'T9  %SS9L  LE9'ZIE v28'T 9./£'80% des
. %8E'E  ZSW'PT %8IV  ¥8Z'8T  %ZI'ST 8I9v9  %cZlL  900'0EE 206'T 09€‘22¥ by
WL opz'9  0SE'9Z  %BTOT  LEO'Sy  %90°9T O0T8'L9  %ISL9  6TT'G8Z y18'T 9T 22N Ing
wey | %695 SL9'GC %.GTT  €0L'9S  %6Y'ST VES'69  %ST99  £9.'86C Sv9'T G160 ung
%S8'6  068'8y %9S'ET  €S€'99  %/8'ET G68'89 %629  9vy'ZTE 685'T 85961 Ke
wes | %80YT  0S9'0L %.SET  880'89  %8LZT  YOT'V9  %.S6S  ¥08'86C 8/G'T 979'T0S idy
%0E'6  8ZL'Lv %ILZT 182'S9  %SLZT LIV'S9  %ETS9  6TI8'YEE 0.5'T SYZ'eTS e
%L | %Y99 €S0'6Z %ISET  €02'6G  %9STT 9EL'6F %889  T9L'66C TSG'T ZSL'LEY GEN
%I0'8  ¥6V'6E  %9SL  08Z'LE  %L9PT 8LETL %969  60T'YYE 1€9'T 19Z'€6V LT0Z uer
%6L| 9/6'9 057 %669 T89'TC  %OFYT EEE.9  %P9IT.  L/8'VEE Sv9'T T9%' L9 910z 29Q
onEZIINN 1 SSeID % |'sq1000T| % ['salooot | % [ 'saiooot % | 'salooot swiey "Sql 000T polad
AI'SSY 1D Il SSV10 Il SSY 1D | SSY10 J0 JaquinN AN J89Npo.d |00d
NN ¥3ONA0™Ud 40 NOILYZITILA ANV S1dI303d A3700d :1SVYIHINOS - 2 ¥3ad0 1vyd3d3d

0L°9$ TL'€Z$ GSZS€E$S 8L TIS$ GEN
008T$ €28v'2¢ G96% ETET$ TESYZ$ TLv$  00vI$ TESres 19SS TTYT$  T09v'2$  0L°G$ +26T$ SG252$  8L°0T$ 8I0Z uer
v0'6T$ 6925C% 2S0T$ TSET$ TS6YZ$S S67V$  vvGT$ TS6V2S  S6'9% 6v'vT$  T20S2$ ¥6'S$ 8902 ST.ST$  OTCT$ 28Q
L06T$ 9¥292¢ ¥Z0T$ 66€T$ 9vSGZ$ €2G$  889T$ 9rsse$ £2'8% Ze'sT$  91952¢  859$ TZ0z$ v¥8ILZ$  80TT$ AON
ZT6T$ 6792278 086%  S8YI$ 9v992$ 2LS$  699T$ 9v992$  €9°/% G6'GT$  9T.92¢ ¥89$ +z0z$ 09682  L¥OT$ 10
T9'6T$ 99v6'2¢ €96%  98°GT$ 63582$ 809$  9S9T$ 6S58'2$  659% 08'9T$  62982¢ €0/$ TS0Z$ T.L90€$ ETOT$ des
z00z$ TITIOES €86%  T99T$ 60TOES 629$  2S9T$ 60T0ES SG2'9% 95/T$  6.10€$ SZ/$ 250z 6600€s  SEOT$ By
v9'6T$ 18982 G66%  099T$ 9GV62$ 259$  SY'ST$ 9Sv6'2$  £€°S$ 8y .T$  9zs62¢  Tr.i$ 6£02$ ¢65.2  CZTTITS Inc
0.°8T$ 09.52% ¥0OT$ 68GT$ 990,28 S99$  PvoT$ 990.2¢ 22L$ ST9T$  9€T.2¢ 689% TT6T$ 2882 +ITIS ung
€8'/T$ €€Tves 2L6$ 6V YIS PETYZS 929$  LSST$ VETreS  8eL$ v8YI$  ¥0Zre$  09'9$ 006T$ 9ITYe$  v6'0T$ Ke
16'/T$ 266EC% 266% TOVI$ 8YSEZ$S 86'G$  2ZST$ 8rsees  €2/$ I8vT$  8T962¢ 8.9$ G8'6T$ €98v'z$ GSTT$ 1dy
ST6T$ 9Tvy'es 660T$ 2EvT$ 9LTYZ$ £209$  1I8'GT$S 9.Tres  19°/$ T29T$  9vev'ezs 008$ 0.0z 808v'e$  SvTT$ e
9c'6T$ S9/v'2$ 80TT$ 6SST$ Pl2res GSEL$  889T$ viZres 69'8% 259T$  vveves  628% €502% 2/59C  00CT$ GER
120z 969v'2¢ SOZT$ 6T9T$ €5252$ 29L$  LL9T$ €525T$  2T8% 9c'9T$  €2€97$  LLL$  STTI$ v¥S.€T$  TYET$ LTOZ uer
8/6T$ 16522% 0£2T$ L6VI$ PSEETS ¥OL$ OV .T$ ¥SEET$  95°6% 9zGT$  vewez$  ze.$ 8902 ¥8YTZS  v9'ET$  9T0Z 98d
ge® | qpesa [wmouwms| ge® | apeyg [wounis| se® [ aqpeig [wounis | ge® | aipeia [wmowns| ge® | aipeig [mownis | poued
NHO4INN AI'SSY1D Il SSV10 Il SSV 1D « SSV10 |00d

S301dd INHO4INN ANV SSV1O 'LSVYIHLINOS - 2 43440 1vyd3d3d




Southeast Marketing Area - Federal Order 7

2018 Pool and Payment Dates

MA Payment Dates Payments for Producer Milk
Pool & Uniform Due to: Due From: Partial Payment** Due Final Payment Due
Pool Month| Price Release .
Date All Funds P/S & T-Credit Coop |Nonmember| Coop | Nonmember
February 03/11/18 03/12/18 03/13/18 02/26/18 | 02/26/18 |03/13/18| 03/14/18
March 04/11/18 04/12/18 04/13/18 03/26/18 | 03/26/18 |04/13/18| 04/16/18
April 05/11/18 05/14/18 05/15/18 04/25/18 | 04/26/18 |05/15/18| 05/16/18

** The base rate for making partial payments in Fulton County, GA for February will be $16.20 per hundredweight. This is 90
percent of the preceding month’s uniform price of $18.00 per hundredweight.

Producer Touch Base Requirements & Handler Diversion Limits

[per Order Amendment issued March 17, 2008]
Jan Feb Mar Apr May | Jun Jul Aug | Sep Oct Nov | Dec
Producer Touch Base Days 1 1 1 1 1 1 1 1 1 1 1 1
Diversion Percentage Limits | 25% | 25% | 35% | 35% | 35% | 35% | 25% | 25% | 25% | 25% | 25% [ 35%

WASDE Dairy Report 1/

WASDE - 574 February 8, 2018

The milk production forecast for 2018 is lowered from last month on expectations of slower
growth in milk per cow. The 2018 fat basis export and import forecasts are unchanged from the
previous month. On a skim-solids basis, the import forecast is raised slightly while the export
forecast is raised on strong global demand for skim milk powder, lactose, and whey products.
The 2017 production, trade, and stock estimates are adjusted to reflect December data.

Annual product price forecasts for cheese and butter are lowered from the previous month as
demand remains relatively weak. No changes are made to the annual prices for NDM and whey.
The Class Il price is lowered on the cheese price projection while the Class IV price is down on a
lower butter price forecast. The all milk price is forecast is reduced to $15.70 to $16.40 per cwt.

1/ The World Agricultural Supply and Demand Estimates (WASDE) report provides USDA's comprehensive forecasts of supply
and demand for major U.S. and global crops and U.S. livestock, including dairy. The most recent WASDE report is available at
www.usda.gov/oce/commodity/wasde/index.htm.

USD MILK MARKET ADMINISTRATOR
U.S. Department Of Agriculture
i“ 2763 Meadow Church Road, Suite 100

Duluth, Georgia 30097

www.fmmatlanta.com

The U.S. Department of Agriculture (USDA) prohibits discrimination against its customers, employees, and applicants for
employment on the bases of race, color, national origin, age, disability, sex, gender identity, religion, reprisal, and where
applicable, political beliefs, marital status, familial or parental status, sexual orientation, or all or part of an individual's income is
derived from any public assistance program, or protected genetic information in employment or in any program or activity
conducted or funded by the Department. (Not all prohibited bases will apply to all programs and/or employment activities.) If you
wish to file a Civil Rights program complaint of discrimination, complete the USDA Program Discrimination Complaint Form (PDF),
found online at http://www.ascr.usda.gov/complaint_filing_cust.html, or at any USDA office, or call (866) 632-9992 to request the
form. You may also write a letter containing all of the information requested in the form. Send your completed complaint form or
letter to us by mail at U.S. Department of Agriculture, Director, Office of Adjudication, 1400 Independence Avenue, S.W.,
Washington, D.C. 20250-9410, by fax (202) 690-7442 or email at program.intake @usda.gov.



http://www.ocio.usda.gov/sites/default/files/docs/2012/Complain_combined_6_8_12.pdf
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ISSUED FOR THE INFORMATION OF PRODUCERS WHO ARE NOT MEMBERS OF COOPERATIVE ASSOCIATIONS

Dairy Forecast for 2018

Excerpts from Livestock, Dairy, & Poultry Outlook,
March 14, 2018, Economic Research Service, USDA:

In January, U.S. imports of dairy products fell
both year over year and month over month. Im-
ports on a milk-fat basis were 424 million pounds,
151 million less than December and 123 million
less than January 2017. On a skim-solids basis,
January imports were 487 million pounds, 34 mil-
lion less than December and 91 million less than
January 2017. Much of the decrease on both ba-
ses is due to lower milk solids imported in food
preparations.

Due to recent growth in milk production per cow,
forecasts for milk yields have been increased for
the first half of 2018, resulting in a 2018 forecast of
23,255 pounds per head, 25 pounds higher than
last month’s forecast. The forecast for the size of
the milking herd in 2018 is unchanged at 9.415 mil-
lion head. The milk production forecast for 2018 is
219.0 billion pounds, 0.3 billion pounds higher than
last month’s forecast.

Feed price forecasts have been raised since last
month. The 2017/18 corn price forecast is $3.15-
$3.55 per bushel, an increase of 5 cents at the
midpoint of the range. The soybean meal price
forecast is $325-$355 per short ton, an increase of
$20 at the midpoint of the range. The alfalfa hay
price was $152 per short ton in January, an in-
crease of $4 from December and $26 from Janu-
ary 2017. Drought in alfalfa hay production areas
has contributed to higher prices. For more infor-
mation, see the USDA Economic Research Ser-
vice publication Feed Outlook, at http:/
usda.mannlib.cornell.edu/MannUsda/
viewDocumentinfo.do?documentIlD=1273.

With competitive prices and recent strength in
exports of cheese and whey products, the 2018
export forecasts have been raised from last
month’s forecast to 9.6 billion pounds on a milk-fat
basis (+0.1 billion) and to 42.8 billion pounds on a
skim-solids basis (+0.3 billion). (cont. on page 4)

Uniform Price Decreases

The uniform price in Fulton County, GA,
was $16.57 per hundredweight of milk at 3.5
percent butterfat for the month of February.
The uniform price is $1.43 lower than the pre-
vious month and is $2.79 per hundredweight
lower compared to February 2017.

Class | utilization was 68.06 percent in
February, 4.48 percent lower than the previ-
ous month and 0.42 percent lower than Feb-
ruary of last year.

National Dairy Situation

The USDA estimates that the total U.S.
production of milk in January was 18.45 billion
pounds, 1.8 percent higher than January of
last year and 2.2 percent higher compared
with December 2017 on a daily average basis.
Total cheese output (excluding cottage
cheese) was 1.08 billion pounds, 3.4 percent
above January 2017 but 1.0 percent below
December 2017 on a daily average basis. But-
ter production was 185 million pounds, 4.3
percent higher than January 2017 and 9.0 per-
cent above December 2017 on a daily aver-
age basis.

Nonfat dry milk powder production was
161.7 million pounds in January, 5.4 percent
higher than January of last year and 1.2 per-
cent lower than December 2017 on a daily av-
erage basis. Total dry whey production was
89.3 million pounds in January, 8.5 percent
above January 2017 and 7.0 percent higher
than the previous month on a daily average
basis. Whey protein concentrates production
was 44.3 million pounds in January, 10.4 per-
cent above January 2017 and 3.9 percent
higher than December 2017 on a daily aver-
age basis.

January’s milk-feed price ratio, the pounds
of 16% mixed dairy feed equal in value to 1
pound of whole milk, fell to 2.19.



F.O. 7 - SOUTHEAST: CALCULATION OF UNIFORM PRICES - FEBRUARY 2018

Calculation of Uniform Butterfat Price:

Utilization Pounds Price/lb.
Class | Butterfat 37.51% 6,154,889 $2.4976
Class | Differential at Location
Class Il Butterfat 37.87% 6,215,414 $2.3560
Class IIl Butterfat 5.91% 970,006  $2.3490
Class IV Butterfat 18.71% 3,070,085 $2.3490
Total Butterfat 100.00% 16,410,394

Uniform Butterfat Price per Ib. (Fulton County, Georgia):| $2.4196

Calculation of Uniform Skim Milk Price:

Value
$ 15,372,450.76
200,449.41
14,643,515.38
2,278,544.07
7,211,629.70

$ 39,706,589.32

Producer Milk Utilization Pounds Price per unit Value
Class | Skim Milk 69.28% 286,112,354 $5.71 /cwt. $ 16,337,015.42
Class | Butterfat 37.51% 6,154,889 $2.4976 /lb. 15,372,450.76
Class | Differential at Location 292,267,243 9,586,013.33
Total Class | Milk 68.06% 292,267,243 $ 41,295,479.51
Class Il Skim Milk 13.79% 56,961,789 $5.38 /cwt. $ 3,064,544.24
Class Il Butterfat 37.87% 6,215,414 $2.3560 /Ib. 14,643,515.38
Total Class Il Milk 14.71% 63,177,203 $17,708,059.62
Class lll Skim Milk 9.49% 39,211,263 $5.37 /cwt. $2,105,644.83
Class lll Butterfat 5.91% 970,006 $2.3490 /lb. 2,278,544.07
Total Class Il Milk 9.36% 40,181,269 $ 4,384,188.90
Class IV Skim Milk 7.44% 30,727,567 $4.82 /cwt. $1,481,068.73
Class IV Butterfat 18.71% 3,070,085 $2.3490 /lb. 7,211,629.70
Total Class IV Milk 7.87% 33,797,652 $ 8,692,698.43
Producer Milk 100.00% 429,423,367 $ 72,080,426.46
Adjustments
Overage and Other Source $0.00
Inventory Adjustments ($6,477.18)
Producer butterfat at uniform butterfat price ($39,706,589.32)
Location Adjustments to Producers $2,335,629.65
1/2 Unobligated Balance in P.S.F. $196,026.30
Adjusted Pool Value $ 8.44986 $34,899,015.91
Reserve for Producer Settlement Fund $ 0.04986 $205,926.16
Uniform Skim Milk Price per cwt. (Fulton County, Georgia): $8.40
Uniform Price per cwt. (Fulton County, Georgia) $16.57*
* At 3.5% butterfat test; for information purposes.
OTHER FEDERAL ORDERS: CLASS | AND UNIFORM PRICES (At 3.5% Butterfat)
MARKET NAME CLASS | UNIFORM CLASS | %
(Priced at) FEB 2018 MAR 2018 JAN 2017 FEB 2018 FEB 2018
Appalachian (Charlotte) $17.65 $16.76 $17.53 $16.31 68.78%
Arizona (Phoenix) $16.60 $15.71 $14.56 $13.91 23.69%
Central (Kansas City) $16.25 $15.36 $14.52 $13.72 26.29%
Florida (Tampa) $19.65 $18.76 $19.62 $18.57 85.35%
Mideast (Cleveland) $16.25 $15.36 $14.84 $14.01 31.10%
Northeast (Boston) $17.50 $16.61 $15.70 $14.88 31.70%
Pacific Northwest (Seattle) $16.15 $15.26 $14.32 $ 13.66 21.01%
Southeast (Atlanta) $18.05 $17.16 $18.00 $16.57 68.06%
Southwest (Dallas) $17.25 $16.36 $15.35 $14.60 27.30%
Upper Midwest (Chicago) $16.05 $15.16 $14.26 $13.59 8.70%
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SOUTHEAST MILK MARKETING AREA-FEDERAL ORDER 7

STATISTICAL SUMMARY

Receipts:
Producer Milk
Class |
Class Il
Class Il
Class IV

Total Producer Milk
Average Butterfat Test
Percent of Producer Milk in Class |
Daily Average Receipts
Other Source Milk
Class |
Class Il
Class lll
Class IV
Total Other Source Milk
Overage
Class |
Class Il
Class lll
Class IV
Total Overage
Opening Inventory
Class |
Class Il
Class lll
Class IV
Total Opening Inventory

Total Receipts
Utilization:
Class | Utilization
Inventory of Packaged FMP
Route Disposition Class |
Shrinkage
Transfers & Diversions to Nonpool
Total Class | Utilization
Average Butterfat Test
Daily Average Utilization
Class Il Utilization
Nonfluid Used To Produce
Shrinkage

Transfers & Diversions to Nonpool/Commercial Foods

Used To Produce/Other Uses
Total Class Il Utilization
Average Butterfat Test
Class Il Utilization
Shrinkage
Transfers & Diversions to Nonpool
Used To Produce/Other Uses
Total Class Il Utilization
Average Butterfat Test
Class IV Utilization
Inventory
Nonfluid Used To Fortify
Shrinkage
Transfers & Diversions to Nonpool
Used To Produce/Other Uses
Total Class IV Utilization
Average Butterfat Test

Total Utilization
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Feb 2018 Feb 2017
292,267,243 299,760,528
63,177,203 4,975,816
40,181,269 59,202,945
33,797,662 29,052,831
429,423,367 437,752,120
3.82% 3.76%
68.06% 68.48%
15,336,549 15,634,004
6,306,636 5,887,634
4,885,110 2,732,008

0 0

5,622,354 7,356,088
16,814,100 15,975,730
0 0

0 0

0 0

0 0

0 0
20,574,588 22,552,999
508,921 86,824

0 0
20,001,952 20,722,399
41,085,461 43,362,222
487,322,928 497,090,072
19,564,875 21,384,867
288,798,151 297,842,670
1,530,101 2,529,208
9,255,340 6,444,416
319,148,467 328,201,161
2.09% 2.06%
11,398,160 11,721,470
2,721,660 2,403,529
4,621 569,685
51,181,883 39,566,949
14,663,070 10,014,485
68,571,234 52,554,648
9.68% 9.56%

0 0
40,181,269 59,202,945
0 0
40,181,269 59,202,945
2.41% 2.71%
22,491,037 19,580,239
536,347 633,596
5,185,102 5,732,920
26,736,074 27,683,264
4,446,398 3,501,299
59,421,958 57,131,318
9.68% 12.24%
487,322,928 497,090,072



Southeast Market Summary

The minimum order uniform price for payment to producers supplying the Southeast Order
marketing area during February 2018 is $16.57 per hundredweight for milk with a 3.5% butterfat test
in Fulton County, Georgia. This is .965 times the uniform skim milk price of $8.40 per hundredweight
plus 3.5 times the uniform butterfat price of $2.4196 per pound. Payment to producers may be
reduced by location differentials, if applicable, and by properly authorized deductions.

Uniform prices are the result of marketwide pooling; all producer milk was classified and priced
according to the milk's use. In February, Class | use, which is primarily bottled or packaged fluid
milk, accounted for 69.28% of all producer skim milk (priced to handlers at $5.71 per hundredweight,
plus the Class | differential, see page

2) and 37.51% of producer butterfat Packaged Class | Route Sales in Marketing Area
(priced to handlers at $2.4976 per

pound plus Class | differential). Class |Product Description Pounds Percent
Il use, which is milk used in fluid cream January 2018

products and miscellaneous

manufacturing, accounted for 13.79% Whole Milk 145,391,574 36.78%
of all producer skim milk ($5.38 per Fat Free Milk 24,990,966  6.32%
hundredweight) ~ and 37.87%  of | o fat Milk (incl. 1%) 40,790,093 10.32%
producer  butterfat  ($2.3560  per poy,coq Fat Milk (incl. 29) 129,779,980 32.82%
pound). Class Il use, mostly milk o _

used to produce cheese, accounted for Cultured Fluid Milk (incl. Buttermilk) 7,529,687  1.90%
9.49% of all producer skim milk ($537 Flavored Drinks and Milk 46,850,760 11.86%
per hundredweight) and 5.91% of Total Disposition in Marketing Area 395,333,060 100.0%
BL?J%‘;‘_” CI::;t?Uaase,(Z%r?g?a?ly P Total Disposition by Pool Plants 299,446,970 75.75%
processed into butter and powder, Total Disposition by Nonpool Plants 95,886,090 24.25%

accounted for 7.44% of all producer Total Disposition in Marketing Area 395,333,060 100.0%
skim milk ($4.82 per hundredweight)
and 18.71% of producer butterfat ($2.3490 per pound).

Receipts of producer milk during February totaled 429.4 million pounds. There were 20
regulated pool distributing plants, 2 pool supply plant and 14 cooperative associations submitting
reports of receipts and utilization that were included in the computation of the uniform prices for
February 2018. Class | route disposition in the area was 395.3 million pounds in January 2018.

Dairy Forecast for 2018, cont.

(continued from page 1) Forecasts for imports have been lowered from last month’s forecast to 5.7 billion
pounds (-0.3 billion) on a milk-fat basis and to 5.9 billion pounds (-0.1 billion) on a skim-solids basis due to
lower expected dairy-related food preparations.

The 2018 domestic use forecasts are 214.8 billion pounds on a milk-fat basis, 0.1 billion less than last
month’s forecast, and 181.6 billion pounds on a skim-solids basis, unchanged from last month. Ending stock
forecasts are 12.8 billion pounds on a milk-fat basis, down 0.1 billion from last month. On a skim-solids basis,
the ending stock forecast has been lowered to 11.3 billion pounds, 0.3 billion less than last month, due to the
downward revision of beginning stocks and stronger expected exports.

Forecasts for product prices in 2018 have changed only slightly from last month. The cheddar cheese price
is forecast slightly higher than the last forecast at $1.545-$1.605 per pound, while the dry whey price forecast
has been slightly lowered to $0.265-$0.295. The butter price forecast has been raised to $2.210-$2.300 per
pound, based on recent gains in prices. The NDM price forecast has been lowered to $0.700-$0.750 as stocks
continued to build last month and global supply remains high.

Source: Livestock, Dairy, and Poultry Outlook, LDP-M-285, March 14, 2018 USDA, Economic Research Service
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Southeast Marketing Area - Federal Order 7

2018 Pool and Payment Dates

MA Payment Dates Payments for Producer Milk
Pool & Uniform Due to: Due From: Partial Payment** Due Final Payment Due
Pool Month| Price Release .
Date All Funds P/S & T-Credit Coop |Nonmember| Coop | Nonmember
March 04/11/18 04/12/18 04/13/18 03/26/18 | 03/26/18 |04/13/18| 04/16/18
April 05/11/18 05/14/18 05/15/18 04/25/18 | 04/26/18 |05/15/18| 05/16/18
May 06/11/18 06/12/18 06/13/18 05/25/18 | 05/29/18 |06/13/18| 06/14/18

** The base rate for making partial payments in Fulton County, GA for March will be $14.91 per hundredweight. This is 90
percent of the preceding month’s uniform price of $16.57 per hundredweight.

Producer Touch Base Requirements & Handler Diversion Limits

[per Order Amendment issued March 17, 2008]
Jan Feb Mar Apr May | Jun Jul Aug | Sep Oct Nov | Dec
Producer Touch Base Days 1 1 1 1 1 1 1 1 1 1 1 1
Diversion Percentage Limits | 25% | 25% | 35% | 35% | 35% | 35% | 25% | 25% | 25% | 25% | 25% [ 35%

WASDE Dairy Report 1/ WASDE - 575 March 8, 2018

The milk production forecast for 2018 is raised from last month on more rapid growth in milk
per cow in the first half of the year. The 2018 imports on a fat and skim-solids basis are reduced
on slower sales of a number of processed dairy products. Exports on fat basis are raised on
increased cheese sales and exports on a skim-solids basis are raised on stronger sales of both
cheese and whey products. The supply and use estimates are adjusted to reflect revisions to
2016 and 2017 milk production and 2017 storage data.

Annual product price forecasts for cheese and butter are raised from the previous month as
recent prices have increased. However, continued large supplies of nonfat dry milk (NDM) are
expected to pressure NDM prices, and the forecast is reduced. No change is made to the annual
whey price forecast. The Class Il price is raised on the cheese price projection, while the Class
IV price is down, as the lower NDM price more than offsets a higher butter price forecast. The all
milk price is forecast at $15.75 to $16.35 per cwt, unchanged at the midpoint.

1/ The World Agricultural Supply and Demand Estimates (WASDE) report provides USDA's comprehensive forecasts of supply
and demand for major U.S. and global crops and U.S. livestock, including dairy. The most recent WASDE report is available at
www.usda.gov/oce/commodity/wasde/index.htm.

USD MILK MARKET ADMINISTRATOR
U.S. Department Of Agriculture
i“ 2763 Meadow Church Road, Suite 100

Duluth, Georgia 30097

www.fmmatlanta.com

The U.S. Department of Agriculture (USDA) prohibits discrimination against its customers, employees, and applicants for
employment on the bases of race, color, national origin, age, disability, sex, gender identity, religion, reprisal, and where
applicable, political beliefs, marital status, familial or parental status, sexual orientation, or all or part of an individual's income is
derived from any public assistance program, or protected genetic information in employment or in any program or activity
conducted or funded by the Department. (Not all prohibited bases will apply to all programs and/or employment activities.) If you
wish to file a Civil Rights program complaint of discrimination, complete the USDA Program Discrimination Complaint Form (PDF),
found online at http://www.ascr.usda.gov/complaint_filing_cust.html, or at any USDA office, or call (866) 632-9992 to request the
form. You may also write a letter containing all of the information requested in the form. Send your completed complaint form or
letter to us by mail at U.S. Department of Agriculture, Director, Office of Adjudication, 1400 Independence Avenue, S.W.,
Washington, D.C. 20250-9410, by fax (202) 690-7442 or email at program.intake@usda.gov.
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Dairy Forecast for 2018

Excerpts from Livestock, Dairy, & Poultry Outlook,
April 16, 2018, Economic Research Service, USDA:

The 2018 estimate for the size of the milking
herd is unchanged from the March forecast at
9.415 million head, as growth is expected to taper
off later in the year. The forecast for milk per cow
in 2018 has been raised slightly to 23,260 pounds,
as year-over-year growth was higher than ex-
pected in January and February. The annual milk
production forecast remains at a rounded 219.0
billion pounds.

The corn price forecast for 2017/18 is $3.20-
$3.50 per bushel, unchanged from last month’s
forecast at the midpoint. However, the 2017/18
soybean meal price forecast has been raised to
$340-$360 per short ton, $10 higher than last
month’s forecast at the midpoint. For more infor-
mation, see the USDA Economic Research Ser-
vice publication ‘Feed Outlook’.

The forecast for imports on a milk-fat basis has
been lowered 0.1 billion pounds to 5.6 billion for
the year due to lower expected imports of dry
whole milk. The export forecast on a milk-fat basis
is unchanged at 9.6 billion pounds for the year.
With continued weakness in domestic use in re-
cent months, the forecast for 2018 domestic use is
now projected slightly lower than it was last month
at 214.7 billion pounds. With high stock levels in
recent months and weaker expected domestic use,
the forecast for 2018 milk-fat basis ending stocks
has been raised to 12.9 billion pounds, 0.1 billion
pounds higher than the March forecast.

Imports on a skim-solids basis are forecast at
5.9 billion pounds for the year, unchanged from
last month’s forecast. Exports are forecast 0.6 bil-
lion pounds higher, at 43.4 billion pounds, based
on higher expected exports of NDM and lactose.
Stocks on a skim-solids basis continued to build in

Slight changes have been made in product price
forecasts for 2018. The largest change from last
month is a 2.5-cent reduction (continued on pg. 4)

Uniform Price Decreases

The uniform price in Fulton County, GA,
was $16.30 per hundredweight of milk at 3.5
percent butterfat for the month of March. The
uniform price is $0.27 lower than the previous
month and is $2.85 per hundredweight lower
compared to March 2017.

Class | utilization was 64.74 percent in
March, 3.32 percent lower than the previous
month and 0.49 percent lower than March of
last year.

National Dairy Situation

The USDA estimates that the total U.S.
production of milk in February was 17.0 billion
pounds, 1.8 percent higher than February of
last year and 2.0 percent higher compared
with January 2018 on a daily average basis.
Total cheese output was 982 million pounds,
4.2 percent above February 2017 but 0.9 per-
cent below January 2018 on a daily average
basis. Butter production was 169 million
pounds, 4.7 percent above February 2017
and 2.5 percent higher than January 2018 on
a daily average basis. .

Nonfat dry milk powder production was
158.5 million pounds in February, 12.1 per-
cent higher than last year and 9.5 percent
higher than January 2017 on a daily average
basis. Total dry whey production was 89.4 mil-
lion pounds in February, 14.6 percent more
than February 2017 and 9.6 percent higher
than the previous month on a daily average
basis. Whey protein concentrates production
was 39.9 million pounds in February, 10.7
percent above February 2017 and 1.7 percent
higher than January 2017 on a daily average
basis.

February’'s milk-feed price ratio, the
pounds of 16% mixed dairy feed equal in val-
ue to 1 pound of whole milk, fell 0.16 in value
from January 2018 to 2.03.



F.O.7 - SOUTHEAST: CALCULATION OF UNIFORM PRICES - MARCH 2018

Calculation of Uniform Butterfat Price:

Utilization Pounds Price/lb.
Class | Butterfat 36.22% 6,837,126 $2.3334
Class | Differential at Location
Class Il Butterfat 42.51% 8,026,574 $2.4343
Class IIl Butterfat 4.03% 760,400  $2.4273
Class IV Butterfat 17.24% 3,255,396 $2.4273
Total Butterfat 100.00% 18,879,496

Uniform Butterfat Price per Ib. (Fulton County, Georgia):| $2.4081

Calculation of Uniform Skim Milk Price:

Producer Milk Utilization Pounds Price per unit
Class | Skim Milk 65.86% 316,891,368 $5.38 /cwt.
Class | Butterfat 36.22% 6,837,126 $2.3334 /lb.
Class | Differential at Location 323,728,494
Total Class | Milk 64.74% 323,728,494
Class Il Skim Milk 15.64% 75,226,295 $5.55 /cwt.
Class Il Butterfat 42.51% 8,026,574 $2.4343 /lb.
Total Class Il Milk 16.65% 83,252,869
Class Ill Skim Milk 8.88% 42,717,191 $5.93 /cwt.
Class Il Butterfat 4.03% 760,400 $2.4273 lb.
Total Class Il Milk 8.70% 43,477,591
Class IV Skim Milk 9.62% 46,293,366 $4.71 /cwt.
Class IV Butterfat 17.24% 3,255,396 $2.4273 /b.
Total Class IV Milk 9.91% 49,548,762
Producer Milk 100.00% 500,007,716

Adjustments
Overage and Other Source
Inventory Adjustments

Producer butterfat at uniform butterfat price
Location Adjustments to Producers
1/2 Unobligated Balance in P.S.F.

Adjusted Pool Value $8.20332
Reserve for Producer Settlement Fund $0.04332

Uniform Skim Milk Price per cwt. (Fulton County, Georgia): $8.16

Uniform Price per cwt. (Fulton County, Georgia) $16.30*

* At 3.5% butterfat test; for information purposes.

Value
$ 15,953,749.83
223,333.82
19,539,089.07
1,845,718.92
7,901,822.68

$ 45,463,714.32

Value
$ 17,048,755.63
15,953,749.83
10,629,395.68
$ 43,631,901.14

$4,175,059.40
19,539,089.07
$ 23,714,148.47

$2,533,129.43
1,845,718.92
$4,378,848.35

$2,180,417.52
7,901,822.68
$ 10,082,240.20

$81,807,138.16

$0.00
$12,973.20
($45,463,714.32)
$2,909,533.10
$202,571.24

$39,468,501.38
$208,438.65

OTHER FEDERAL ORDERS: CLASS | AND UNIFORM PRICES (At 3.5% Butterfat)

MARKET NAME CLASS | UNIFORM CLASS | %

(Priced at) MAR 2018 APR 2018 FEB 2017 MAR 2018 MAR 2018
Appalachian (Charlotte) $16.76 $17.50 $16.31 $16.02 66.81%
Arizona (Phoenix) $15.71 $16.45 $13.91 $14.02 25.08%
Central (Kansas City) $15.36 $16.10 $13.72 $13.92 32.11%
Florida (Tampa) $18.76 $19.50 $18.57 $18.14 85.24%
Mideast (Cleveland) $15.36 $16.10 $14.01 $14.24 33.60%
Northeast (Boston) $16.61 $17.35 $14.88 $15.06 32.40%
Pacific Northwest (Seattle) $15.26 $16.00 $ 13.66 $13.88 25.26%
Southeast (Atlanta) $17.16 $17.90 $16.57 $16.30 64.74%
Southwest (Dallas) $16.36 $17.10 $ 14.60 $14.79 44.04%
Upper Midwest (Chicago) $15.16 $15.90 $13.59 $14.25 10.00%
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SOUTHEAST MILK MARKETING AREA-FEDERAL ORDER 7

STATISTICAL SUMMARY

Receipts:
Producer Milk
Class |
Class Il
Class Il
Class IV

Total Producer Milk
Average Butterfat Test
Percent of Producer Milk in Class |
Daily Average Receipts
Other Source Milk
Class |
Class Il
Class Il
Class IV
Total Other Source Milk
Overage
Class |
Class Il
Class Il
Class IV
Total Overage
Opening Inventory
Class |
Class Il
Class Il
Class IV
Total Opening Inventory
Total Receipts
Utilization:
Class | Utilization
Inventory of Packaged FMP
Route Disposition Class |
Shrinkage
Transfers & Diversions to Nonpool
Total Class | Utilization
Average Butterfat Test
Daily Average Utilization
Class Il Utilization
Nonfluid Used To Produce
Shrinkage

Transfers & Diversions to Nonpool/Commercial Foods

Used To Produce/Other Uses
Total Class Il Utilization
Average Butterfat Test
Class Il Utilization
Shrinkage
Transfers & Diversions to Nonpool
Used To Produce/Other Uses
Total Class Il Utilization
Average Butterfat Test
Class IV Utilization
Inventory
Nonfluid Used To Fortify
Shrinkage
Transfers & Diversions to Nonpool
Used To Produce/Other Uses
Total Class IV Utilization
Average Butterfat Test

Total Utilization

Page 3

March 2018 March 2017
323,728,494 334,818,759
83,252,869 65,417,015
43,477,591 65,280,968
49,548,762 47,728,357
500,007,716 513,245,099
3.78% 3.74%
64.74% 65.23%
16,129,281 16,556,294
5,694,500 9,597,750

0

3,649,971 2,818,577
5,369,266 6,443,881
14,713,737 18,860,208
0 0

0 0

0 0

0 0

0 0
19,564,820 21,411,779
507,909 1,586,787

0 32,128
21,983,128 17,934,412
42,055,857 40,965,106
556,777,310 573,070,413
17,875,922 22,193,788
317,181,308 327,878,405
3,013,507 3,113,604
10,917,077 12,642,491
348,987,814 365,828,288
2.10% 2.13%
11,257,671 11,800,913
2,366,283 2,495,567
80,569 436,818
68,579,963 55,691,690
16,383,934 11,198,304
87,410,749 69,822,379
9.67% 8.66%

0 0

0 65,313,096
43,477,591 0
43,477,591 65,313,096
1.75% 2.65%
19,168,362 14,385,214
658,531 708,348
5,950,093 6,506,849
47,057,548 47,395,248
4,066,622 3,110,991
76,901,156 72,106,650
7.09% 10.21%
556,777,310 573,070,413



Southeast Market Summary

The minimum order uniform price for payment to producers supplying the Southeast Order
marketing area during March 2018 is $16.30 per hundredweight for milk with a 3.5% butterfat test in
Fulton County, Georgia. This is .965 times the uniform skim milk price of $8.16 per hundredweight
plus 3.5 times the uniform butterfat price of $2.4081 per pound. Payment to producers may be
reduced by location differentials, if applicable, and by properly authorized deductions.

Uniform prices are the result of marketwide pooling; all producer milk was classified and priced
according to the milk's use. In March, Class | use, which is primarily bottled or packaged fluid milk,
accounted for 65.86% of all producer skim milk (priced to handlers at $5.38 per hundredweight, plus
the Class | differential, see page 2)

and 36.22% of producer butterfat Packaged Class | Route Sales in Marketing Area
(priced to handlers at $2.3334 per

pound plus Class | differential). Class |Product Description Pounds Percent
Il use, which is milk used in fluid cream February 2018

products and miscellaneous

manufacturing, accounted for 15.64% Whole Milk 122,750,404 36.01%
of all producer skim milk ($5.55 per Fat Free Milk 21,822,528  6.40%
hundredweight) ~ and 42.51%  of | o fat Milk (incl. 1%) 35,827,941 10.53%
producer  butterfat  ($2.4343  per p.y,cqoq Fat Milk (incl. 29) 108,748,699 31.92%
pound). Class Il use, mostly milk o _

used to produce cheese, accounted for Cultured Fluid Milk (incl. Buttermilk) 6,228,252 1.82%
8.88% of all producer skim milk ($593 Flavored Drinks and Milk 45,390,475 13.32%
per hundredweight) and 4.03% of Total Disposition in Marketing Area 340,768,299 100.0%
BL?J%‘;‘_” c@é’f?\r;aﬂse,@g%ﬁ?aiy P Total Disposition by Pool Plants 055,395,328 74.94%
processed into butter and powder, Total Disposition by Nonpool Plants 85,372,921 25.06%

accounted for 9.62% of all producer Total Disposition in Marketing Area 340,768,249 100.0%
skim milk ($4.71 per hundredweight)
and 17.24% of producer butterfat ($2.4273 per pound).

Receipts of producer milk during March totaled 500.0 million pounds. There were 20 regulated
pool distributing plants, 2 pool supply plant and 14 cooperative associations submitting reports of
receipts and utilization that were included in the computation of the uniform prices for March 2018.
Class | route disposition in the area was 340.8 million pounds in February 2018.

Dairy Forecast for 2018, cont.

(continued from page 1) in the dry whey price forecast to $0.240-$0.270 per pound, due to recent price
data, large supplies, and lower expected demand. The cheddar cheese price forecast is $1.550-$1.600 per
pound, unchanged at the midpoint of the range from last month. The butter and NDM price forecasts are
slightly lower for the year than previously forecast at $2.210-$2.290 and $0.700-$0.740 per pound,
respectively, based on recent data.

The Class Il price for 2018 is now forecast lower than last month, at $14.20-$14.70 per cwt, due mainly to
the lower dry whey price forecast. The Class IV price is projected slightly lower than the previous forecast at
$13.25-$13.85 per cwt for the year. The all-milk price forecast for 2018 is now $15.60-$16.10 per cwt, 20
cents lower at the midpoint of the range than last month’s forecast.

Changes to the Dairy Margin Protection Program for Dairy Producers

Significant changes have been made to the Margin Protection Program for Dairy Producers as authorized
by the Bipartisan Budget Act of 2018. USDA has reopened enrollment for the program, and it will remain open
until June 1. Dairy producers who choose to participate must make new coverage elections for 2018, even if
they enrolled in a previous signup period. For more information, see USDA press release 0074.18, “USDA
Reopens Enrollment for Improved Safety Net Tool.”

Page 4
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Southeast Marketing Area - Federal Order 7

2018 Pool and Payment Dates

MA Payment Dates Payments for Producer Milk
Pool & Uniform Due to: Due From: Partial Payment** Due Final Payment Due
Pool Month| Price Release .
Date All Funds P/S & T-Credit Coop |Nonmember| Coop | Nonmember
April 05/11/18 05/14/18 05/15/18 04/25/18 | 04/26/18 |05/15/18| 05/16/18
May 06/11/18 06/12/18 06/13/18 05/25/18 | 05/29/18 |06/13/18| 06/14/18
June 07/11/18 07/12/18 07/13/18 06/25/18 | 06/26/18 |07/13/18| 07/16/18

** The base rate for making partial payments in Fulton County, GA for April will be $14.67 per hundredweight. This is 90
percent of the preceding month’s uniform price of $16.30 per hundredweight.

Producer Touch Base Requirements & Handler Diversion Limits

[per Order Amendment issued March 17, 2008]
Jan Feb Mar Apr May | Jun Jul Aug | Sep Oct Nov | Dec
Producer Touch Base Days 1 1 1 1 1 1 1 1 1 1 1 1
Diversion Percentage Limits | 25% | 25% | 35% | 35% | 35% | 35% | 25% | 25% | 25% | 25% | 25% [ 35%

WASDE Dairy Report 1/ WASDE - 576 April 10, 2018

The milk production forecast for 2018 is unchanged from last month. The 2018 import forecast
is reduced slightly on a fat basis, but is unchanged on a skim-solids basis. Exports on fat basis
are unchanged from last month, but skim-solids-basis exports are raised on stronger sales of
nonfat dry milk and skim milk powder, and lactose.

The annual product price forecast for cheese is unchanged at the midpoint although the range
is narrowed. Butter prices are expected to increase more slowly in the second half of the year
and the price forecast is reduced. The nonfat dry milk (NDM) price is reduced slightly on current
prices. The annual whey price forecast is lowered on larger supplies and weaker demand. The
Class Il price is lowered on the lower whey price forecast while the Class IV price is down on
lower NDM and butter price forecasts. The all milk price forecast is lowered to $15.60 to $16.10
per cwt.

1/ The World Agricultural Supply and Demand Estimates (WASDE) report provides USDA's comprehensive forecasts of supply
and demand for major U.S. and global crops and U.S. livestock, including dairy. The most recent WASDE report is available at
www.usda.gov/oce/commodity/wasde/index.htm.

USD MILK MARKET ADMINISTRATOR
U.S. Department Of Agriculture
i“ 2763 Meadow Church Road, Suite 100

Duluth, Georgia 30097

www.fmmatlanta.com

The U.S. Department of Agriculture (USDA) prohibits discrimination against its customers, employees, and applicants for
employment on the bases of race, color, national origin, age, disability, sex, gender identity, religion, reprisal, and where
applicable, political beliefs, marital status, familial or parental status, sexual orientation, or all or part of an individual's income is
derived from any public assistance program, or protected genetic information in employment or in any program or activity
conducted or funded by the Department. (Not all prohibited bases will apply to all programs and/or employment activities.) If you
wish to file a Civil Rights program complaint of discrimination, complete the USDA Program Discrimination Complaint Form (PDF),
found online at http://www.ascr.usda.gov/complaint_filing_cust.html, or at any USDA office, or call (866) 632-9992 to request the
form. You may also write a letter containing all of the information requested in the form. Send your completed complaint form or
letter to us by mail at U.S. Department of Agriculture, Director, Office of Adjudication, 1400 Independence Avenue, S.W.,
Washington, D.C. 20250-9410, by fax (202) 690-7442 or email at program.intake @usda.gov.



http://www.ocio.usda.gov/sites/default/files/docs/2012/Complain_combined_6_8_12.pdf
http://www.ascr.usda.gov/complaint_filing_cust.html
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ISSUED FOR THE INFORMATION OF PRODUCERS WHO ARE NOT MEMBERS OF COOPERATIVE ASSOCIATIONS

Dairy Forecast for 2019

Excerpts from Livestock, Dairy, & Poultry Outlook,
May 16, 2018, Economic Research Service, USDA:

The forecast for the size of the milking herd is
9.410 million, level with the 2018 forecast. Milk per
cow, however, is expected to continue to grow, av-
eraging 23,535 pounds for 2019. Milk production
for 2019 is projected at 221.5 billion pounds, a
modest 1.3 percent increase from the 2018 fore-
cast.

Imports on a milk-fat basis are forecast at 5.5
billion pounds, the same as the 2018 forecast. Ex-
ports on a milk-fat basis are forecast to increase
0.3 billion pounds year-over-year to 10.2 billion.
Domestic use is forecast at 216.6 billion pounds, a
1.1 percent increase from the forecast for 2018.
Ending stocks on a milk-fat basis for 2019 are pro-
jected at 11.8 billion, 0.8 billion less than 2018.

On a skim-solids basis, 2019 imports are ex-
pected to remain steady at 5.8 billion pounds. Ex-
ports are forecast at 45.3 billion pounds, 0.2 billion
pounds higher than the current 2018 forecast.
While global demand is expected to continue grow-
ing in 2019, competition may limit export growth.
Domestic use is expected to grow to 181.1 billion
pounds, 1.1 percent higher than the 2018 forecast.
Ending stocks are projected at 10.8 billion pounds,
0.2 billion less than the 2018 forecast.

Prices for butter and cheese in 2019 are ex-
pected to hold near 2018 levels. The 2019 cheddar
cheese price forecast is $1.585-$1.685 per pound,
1 cent higher at the midpoint of the range than
2018. The 2019 butter price forecast is $2.215-
$2.345 per pound, slightly lower at the midpoint of
the range than the 2018 projection. The 2019 non-
fat dry milk price is expected to be 2 cents higher
at the midpoint than 2018 at $0.745-$0.815, as
growth in export demand is expected to carry over
into next year. Similarly, the domestic dry whey
price is expected to continue to find support from
overseas trading partners, rising 3 cents from 2018
at the midpoint of the range to (continued on pg. 4)

Uniform Price Decreases

The uniform price in Fulton County, GA,
was $16.88 per hundredweight of milk at 3.5
percent butterfat for the month of April. The
uniform price is $0.58 higher than the previ-
ous month and is $1.09 per hundredweight
lower compared to April 2017.

Class | utilization was 65.02 percent in
April, 0.28 percent higher than the previous
month and 5.45 percent higher than April of
last year.

National Dairy Situation

The USDA estimates that the total U.S.
production of milk in March was 19.0 billion
pounds, 1.3 percent higher than March of last
year and 1.0 percent higher compared with
February 2018 on a daily average basis. Total
cheese output (excluding cottage cheese)
was 1.10 billion pounds in March, 2.7 percent
above March 2017 and 0.8 percent above
February 2018 on a daily average basis. But-
ter production was 186 million pounds in
March, 4.8 percent above March 2017 and 1.5
percent below February 2018 on a daily aver-
age basis.

Nonfat dry milk powder production was
180.3 million pounds in March, 12.0 percent
higher than last year and 3.2 percent higher
than February on a daily average basis. Total
dry whey production was 88.0 million pounds
in March, 1.5 percent above March 2017 and
11.3 percent lower than the previous month
on a daily average basis. Whey protein con-
centrates production was 43.6 million pounds
in March, 2.7 percent above March 2017 and
0.1 percent lower than February on a daily av-
erage basis.

March’s milk-feed price ratio, the pounds
of 16% mixed dairy feed equal in value to 1
pound of whole milk, was 1.97, a decline from
the previous month’s ratio of 2.03.



F.O. 7 - SOUTHEAST: CALCULATION OF UNIFORM PRICES - April 2018

Calculation of Uniform Butterfat Price:

Utilization Pounds Price/lb.
Class | Butterfat 36.86% 6,709,466 $2.4251
Class | Differential at Location
Class Il Butterfat 40.53% 7,378,641 $2.5183
Class IIl Butterfat 2.72% 494,333  $2.5113
Class IV Butterfat 19.89% 3,621,279 $2.5113
Total Butterfat 100.00% 18,203,719

Uniform Butterfat Price per Ib. (Fulton County, Georgia):| $2.4944

Calculation of Uniform Skim Milk Price:

Producer Milk Utilization Pounds Price per unit
Class | Skim Milk 66.13% 306,561,800 $5.82 /cwit.
Class | Butterfat 36.86% 6,709,466 $2.4251 /lb.
Class | Differential at Location 313,271,266
Total Class | Milk 65.02% 313,271,266
Class Il Skim Milk 14.54% 67,415,509 $5.41 /cwt.
Class Il Butterfat 40.53% 7,378,641 $2.5183 /Ib.
Total Class Il Milk 15.52% 74,794,150
Class Ill Skim Milk 8.07% 37,404,168 $5.89 /cwt.
Class Il Butterfat 2.72% 494,333 $2.5113 /lb.
Total Class Il Milk 7.87% 37,898,501
Class IV Skim Milk 11.26% 52,200,284 $4.86 /cwit.
Class IV Butterfat 19.89% 3,621,279 $2.5113 /lb.
Total Class IV Milk 11.59% 55,821,563
Producer Milk 100.00% 481,785,480

Adjustments
Overage and Other Source
Inventory Adjustments

Producer butterfat at uniform butterfat price
Location Adjustments to Producers
1/2 Unobligated Balance in P.S.F.

Adjusted Pool Value $8.49614
Reserve for Producer Settlement Fund $0.04614

Uniform Skim Milk Price per cwt. (Fulton County, Georgia): $8.45

Uniform Price per cwt. (Fulton County, Georgia) $16.88*

* At 3.5% butterfat test; for information purposes.

Value
$16,271,125.99
219,062.63
18,581,631.63
1,241,418.46
9,094,117.96

$ 45,407,356.67

Value
$17,841,896.76
16,271,125.99
10,277,740.55
$ 44,390,763.30

$3,647,179.03
18,581,631.63
$ 22,228,810.66

$2,203,105.48
1,241,418.46
$ 3,444,523.94

$2,536,933.79
9,094,117.96
$11,631,051.75

$ 81,695,149.65

$309.99
$26,382.50
($45,407,356.67)
$2,865,834.78
$206,242.98

$39,386,563.23
$213,904.41

OTHER FEDERAL ORDERS: CLASS | AND UNIFORM PRICES (At 3.5% Butterfat)

MARKET NAME CLASS | UNIFORM CLASS | %

(Priced at) APR 2018 MAY 2018 MAR 2017 APR 2018 APR 2018
Appalachian (Charlotte) $17.50 $17.84 $ 16.02 $ 16.56 65.80%
Arizona (Phoenix) $16.45 $16.79 $14.02 $14.50 23.73%
Central (Kansas City) $16.10 $16.44 $13.92 $14.34 28.49%
Florida (Tampa) $19.50 $19.84 $18.14 $18.72 83.86%
Mideast (Cleveland) $16.10 $16.44 $14.24 $14.63 30.20%
Northeast (Boston) $17.35 $17.69 $15.06 $15.46 30.80%
Pacific Northwest (Seattle) $16.00 $16.34 $13.88 $14.32 23.69%
Southeast (Atlanta) $17.90 $18.24 $16.30 $16.88 65.02%
Southwest (Dallas) $17.10 $17.44 $14.79 $15.24 36.80%
Upper Midwest (Chicago) $15.90 $16.24 $14.25 $14.54 9.80%

Page 2




SOUTHEAST MILK MARKETING AREA-FEDERAL ORDER 7
STATISTICAL SUMMARY

Receipts:
Producer Milk
Class |
Class Il
Class lll
Class IV

Total Producer Milk
Average Butterfat Test
Percent of Producer Milk in Class |
Daily Average Receipts
Other Source Milk
Class |
Class Il
Class Il
Class IV
Total Other Source Milk
Overage
Class |
Class Il
Class Il
Class IV
Total Overage
Opening Inventory
Class |
Class Il
Class Il
Class IV
Total Opening Inventory
Total Receipts
Utilization:
Class | Utilization
Inventory of Packaged FMP
Route Disposition Class |
Shrinkage
Transfers & Diversions to Nonpool
Total Class | Utilization
Average Butterfat Test
Daily Average Utilization
Class Il Utilization
Nonfluid Used To Produce
Shrinkage

Transfers & Diversions to Nonpool/Commercial Foods

Used To Produce/Other Uses
Total Class Il Utilization
Average Butterfat Test
Class Il Utilization
Shrinkage
Transfers & Diversions to Nonpool
Used To Produce/Other Uses
Total Class Il Utilization
Average Butterfat Test
Class IV Utilization
Inventory
Nonfluid Used To Fortify
Shrinkage
Transfers & Diversions to Nonpool
Used To Produce/Other Uses
Total Class IV Utilization
Average Butterfat Test

Total Utilization

Page 3

April 2018 April 2017
313,271,266 298,804,467
74,794,150 64,104,363
37,898,501 68,087,530
55,821,563 70,649,985
481,785,480 501,646,345
3.78% 3.68%
65.02% 59.57%
16,059,516 16,721,545
5,308,329 6,399,563
3,089,311 2,943,688

0 0

7,212,712 3,749,068
15,610,352 13,092,319
0 0

5,730 0

0 0

0 0

5,730 0
17,875,887 22,193,788
1,465,351 0
613,995 0
17,089,016 14,385,214
37,044,249 36,579,002
534,445,811 551,317,666
19,293,646 17,460,903
303,001,652 298,321,327
2,262,086 1,697,401
11,898,098 9,918,187
336,455,482 327,397,818
2.13% 2.04%
11,215,183 10,913,261
2,544,193 2,650,726
15,893 271,062
60,848,419 53,396,220
15,946,037 10,730,043
79,354,542 67,048,051
9.81% 9.59%

0 0
38,512,496 68,087,530
0 0
38,512,496 68,087,530
1.28% 2.61%
20,126,001 27,488,026
612,871 654,908
5,207,127 5,522,946
50,783,938 51,397,054
3,393,354 3,721,333
80,123,291 88,784,267
7.59% 6.68%
534,445,811 551,317,666



Southeast Market Summary

The minimum order uniform price for payment to producers supplying the Southeast Order
marketing area during April 2018 is $16.88 per hundredweight for milk with a 3.5% butterfat test in
Fulton County, Georgia. This is .965 times the uniform skim milk price of $8.45 per hundredweight
plus 3.5 times the uniform butterfat price of $2.4944 per pound. Payment to producers may be
reduced by location differentials, if applicable, and by properly authorized deductions.

Uniform prices are the result of marketwide pooling; all producer milk was classified and priced
according to the milk's use. In April, Class | use, which is primarily bottled or packaged fluid milk,
accounted for 66.13% of all producer skim milk (priced to handlers at $5.82 per hundredweight, plus
the Class | differential, see page 2)

and 36.86% of producer butterfat Packaged Class | Route Sales in Marketing Area
(priced to handlers at $2.4251 per

pound plus Class | differential). Class |Product Description Pounds Percent
Il use, which is milk used in fluid cream

products and miscellaneous March 2018

manufacturing, accounted for 14.54% Whole Milk 136,311,950 36.30%
of all producer skim milk ($5.41 per Fat Free Milk 23,786,618 6.33%
hundredweight) ~and  40.53%  of | o fat Milk (incl. 1%) 40,322,218 10.73%
producer  butterfat  ($2.5183  per .y, oq Fat Milk (incl. 2%6) 119,928,414 31.94%
pound). Class Il use, mostly milk o _

used to produce cheese, accounted for Cultured Fluid Milk (incl. Buttermilk) 7,264,729  1.93%
8.07% of all producer skim milk ($589 Flavored Drinks and Milk 47,861,464 12.77%
per hundredweight) and 2.72% of Total Disposition in Marketing Area 375,475,393 100.0%
gg%dnlg;(.ar Cl ::;t?{;aa se,($g2e.r?;rlasljly rrﬁ)i(lali Total Disposition by Pool Plants 281,102,756 74.86%
processed into butter and powder, Total Disposition by Nonpool Plants 94,372,637 25.14%

accounted for 11.26% of all producer Total Disposition in Marketing Area 375,475,393 100.0%
skim milk ($4.86 per hundredweight)
and 19.89% of producer butterfat ($2.5113 per pound).

Receipts of producer milk during April totaled 481.8 million pounds. There were 20 regulated
pool distributing plants, 2 pool supply plant and 14 cooperative associations submitting reports of
receipts and utilization that were included in the computation of the uniform prices for April 2018.
Class I route disposition in the area was 375.5 million pounds in March 2018.

Dairy Forecast for 2019, cont.

(continued from page 1) ) $0.285-$0.315 per pound.

With higher expected cheese and whey prices, the Class Il price forecast for 2019 is $14.80-$15.80 per
cwt, 25 cents higher than the forecast for 2018. The Class IV price is forecast at $13.65-$14.75 per cwt, 15
cents higher at the midpoint of the range than the 2018 forecast, as the higher forecast for nonfat dry milk price
more than offsets the lower butter price. The all-milk price for 2019 is projected at $16.25-$17.25 per cwt, 30
cents higher at the midpoint of the range than the current 2018 forecast.

Outlook for Feed Prices

Feed price forecasts for 2017/18 have been raised from last month’s forecast, with price forecasts for corn
and soybean meal of $3.25-$3.55 per bushel and $360 per short ton, respectively. The alfalfa hay price in
March was $166 per short ton, $11 higher than February and $32 higher than March of last year. The average
corn price for 2018/19 is expected to be $3.30-$4.30 per bushel, 40 cents higher than the 2017/18 estimate at
the midpoint. The 2018/19 average soybean meal is projected at $330-$370 per short ton, $10 lower than the
2017/18 estimate at the midpoint. For more information, see the USDA Economic Research Service
publication Feed Price Outlook.

Source: Livestock, Dairy, and Poultry Outlook, LDP-M-287, May 16, 2018 USDA, Economic Research Service
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Southeast Marketing Area - Federal Order 7

2018 Pool and Payment Dates

MA Payment Dates Payments for Producer Milk
Pool & Uniform Due to: Due From: Partial Payment** Due Final Payment Due
Pool Month| Price Release .
Date All Funds P/S & T-Credit Coop |Nonmember| Coop | Nonmember
May 06/11/18 06/12/18 06/13/18 05/25/18 | 05/29/18 |06/13/18| 06/14/18
June 07/11/18 07/12/18 07/13/18 06/25/18 | 06/26/18 |07/13/18| 07/16/18
July 08/11/18 08/13/18 08/14/18 07/25/18 | 07/26/18 |08/14/18| 08/15/18

** The base rate for making partial payments in Fulton County, GA for May will be $15.19 per hundredweight. This is 90
percent of the preceding month’s uniform price of $16.88 per hundredweight.

Producer Touch Base Requirements & Handler Diversion Limits

[per Order Amendment issued March 17, 2008]
Jan Feb Mar Apr May | Jun Jul Aug | Sep Oct Nov | Dec
Producer Touch Base Days 1 1 1 1 1 1 1 1 1 1 1 1
Diversion Percentage Limits | 25% | 25% | 35% | 35% | 35% | 35% | 25% | 25% | 25% | 25% | 25% [ 35%

WASDE Dairy Report 1/ WASDE - 577 May 10, 2018

Milk production for 2019 is forecast higher on gradual recovery in milk per cow. Cow numbers are
expected to remain near 2018 levels. Commercial exports on both a fat and skim-solids basis are forecast
higher than the previous year on robust global demand. Fat and skim-solids basis imports are unchanged
from 2018. With stronger expected domestic and export demand, cheese, nonfat dry milk (NDM), and
whey prices are forecast higher for 2019. Butter prices are forecast slightly lower. The Class Il price is
forecast higher on stronger cheese and whey prices. The Class IV price is forecast higher also as a
stronger expected NDM price more than offsets the lower butter price. The 2019 all milk price is forecast
at $16.25 to $17.25 per cwt, slightly higher than 2018.

The 2018 milk production forecast is reduced from the previous month on lowered milk cow numbers
and slow growth in milk per cow. Exports are raised from the previous month on both a fat and skim-solids
basis on strong global demand. Imports are lowered on a fat and skim-solids basis. Cheese, butter, NDM
and whey prices are raised from the previous month resulting in both Class Ill and Class IV prices being
raised. The 2018 all milk price is increased to $16.20 to $16.70 per cwt.

1/ The World Agricultural Supply and Demand Estimates (WASDE) report provides USDA's comprehensive forecasts of supply
and demand for major U.S. and global crops and U.S. livestock, including dairy. The most recent WASDE report is available at
www.usda.gov/oce/commodity/wasde/index.htm.

USD MILK MARKET ADMINISTRATOR
U.S. Department Of Agriculture
i“ 2763 Meadow Church Road, Suite 100

Duluth, Georgia 30097

www.fmmatlanta.com :

The U.S. Department of Agriculture (USDA) prohibits discrimination against its customers, employees, and applicants for
employment on the bases of race, color, national origin, age, disability, sex, gender identity, religion, reprisal, and where
applicable, political beliefs, marital status, familial or parental status, sexual orientation, or all or part of an individual's income is
derived from any public assistance program, or protected genetic information in employment or in any program or activity
conducted or funded by the Department. (Not all prohibited bases will apply to all programs and/or employment activities.) If you
wish to file a Civil Rights program complaint of discrimination, complete the USDA Program Discrimination Complaint Form (PDF),
found online at http://www.ascr.usda.gov/complaint_filing_cust.html, or at any USDA office, or call (866) 632-9992 to request the
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ISSUED FOR THE INFORMATION OF PRODUCERS WHO ARE NOT MEMBERS OF COOPERATIVE ASSOCIATIONS

Dairy Market Update and Forecasts

Excerpts from Livestock, Dairy, & Poultry Outlook, June 18,
2018, Economic Research Service, USDA:

On June 7, USDA announced that California dairy pro-
ducers had voted to approve a Federal Milk Marketing Or-
der (FMMO) for California. Affected parties must comply
with all provisions beginning November 1, 2018. The Cali-
fornia FMMO would replace the current California State
Order (CSO) classified price formulas with uniform end-
product pricing formulas currently used in the 10 existing
FMMOs. According to the economic analysis provided by
USDA Agricultural Marketing Service (AMS), regulated
minimum prices to be received by farmers would likely be
greater than CSO minimum prices. However, pooling reg-
ulations under the proposed FMMO would allow handlers
to elect not to pool milk used in manufacturing.

On June 5, 2018, Mexico published a list of tariffs on
U.S. product imports in response to tariffs recently im-
posed by the United States on steel and aluminum. The list
includes several types of agricultural products, including
cheese. With publication of the list, Mexico has imposed
tariffs on cheese of 10 or 15 percent, depending on the
cheese type, and the tariffs will be increased to 20 and 25
percent on July 5. In 2017, the listed cheeses made up
more than 99 percent of the volume of cheeses exported
from the United States to Mexico. Mexico is the largest ex-
port U.S. destination for cheese. In 2017, 28.3 percent of
U.S. cheese exports went to Mexico, accounting for 1.7
percent of U.S. cheese production. According to Mexico’s
statistics as reported in the Global Trade Atlas, 75.1 per-
cent of Mexico’s 2017 cheese imports came from the Unit-
ed States.

With lower milk production forecast, higher expected
exports, and recent price strength, price forecasts have
been raised for butter, nonfat dry milk, and dry whey to
$2.295-2.365, $0.775-0.815, and $0.295-$0.315, respec-
tively. The cheese price forecast is unchanged at the mid-
point from last month’s forecast, at $1.605-$1.645 per
pound, as negative effects of Mexico’s tariffs are expected
to be offset by robust exports to other countries and com-
peting uses for milk. The all milk price forecast for 2018 is
$16.60-$17.00/cwt, an increase of 35 cents from the last
forecast at the midpoint of the range. (continued on pg. 4)

Uniform Price Higher in May

The uniform price in Fulton County, GA,
was $17.46 per hundredweight of milk at
3.5 percent butterfat for the month of May.
The uniform price is $0.58 higher than the
previous month and is $0.37 per hundred-
weight lower compared to May 2017.

Class | utilization was 67.75 percent in
May, 2.73 percent higher than the previous
month and 4.83 percent higher than May of
last year.

National Dairy Situation

The USDA estimates that the total U.S.
production of milk in April was 18.4 billion
pounds, 0.6 percent higher than April of last
year and 0.4 percent higher compared with
March 2018 on a daily average basis. Total
cheese output (excluding cottage cheese)
was 1.07 billion pounds, 0.9 percent above
April 2017 but 0.5 percent below March
2018 on a daily average basis. Butter pro-
duction was 175 million pounds, 8.3 percent
above April 2017 but 0.5 percent below
March 2018 on a daily average basis.

Nonfat dry milk powder production was
166.3 million pounds in April, 3.8 percent
lower than last year and 3.8 percent lower
than March on a daily average basis. Total
dry whey production was 85.3 million
pounds in April, 0.7 percent higher than
April 2017 and 2.8 percent lower than the
previous month on a daily average basis.
Whey protein concentrates production was
40.7 million pounds in April, 3.3 percent
lower than April 2017 and 6.5 percent low-
er than March on a daily average basis.

April's milk-feed price ratio, the pounds
of 16% mixed dairy feed equal in value to 1
pound of whole milk, was 1.90, a decline
from the previous month’s ratio of 1.97.
Higher feed costs outweighed an increase
in the all milk price, forcing the ratio lower.



F.O.7 - SOUTHEAST: CALCULATION OF UNIFORM PRICES - MAY 2018

Calculation of Uniform Butterfat Price:

Class | Butterfat

Class | Differential at Location
Class Il Butterfat

Class Ill Butterfat

Class IV Butterfat

Total Butterfat

Uniform Butterfat Price per Ib. (Fulton County, Georgia):] $2.5813

Calculation of Uniform Skim Milk Price:

Producer Milk Utilization Pounds
Class | Skim Milk 68.78% 302,672,384
Class | Butterfat 40.37% 6,791,527
Class | Differential at Location 309,463,911
Total Class | Milk 67.75% 309,463,911
Class Il Skim Milk 15.89% 69,920,076
Class Il Butterfat 44.98% 7,568,059
Total Class Il Milk 16.96% 77,488,135
Class Ill Skim Milk 8.25% 36,285,530
Class Ill Butterfat 2.16% 363,337
Total Class Il Milk 8.02% 36,648,867
Class IV Skim Milk 7.08% 31,133,373
Class IV Butterfat 12.49% 2,101,046
Total Class IV Milk 7.27% 33,234,419
Producer Milk 100.00% 456,835,332
Adjustments
Overage and Other Source
Inventory Adjustments

Producer butterfat at uniform butterfat price

Location Adjustments to Producers
1/2 Unobligated Balance in P.S.F.

Adjusted Pool Value

Reserve for Producer Settlement Fund

Uniform Skim Milk Price per cwt. (Fulton County, Georgia):

Uniform Price per cwt. (Fulton County, Georgia)

* At 3.5% butterfat test; for information purposes.

OTHER FEDERAL ORDERS: CLASS | AND UNIFORM PRICES (At 3.5% Butterfat)

Utilization Pounds Pricellb.
40.37% 6,791,527 $2.4777
44,98% 7,568,059 $2.6309

2.16% 363,337 $2.6239
12.49% 2,101,046 $2.6239
100.00% 16,823,969

Price per unit

$5.98
$2.4777

$5.45
$2.6309

$6.21
$2.6239

$5.58
$2.6239

$8.77851
$ 0.04851

e

lowt.
/lb.

lcwt.
/Ib.

lcwt.
/Ib.

lcwt.
/Ib.

Value
$ 16,827,366.44
223,243.80
19,910,806.42
953,359.92
5,512,934.60

$43,427,711.18

Value
$ 18,099,808.59
16,827,366.44
10,149,650.66
$ 45,076,825.69

$ 3,810,644.17
19,910,806.42
$ 23,721,450.59

$2,253,331.42
953,359.92
$ 3,206,691.34

$1,737,242.21
5,512,934.60
$7,250,176.81

$79,255,144.43

$0.00
$56,499.32
($43,427,711.18)
$2,530,947.96
$211,556.82

$38,626,437.35
$213,445.38

MARKET NAME CLASS | UNIFORM CLASS | %

(Priced at) May 2018 June 2018 Apr 2018 May 2018 May 2018
Appalachian (Charlotte) $17.84 $ 18.65 $ 16.56 $17.20 67.75%
Arizona (Phoenix) $16.79 $17.60 $14.50 $15.28 22.98%
Central (Kansas City) $16.44 $17.25 $14.34 $15.11 27.65%
Florida (Tampa) $19.84 $ 20.65 $18.72 $19.25 84.86%
Mideast (Cleveland) $16.44 $17.25 $14.63 $15.33 30.50%
Northeast (Boston) $17.69 $18.50 $15.46 $16.14 30.20%
Pacific Northwest (Seattle) $16.34 $17.15 $14.32 $15.18 20.26%
Southeast (Atlanta) $18.24 $19.05 $16.88 $17.46 67.75%
Southwest (Dallas) $17.44 $18.25 $15.24 $16.02 27.32%
Upper Midwest (Chicago) $16.24 $17.05 $14.54 $15.25 10.00%

Page 2




SOUTHEAST MILK MARKETING AREA-FEDERAL ORDER 7
STATISTICAL SUMMARY

Receipts:
Producer Milk
Class |
Class Il
Class llI
Class IV

Total Producer Milk
Average Butterfat Test
Percent of Producer Milk in Class |
Daily Average Receipts
Other Source Milk
Class |
Class Il
Class I
Class IV
Total Other Source Milk
Overage
Class |
Class Il
Class llI
Class IV
Total Overage
Opening Inventory
Class |
Class Il
Class Il
Class IV
Total Opening Inventory
Total Receipts
Utilization:
Class | Utilization
Inventory of Packaged FMP
Route Disposition Class |
Shrinkage
Transfers & Diversions to Nonpool
Total Class | Utilization
Average Butterfat Test
Daily Average Utilization
Class Il Utilization
Nonfluid Used To Produce
Shrinkage

Transfers & Diversions to Nonpool/Commercial Foods

Used To Produce/Other Uses
Total Class Il Utilization
Average Butterfat Test
Class Il Utilization
Shrinkage
Transfers & Diversions to Nonpool
Used To Produce/Other Uses
Total Class Ill Utilization
Average Butterfat Test
Class IV Utilization
Inventory
Nonfluid Used To Fortify
Shrinkage
Transfers & Diversions to Nonpool
Used To Produce/Other Uses
Total Class IV Utilization
Average Butterfat Test
Total Utilization

Page 3

May 2018 May 2017
309,463,911 312,445,622
77,486,135 68,895,029
36,648,867 66,352,593
33,234,419 48,890,296
456,835,332 496,583,540
3.68% 3.66%
67.75% 62.92%
14,736,624 16,018,824
5,119,543 5,777,665
3,338,651 3,098,843

0 0

3,080,497 7,137,761
11,538,691 16,014,269
0 0

0 19,670

0 0

0 172,175

0 191,845
19,319,674 17,460,903
5,647,325 2,206,026
61,425 48,951
14,391,184 25,233,049
39,419,608 44,948,929
507,793,631 557,738,583
18,223,838 15,567,360
301,340,312 308,359,553
2,117,924 2,273,568
12,221,054 9,483,709
333,903,128 335,684,190
2.17% 2.12%
10,771,069 10,828,522
2,719,677 2,788,939
5,408,291 169
57,203,301 59,170,060
21,142,842 122,240,710
86,474,111 74,199,898
9.36% 8.59%

0 0
36,710,292 66,421,214
0 0
36,710,292 66,421,214
0.99% 2.57%
14,437,531 18,494,644
591,528 715,623
98,667 5,891,770
35,578,374 52,835,547
0 3,495,697
50,706,100 81,433,281
7.13% 7.88%
507,793,631 557,738,583



Southeast Market Summary

The minimum order uniform price for payment to producers supplying the Southeast Order marketing
area during May 2018 is $17.46 per hundredweight for milk with a 3.5% butterfat test in Fulton County,
Georgia. This is .965 times the uniform skim milk price of $8.73 per hundredweight plus 3.5 times the uniform
butterfat price of $2.5813 per pound. Payment to producers may be reduced by location differentials, if
applicable, and by properly authorized deductions.

Uniform prices are the result of marketwide pooling; all producer milk was classified and priced according
to the milk's use. In May, Class | use, which is primarily bottled or packaged fluid milk, accounted for 68.78%
of all producer skim milk (priced to handlers at $5.98 per hundredweight, plus the Class | differential, see
page 2) and 40.37% of producer butterfat
(priced to handlers at $2.4777 per pound

plus Class | differential). Class Il use Packaged Class | Route Sales in Marketing Area

which is milk used in fluid cream products .

and miscellaneous manufacturing, Product Description Pounds Percent
accounted for 15.89% of all producer skim April 2018

milk ($5.45 per hundredweight) and _

44.98% of producer butterfat ($2.6309 per Whole Milk 127,917,100  35.90%
pound). Class Il use, mostly milk used to Fat Free Milk 21,905,029 6.15%
glrIOdL;ﬁgdmzfse’sk?rcncour:tiﬁd f?ésséiS%ng Low fat Milk (incl. 1%) 38,853,020 10.91%
hundredweight) and 2.16% of producer Reduced Fat Milk (incl. 2%) 111,698,672 31.35%
butterfat ($2.6239 per pound). Class IV Cultured Fluid Milk (incl. Buttermilk) 6,583,856  1.85%
USZ, gengra"y milk progefssed into bl]gttelrl Flavored Drinks and Milk 49,325,170 13.84%
and powder, accounted for 7.08% of a . L .

producer  skim milk  ($5.58  per Total Disposition in Marketing Area 356,282,847 100.0%
hundredweight) and 12.49% of producer Total Disposition by Pool Plants 268,059,058 75.24%
butterfat ($2.6239 per pound). Total Disposition by Nonpool Plants 88,223,789 24.76%

Receipts of producer milk during May

totaled 456.8 million pounds. There were Total Disposition in Marketing Area 356,282,847 100.0%
20 regulated pool distributing plants, 2

pool supply plant and 14 cooperative associations submitting reports of receipts and utilization that were
included in the computation of the uniform prices for May 2018. Class | route disposition in the area was
356.3 million pounds in April 2018.

Dairy Market Update and Forecasts, cont.

(continued from page 1) Dairy Forecasts for 2019: This month’s forecasts account for the recently
announced implementation of the California FMMO, which is expected to have product price impacts in 2019.
According to an economic analysis by USDA AMS, the higher minimum milk prices to be paid by handlers
manufacturing cheese and whey (Class lll in the Federal order system) would result in less cheese production,
contributing to higher cheese prices. As less cheese is produced, more milk would move into butter and nonfat
dry milk production, lowering prices for those products. For California, the largest milk-producing State, milk
prices received by dairy farmers are expected to be higher under the new FMMO than they have been under
the CSO. In other regions, dairy farmers would receive either higher or lower prices depending on class
utilization in the region. On average, the U.S. all-milk price would be higher.

With lower expectations for milk production and the effects of the California FMMO more than offsetting the
effects of Mexican cheese tariffs, the cheese price forecast for 2019 has been raised to $1.625-$1.725 per
pound. The dry whey price forecast has been raised to $0.300-$0.330 based on higher expected exports and
effects of the California FMMO. The butter price forecast has been lowered slightly to $2.210-$2.340 per pound
as higher exports of butterfat are more than offset by the effects of more butter production as a result of the
California FMMO. The NDM price, however, has been raised 1 cent at the midpoint of the range to $0.755-
$0.825, as the effects of strong export demand should outweigh higher NDM production as a result of the
California FMMO.

The Class Il milk price forecast has been raised to $15.30-$16.30 due to higher expected prices for cheese
and dry whey. The Class IV milk price forecast has been raised to $13.70-$14.80/cwt as the higher expected
NDM price forecast is expected to more than offset the lower butter price forecast. The all milk price forecast
for 2019 has been raised 45 cents at the midpoint of the range to $16.70-$17.70/cwt.

Page 4
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Southeast Marketing Area - Federal Order 7
2018 Pool and Payment Dates

MA Payment Dates Payments for Producer Milk
Pool & Uniform Due to: Due From: Partial Payment** Due Final Payment Due
Pool Month| Price Release .
Date All Funds P/S & T-Credit Coop |Nonmember| Coop | Nonmember
June 07/11/18 07/12/18 07/13/18 06/25/18 | 06/26/18 |07/13/18| 07/16/18
July 08/11/18 08/13/18 08/14/18 07/25/18 | 07/26/18 |08/14/18| 08/15/18
August 09/11/18 09/12/18 09/13/18 08/27/18 | 08/27/18 09/13/18| 09/14/18

** The base rate for making partial payments in Fulton County, GA for June will be $15.71 per hundredweight. This is 90
percent of the preceding month’s uniform price of $17.46 per hundredweight.

Producer Touch Base Requirements & Handler Diversion Limits

[per Order Amendment issued March 17, 2008]
Jan Feb Mar Apr May | Jun Jul Aug | Sep Oct Nov | Dec
Producer Touch Base Days 1 1 1 1 1 1 1 1 1 1 1 1
Diversion Percentage Limits | 25% | 25% | 35% | 35% | 35% | 35% | 25% | 25% | 25% | 25% | 25% [ 35%

WASDE Dairy Report 1/ WASDE - 578 June 12, 2018

The milk production forecast for 2018 is reduced from last month on slightly lower cow
numbers and slower expected growth in milk per cow. No change is made to the annual cow herd
for 2019, but the milk production forecast for 2019 is lowered from last month on continued slow
growth in milk per cow.

The 2018 cheese price is unchanged at the midpoint of the range, but is raised for 2019. The
2018 butter price forecast is raised, but is reduced slightly for 2019. Nonfat dry milk (NDM) and
whey price forecasts are raised for both 2018 and 2019 on strong demand and a reduced
production forecast. For 2018, the Class Il price is raised on the stronger whey price. The Class
IV price forecast reflects higher butter and NDM prices. For 2019, both Class Ill and Class IV
prices are raised. The all milk price is forecast higher at $16.60 to $17.00 per cwt for 2018 and is
increased to $16.70 to $17.70 per cwt for 2019.

1/ The World Agricultural Supply and Demand Estimates (WASDE) report provides USDA's comprehensive forecasts of supply
and demand for major U.S. and global crops and U.S. livestock, including dairy. The most recent WASDE report is available at
www.usda.gov/oce/commodity/wasde/index.htm.

USD MILK MARKET ADMINISTRATOR
U.S. Department Of Agriculture

i 2763 Meadow Church Road, Suite 100

Duluth, Georgia 30097
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Dairy Market Forecasts for 2018/19

Excerpts from Livestock, Dairy, & Poultry Outlook, July 18,
2018, Economic Research Service, USDA:

The 2018 forecast for the average size of the U.S. milk-
ing herd is 9.405 million cows, unchanged from last
month. Due to relatively slow year-over-year growth in
milk per cow in recent months and lower expected mar-
gins, the milk per cow forecast has been lowered to
23,170 pounds, 15 pounds less than last month’s forecast.
The milk production forecast for 2018 is 0.1 billion pounds
lower than last month, at 217.9 billion pounds.

Imports for 2018 on a milk-fat basis are now forecast at
5.9 billion pounds for 2018, 0.1 billion pounds higher than
the last forecast, due to higher expected imports of butter-
fat products. The export forecast on a milk-fat basis is un-
changed at 10.2 billion pounds as lower expected cheese
exports are expected to be offset by higher expected ex-
ports of butterfat products. The domestic use forecast on a
milk-fat basis has been lowered 1.0 billion pounds to
212.5 billion pounds for the year. Due to growing stocks of
butter and cheese in May and flagging prices suggesting
relatively weak demand, the forecast for ending stocks
has been raised 0.9 billion pounds to 13.5 billion.

On a skim-solids basis, the import forecast remains at
5.6 billion pounds for the year. The 2018 export forecast
has been lowered 0.2 billion pounds to 46.0 billion for the
year. Recently enacted tariffs by China are expected to
primarily affect exports of NDM/SMP and whey products.
Also, cheese exports are expected to be lower than previ-
ously forecast based upon recent export data. The domes-
tic use forecast on a skim-solids basis is 177.8 billion
pounds, 0.1 billion pounds lower than last month’s fore-
cast. Due to lower expected exports and domestic use,
the ending stock forecast for the year has been raised
slightly to 10.5 billion pounds.

Product prices for 2018 are expected lower in the sec-
ond half of the year than previously forecast. Price fore-
casts for cheddar cheese and butter have been lowered to
$1.540-$1.570 and $2.245-$2.305 per pound, respective-
ly, due to relatively weak price data in recent weeks, high
stock levels, and lower expectations for domestic demand.
The price forecast for NDM has been (continued on pg. 4)

Uniform Price Increases

The uniform price in Fulton County, GA,
was $18.12 per hundredweight of milk at
3.5 percent butterfat for the month of June.
The uniform price is $0.66 higher than the
previous month and is $1.52 per hundred-
weight lower compared to June 2017.

Class | utilization was 67.83 percent in
June, a slight 0.08 percent higher than the
previous month and 0.32 percent higher
than June of last year.

National Dairy Situation

The USDA estimates that the total U.S.
production of milk in May was 19.10 billion
pounds, 0.8 percent higher than May of last
year and 0.4 percent higher compared with
April 2018 on a daily average basis. Total
cheese output (excluding cottage cheese)
was 1.09 billion pounds, 1.4 percent above
May 2017 and 1.6 percent below April
2018 on a daily average basis. Butter pro-
duction was 167.9 million pounds, 2.8 per-
cent above May 2017 but 7.3 percent below
April 2018 on a daily average basis.

Nonfat dry milk powder production was
160.4 million pounds in May, 4.5 percent
lower than last year and 5.3 percent lower
than April on a daily average basis. Total
dry whey production was 85.6 million
pounds in May, 3.2 percent higher than
May 2017 and 2.7 percent lower than the
previous month on a daily average basis.
Whey protein concentrates production was
41.5 million pounds in May, 0.2 percent
lower than May 2017 and 1.8 percent lower
than April on a daily average basis.

May’s milk-feed price ratio, the pounds
of 16% mixed dairy feed equal in value to 1
pound of whole milk, was 1.90, exactly the
same as the previous month’s ratio. The
cost of corn, soybeans and alfalfa hay were
higher, offsetting gains in the all-milk price.



F.O. 7 - SOUTHEAST: CALCULATION OF UNIFORM PRICES - JUNE 2018

Calculation of Uniform Butterfat Price:

Value
$17,370,569.23
218,185.45
18,347,861.25
913,304.18
3,895,625.33

Utilization Pounds Price/lb.
Class | Butterfat 43.49% 6,662,027 $2.6074
Class | Differential at Location
Class Il Butterfat 44.75% 6,855,938 $2.6762
Class IIl Butterfat 2.23% 342,164  $2.6692
Class IV Butterfat 9.53% 1,459,473 $2.6692
Total Butterfat 100.00% 15,319,602

Uniform Butterfat Price per |b. (Fulton County, Georgia):| $2.6597

Calculation of Uniform Skim Milk Price:

$ 40,745,545.44

Value
$17,664,481.14
17,370,569.23
9,297,282.73
$ 44,332,333.10

$4,147,260.45
18,347,861.25
$22,495,121.70

$1,882,139.45
913,304.18
$2,795,443.63

$1,730,496.15
3,895,625.33
$5,626,121.48

Producer Milk Utilization Pounds Price per unit
Class | Skim Milk 68.75% 278,180,805 $6.35 /cwt.
Class | Butterfat 43.49% 6,662,027 $2.6074 /lb.
Class | Differential at Location 284,842,832
Total Class | Milk 67.83% 284,842,832
Class Il Skim Milk 16.19% 65,517,543 $6.33 /cwt.
Class Il Butterfat 44.75% 6,855,938 $2.6762 /lb.
Total Class Il Milk 17.23% 72,373,481
Class Il Skim Milk 7.65% 30,956,241 $6.08 /cwt.
Class Il Butterfat 2.23% 342,164 $2.6692 /lb.
Total Class Il Milk 7.45% 31,298,405
Class IV Skim Milk 7.41% 29,991,268 $5.77 lcwt.
Class IV Butterfat 9.53% 1,459,473 $2.6692 /lb.
Total Class IV Milk 7.49% 31,450,741
Producer Milk 100.00% 419,965,459

Adjustments
Overage and Other Source
Inventory Adjustments

Producer butterfat at uniform butterfat price
Location Adjustments to Producers
1/2 Unobligated Balance in P.S.F.

Adjusted Pool Value $9.17461
Reserve for Producer Settlement Fund $0.04461

Uniform Skim Milk Price per cwt. (Fulton County, Georgia): $9.13

Uniform Price per cwt. (Fulton County, Georgia) $18.12*

* At 3.5% butterfat test; for information purposes.

$ 75,249,019.91

$0.00
$60,882.89
($40,745,545.44)
$2,360,977.65
$199,363.06

$37,124,698.07
$180,531.33

OTHER FEDERAL ORDERS: CLASS | AND UNIFORM PRICES (At 3.5% Butterfat)

MARKET NAME CLASS | UNIFORM CLASS | %

(Priced at) June 2018 July 2018 May 2018 June 2018 June 2018
Appalachian (Charlotte) $18.65 $18.76 $17.20 $17.81 67.00%
Arizona (Phoenix) $17.60 $17.71 $15.28 $15.70 23.26%
Central (Kansas City) $17.25 $17.36 $15.11 $15.53 24.20%
Florida (Tampa) $ 20.65 $20.76 $19.25 $19.96 84.69%
Mideast (Cleveland) $17.25 $17.36 $15.33 $15.84 27.60%
Northeast (Boston) $18.50 $18.61 $16.14 $16.70 29.30%
Pacific Northwest (Seattle) $17.15 $17.26 $15.18 $ 15.47 18.58%
Southeast (Atlanta) $19.05 $19.16 $17.46 $18.12 67.83%
Southwest (Dallas) $18.25 $18.36 $16.02 $16.43 27.14%
Upper Midwest (Chicago) $17.05 $17.16 $15.25 $15.40 7.70%
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SOUTHEAST MILK MARKETING AREA-FEDERAL ORDER 7
STATISTICAL SUMMARY

Receipts:
Producer Milk
Class |
Class Il
Class lll
Class IV

Total Producer Milk
Average Butterfat Test
Percent of Producer Milk in Class |
Daily Average Receipts
Other Source Milk
Class |
Class Il
Class Il
Class IV
Total Other Source Milk
Overage
Class |
Class Il
Class Il
Class IV
Total Overage
Opening Inventory
Class |
Class Il
Class Il
Class IV
Total Opening Inventory
Total Receipts
Utilization:
Class | Utilization
Inventory of Packaged FMP
Route Disposition Class |
Shrinkage
Transfers & Diversions to Nonpool
Total Class | Utilization
Average Butterfat Test
Daily Average Utilization
Class Il Utilization
Nonfluid Used To Produce
Shrinkage

Transfers & Diversions to Nonpool/Commercial Foods

Used To Produce/Other Uses
Total Class Il Utilization
Average Butterfat Test
Class Il Utilization
Shrinkage
Transfers & Diversions to Nonpool
Used To Produce/Other Uses
Total Class Il Utilization
Average Butterfat Test
Class IV Utilization
Inventory
Nonfluid Used To Fortify
Shrinkage
Transfers & Diversions to Nonpool
Used To Produce/Other Uses
Total Class IV Utilization
Average Butterfat Test

Total Utilization

Page 3

June 2018 June 2017
284,842,832 298,762,778
72,373,481 69,833,601
31,298,405 56,702,744
31,450,741 25,675,411
419,965,459 450,974,534
3.64% 3.67%
67.83% 66.25%
13,998,849 15,032,484
5,285,224 5,305,916
7,113,888 3,200,881

0 0

2,681,701 3,197,391
15,080,813 11,704,188
0 0

0 0

0 84,887

0 157,956

0 242,843
18,333,508 15,685,164
4,504,919 2,243,829
2,463,880 540,321
11,025,565 15,592,690
36,327,872 34,062,004
471,374,144 496,983,569
18,314,210 21,514,636
281,501,722 288,550,527
1,578,759 1,729,301
7,066,873 7,959,394
308,461,564 319,753,858
2.32% 2.26%
10,282,052 10,658,462
3,520,846 2,859,423
13,882 5,078
55,205,263 60,502,009
25,252,297 11,911,801
83,992,288 75,278,311
10.38% 8.81%

74 0
33,762,211 57,327,952
0 0
33,762,285 57,327,952
1.16% 2.60%
11,870,176 10,195,725
907,182 698,292
5,769,878 5,301,095
22,897,241 25,248,762
3,713,530 3,179,574
45,158,007 44,623,448
4.93% 6.55%
471,374,144 496,983,569



Southeast Market Summary

The minimum order uniform price for payment to producers supplying the Southeast Order marketing
area during June 2018 is $18.12 per hundredweight for milk with a 3.5% butterfat test in Fulton County,
Georgia. This is .965 times the uniform skim milk price of $9.13 per hundredweight plus 3.5 times the uniform
butterfat price of $2.6597 per pound. Payment to producers may be reduced by location differentials, if
applicable, and by properly authorized deductions.

Uniform prices are the result of marketwide pooling; all producer milk was classified and priced according
to the milk's use. In June, Class | use, which is primarily bottled or packaged fluid milk, accounted for 68.75%
of all producer skim milk (priced to handlers at $6.35 per hundredweight, plus the Class | differential, see
page 2) and 43.49% of producer butterfat
(priced to handlers at $2.6074 per pound

plus Class | differential). Class Il use Packaged Class | Route Sales in Marketing Area

which is milk used in fluid cream products .

and miscellaneous manufacturing, Product Description Pounds Percent
accounted for 16.19% of all producer skim May 2018

milk ($6.33 per hundredweight) and _

44.75% of producer butterfat ($2.6762 per Whole Milk 133,717,818  37.62%
pound). Class Il use, mostly milk used to Fat Free Milk 27,517,751 7.74%
glrIOdL;ﬁgdmzfse’sk?rcncour:tiﬁd f?$f676%5%p2‘; Low fat Milk (incl. 1%) 38,003,257 10.69%
hundredweight) and 2.23% of producer Reduced Fat Milk (incl. 29) 111,534,474  31.40%
butterfat ($2.6692 per pound). Class IV Cultured Fluid Milk (incl. Buttermilk) 6,796,407 1.91%
USZ, gengra"y milk progefssed into bl]gttelrl Flavored Drinks and Milk 37,832,673 10.64%
and powder, accounted for 7.41% of a . L .

producer  skim  milk  ($5.77  per Total Disposition in Marketing Area 355,402,380 100.0%
hundredweight) and 9.53% of producer Total Disposition by Pool Plants 266,680,681  75.03%
butterfat ($2.6692 per pound). Total Disposition by Nonpool Plants 88,721,699 24.97%

Receipts of producer milk during June
totaled 420.0 million pounds. There were Total Disposition in Marketing Area 355,402,380 100.0%
21 regulated pool distributing plants, 2
pool supply plant and 14 cooperative associations submitting reports of receipts and utilization that were
included in the computation of the uniform prices for June 2018. Class | route disposition in the area was
355.4 million pounds in May 2018.

Dairy Market Forecasts for 2018/19, cont.

(continued from page 1) lowered to $0.730-$0.760 per pound due to recent price weakness. Although dry
whey prices have increased recently, the dry whey price forecast has been lowered to $0.275-$0.295 per
pound due to lower expected exports. With lower product prices, the Class Il and Class IV price forecasts
have been lowered to $14.30-$14.60 and $13.65-$14.05 per cwt, respectively. The all-milk price for 2018 is
now forecast at $15.95-$16.25 per cwt, 70 cents lower at the midpoint of the range than the previous forecast.

Lower dairy prices in late 2018 and 2019 are expected to lead to a slight contraction in cow numbers in
2019. The new forecast for the size of the milking herd is 9.395 million head for the year, a decrease of 15
thousand head from last month’s forecast and a year-over-year decrease of 10 thousand head. Milk per cow is
forecast 20 pounds lower than last month’s projection, at 23,475 pounds for the year. These changes result in
a milk production forecast of 220.6 billion pounds for 2019, 0.5 billion pounds lower than last month’s
projection.

Lower product prices in the second half of 2018 are expected to persist into 2019 for most dairy products.
The cheddar cheese price forecast has been lowered to $1.575-$1.675 per pound due to high stock levels and
weaker expected demand. Due to higher tariffs imposed by China and competition from other global suppliers,
2019 forecasts have been lowered for NDM and dry whey to $0.740-$0.810 and $0.280-$0.310, respectively.
The butter price forecast for 2019 has been raised 1 cent at the midpoint of the range to $2.220-$2.350 per
pound.

The Class Il and Class IV price forecasts are $14.70-$15.70 and $13.65-$14.75 per cwt, respectively,
reductions of 60 cents and 5 cents from last month’s forecast at the midpoints of the ranges. The all-milk price
for 2019 is now forecast at $16.25-$17.25 per cwt, 45 cents lower at the midpoint than the last forecast.

Page 4
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Southeast Marketing Area - Federal Order 7

2018 Pool and Payment Dates

MA Payment Dates Payments for Producer Milk
Pool & Uniform Due to: Due From: Partial Payment** Due Final Payment Due
Pool Month| Price Release .
Date All Funds P/S & T-Credit Coop |Nonmember| Coop | Nonmember
July 08/11/18 08/13/18 08/14/18 07/25/18 | 07/26/18 |08/14/18| 08/15/18
August 09/11/18 09/12/18 09/13/18 08/27/18 | 08/27/18 |09/13/18| 09/14/18
September 10/11/18 10/12/18 10/15/18 09/25/18 | 09/26/18 |10/15/18| 10/16/18

** The base rate for making partial payments in Fulton County, GA for July will be $16.31 per hundredweight. This is 90
percent of the preceding month’s uniform price of $18.12 per hundredweight.

Producer Touch Base Requirements & Handler Diversion Limits

[per Order Amendment issued March 17, 2008]
Jan Feb Mar Apr May | Jun Jul Aug | Sep Oct Nov | Dec
Producer Touch Base Days 1 1 1 1 1 1 1 1 1 1 1 1
Diversion Percentage Limits | 25% | 25% | 35% | 35% | 35% | 35% | 25% | 25% | 25% | 25% | 25% [ 35%

WASDE Dairy Report 1/ WASDE - 579 July 12, 2018

Milk production forecasts for both 2018 and 2019 are lowered from last month on slower-than-
anticipated growth in milk per cow and lower cow numbers. Although tempered by lower expected
feed costs, lower milk prices will likely weaken producer margins, resulting in lower cow numbers
and slower growth in milk per cow. USDA’s Cattle report, to be released on July 20th, will provide
a mid-year estimate of dairy cow and dairy replacement heifer inventories.

The 2018 butter, cheese, nonfat dry milk (NDM), and whey price forecasts are reduced from
the previous month. Forecasts are reduced for cheese, NDM, and whey prices for 2019 as
cheese stocks will remain large and prices for NDM and whey will have to remain competitive
with competing exporters. However, the 2019 butter price is raised as stocks are worked down.
The 2018 and 2019 Class lll price and Class IV price forecasts are lowered from last month. The
2018 all milk price is forecast at $15.95-$16.25 and the price for 2019 is $16.25-$17.25 per cwit.

1/ The World Agricultural Supply and Demand Estimates (WASDE) report provides USDA's comprehensive forecasts of supply
and demand for major U.S. and global crops and U.S. livestock, including dairy. The most recent WASDE report is available at
www.usda.gov/oce/commodity/wasde/index.htm.

USD MILK MARKET ADMINISTRATOR
U.S. Department Of Agriculture

i 2763 Meadow Church Road, Suite 100

Duluth, Georgia 30097

www.fmmatlanta.com

The U.S. Department of Agriculture (USDA) prohibits discrimination against its customers, employees, and applicants for
employment on the bases of race, color, national origin, age, disability, sex, gender identity, religion, reprisal, and where
applicable, political beliefs, marital status, familial or parental status, sexual orientation, or all or part of an individual's income is
derived from any public assistance program, or protected genetic information in employment or in any program or activity
conducted or funded by the Department. (Not all prohibited bases will apply to all programs and/or employment activities.) If you
wish to file a Civil Rights program complaint of discrimination, complete the USDA Program Discrimination Complaint Form (PDF),
found online at http://www.ascr.usda.gov/complaint_filing_cust.html, or at any USDA office, or call (866) 632-9992 to request the
form. You may also write a letter containing all of the information requested in the form. Send your completed complaint form or
letter to us by mail at U.S. Department of Agriculture, Director, Office of Adjudication, 1400 Independence Avenue, S.W.,
Washington, D.C. 20250-9410, by fax (202) 690-7442 or email at program.intake @usda.gov.


http://www.ocio.usda.gov/sites/default/files/docs/2012/Complain_combined_6_8_12.pdf
http://www.ascr.usda.gov/complaint_filing_cust.html
mailto:program.intake@usda.gov

Market Information

BULLETIN

Shawn Boockoff, Acting Market Administrator

www.fmmatlanta.com

August 2018

Southeast Marketing Area
Federal Order 7

Volume 19—No. 8

ISSUED FOR THE INFORMATION OF PRODUCERS WHO ARE NOT MEMBERS OF COOPERATIVE ASSOCIATIONS

Dairy Market Forecasts for 2018/19

Excerpts from Livestock, Dairy, & Poultry Outlook, August 18,
2018, Economic Research Service, USDA:

The annual forecast for the size of the milking herd in
2018 is unchanged at 9.405 million. The 2018 milk-per-
cow forecast has been raised to 23,175 pounds per head,
5 pounds higher than last month’s forecast, since the sec-
ond-quarter number was higher than expected. However,
the milk production forecast rounds to 217.9 billion pounds
for the year, unchanged from last month’s forecast.

The import forecast for 2018 on a milk-fat basis has
been raised to 6.0 billion pounds, 0.1 billion more than last
month’s forecast, based on higher expected imports of but-
terfat products. The export forecast for the year has been
raised 0.2 billion pounds to 10.4 billion, based on higher
expected exports of butterfat products and whole milk pow-
der. The forecast for ending stocks on a milk-fat basis is
unchanged at 13.5 billion pounds. With a strengthening
economy, the domestic use forecast on a milk-fat basis
has been raised for the second half of the year. However,
the annual forecast has been lowered by 0.1 billion pounds
to 212.4 billion, as the lower-than-expected domestic use
in the second quarter more than offsets the higher forecast
for the second half of the year.

For 2018, the annual forecast for imports on a skim-
solids basis is 5.6 billion pounds, unchanged from last
month’s projection. The export forecast on a skim-solids
basis, however, has been reduced 0.6 billion pounds to
45 .4 billion as exports of whey products were relatively low
in June and the newly announced Chinese tariffs are ex-
pected to reduce exports of lactose. Ending stocks on a
skim-solids basis are forecast at 10.5 billion pounds for
2018, unchanged from the last forecast. With a strengthen-
ing economy contributing to higher demand, the domestic
use forecast on a skim-solids basis is 178.4 billion pounds,
0.6 billion pounds higher than last month’s forecast.

Due to stronger expected demand and recent price
strength, 2018 price forecasts for cheddar cheese, butter,
and NDM have been raised to $1.550-$1.570, $2.265-
$2.305, and 0.755-$0.775 per pound, respectively. In addi-
tion to recent price strength and stronger expected de-
mand, relatively low stock levels have contributed to a
higher dry whey price forecast of (continued on pg. 4)

Uniform Price @ 3.5% Unchanged

The uniform price in Fulton County, GA,
was $18.12 per hundredweight of milk at
3.5 percent butterfat for the month of July.
The uniform price, at 3.5 percent butterfat,
is the same as the previous month and is
$1.52 per hundredweight lower compared
to July 2017.

Class | utilization was 73.31 percent in
July, 5.48 percent higher than the previous
month and 5.80 percent higher than July of
last year.

National Dairy Situation

The USDA estimates that the total U.S.
production of milk in June was 18.27 billion
pounds, 1.2 percent higher than June of
last year and 1.3 percent lower compared
with May 2018 on a daily average basis.
Total cheese output (excluding cottage
cheese) was 1.06 billion pounds, 1.8 per-
cent above June 2017 but 1.4 percent
above May 2018 on a daily average basis.
Butter production was 143 million pounds,
3.1 percent above June 2017 but 11.8 per-
cent lower than May 2018 on a daily aver-
age basis.

Nonfat dry milk powder production was
148.2 million pounds in June, 9.0 percent
lower than last year and 4.2 percent lower
than May on a daily average basis. Total dry
whey production was 87.4 million pounds in
June, 0.7 percent lower than June 2017 and
5.6 percent higher than the previous month
on a daily average basis. Whey protein con-
centrates production was 39.9 million
pounds in June, 1.1 percent lower than
June 2017 and 1.6 percent lower than May
on a daily average basis.

June’s milk-feed price ratio, the pounds
of 16% mixed dairy feed equal in value to 1
pound of whole milk, was 1.98, 0.08 points
above the previous month’s ratio.



F.O. 7 - SOUTHEAST: CALCULATION OF UNIFORM PRICES - JULY 2018

Calculation of Uniform Butterfat Price:

Class | Butterfat

Class | Differential at Location
Class Il Butterfat

Class Ill Butterfat

Class IV Butterfat

Total Butterfat

Uniform Butterfat Price per Ib. (Fulton County, Georgia):] $2.6108

Calculation of Uniform Skim Milk Price:

Producer Milk

Class | Skim Milk

Class | Butterfat

Class | Differential at Location
Total Class | Milk

Class Il Skim Milk
Class Il Butterfat
Total Class Il Milk

Class Il Skim Milk
Class Ill Butterfat
Total Class Il Milk

Class IV Skim Milk
Class |V Butterfat
Total Class IV Milk

Producer Milk

Adjustments
Overage and Other Source
Inventory Adjustments

Producer butterfat at uniform butterfat price
Location Adjustments to Producers

1/2 Unobligated Balance in P.S.F.
Adjusted Pool Value

Reserve for Producer Settlement Fund

Utilization Pounds
74.30% 282,688,067
47.05% 6,815,409

289,503,476

73.31% 289,503,476
15.86% 60,325,449
41.80% 6,054,163
16.81% 66,379,612
6.86% 26,085,941
6.79% 982,918
6.85% 27,068,859
2.98% 11,329,535
4.36% 631,778
3.03% 11,961,313
100.00% 394,913,260

Uniform Skim Milk Price per cwt. (Fulton County, Georgia):

Uniform Price per cwt. (Fulton County, Georgia)

* At 3.5% butterfat test; for information purposes.

OTHER FEDERAL ORDERS: CLASS | AND UNIFORM PRICES (At 3.5% Butterfat)

Utilization Pounds Pricellb.
47.05% 6,815,409 $2.6641
41.80% 6,054,163 $2.5357

6.79% 982,918  $2.5287
4.36% 631,778  $2.5287
100.00% 14,484,268

Price per unit

$6.25
$2.6641

$6.55
$2.5357

$5.44
$2.5287

$5.48
$2.5287

$9.35426
$ 0.04426

oot |

lowt.
/lb.

lcwt.
/Ib.

lcwt.
/Ib.

lcwt.
/Ib.

Value
$ 18,156,931.10
223,972.87
15,351,541.12
2,485,504.75
1,597,577.05

$ 37,815,526.89

Value
$ 17,668,004.21
18,156,931.10
9,485,754.59
$ 45,310,689.90

$3,951,316.93
15,351,541.12
$ 19,302,858.05

$1,419,075.18
2,485,504.75
$ 3,904,579.93

$ 620,858.52
1,597,577.05
$2,218,435.57

$70,736,563.45

$20,501.22
($24,583.45)
($37,815,526.89)
$2,483,590.24
$185,756.50

$35,586,301.07
$168,361.89

MARKET NAME CLASS | UNIFORM CLASS | %

(Priced at) July 2018 August 2018 June 2018 July 2018 July 2018
Appalachian (Charlotte) $18.76 $17.55 $17.81 $17.52 69.06%
Arizona (Phoenix) $17.71 $16.50 $15.70 $15.03 23.72%
Central (Kansas City) $17.36 $16.15 $15.53 $14.78 23.31%
Florida (Tampa) $20.76 $19.55 $19.96 $ 19.57 81.10%
Mideast (Cleveland) $17.36 $16.15 $15.84 $15.22 29.00%
Northeast (Boston) $18.61 $17.40 $16.70 $16.14 29.10%
Pacific Northwest (Seattle) $17.26 $16.05 $ 15.47 $14.73 18.77%
Southeast (Atlanta) $19.16 $17.95 $18.12 $18.12 73.31%
Southwest (Dallas) $18.36 $17.15 $16.43 $15.77 28.39%
Upper Midwest (Chicago) $17.16 $15.95 $15.40 $14.37 7.20%

Page 2




SOUTHEAST MILK MARKETING AREA-FEDERAL ORDER 7
STATISTICAL SUMMARY

Receipts: July 2018
Producer Milk
Class | 289,503,476
Class Il 66,379,612
Class I 27,068,859
Class IV 11,961,313
Total Producer Milk 394,913,260
Average Butterfat Test 3.66%
Percent of Producer Milk in Class | 73.31%
Daily Average Receipts 12,739,137
Other Source Milk
Class | 5,726,522
Class Il 3,114,351
Class Il 23,773
Class IV 1,897,882
Total Other Source Milk 10,762,528
Overage
Class | 0
Class Il 0
Class Il 0
Class IV 324,677
Total Overage 324,677
Opening Inventory
Class | 17,059,958
Class Il 564,204
Class Il 2,539,142
Class IV 8,745,511
Total Opening Inventory 28,908,815
Total Receipts 434,909,280
Utilization:
Class | Utilization
Inventory of Packaged FMP 17,720,059
Route Disposition Class | 281,616,388
Shrinkage 4,878,166
Transfers & Diversions to Nonpool 8,075,343
Total Class | Utilization 31,228,956
Average Butterfat Test 2.34%
Daily Average Utilization 10,073,870
Class Il Utilization
Nonfluid Used To Produce 2,461,080
Shrinkage 0
Transfers & Diversions to Nonpool/Commercial Foods 49,399,360
Used To Produce/Other Uses 18,197,727
Total Class Il Utilization 70,058,167
Average Butterfat Test 9.35%
Class Il Utilization
Shrinkage 5,085,621
Transfers & Diversions to Nonpool 21,041,672
Used To Produce/Other Uses 3,504,481
Total Class Il Utilization 29,631,774
Average Butterfat Test 3.52%
Class IV Utilization
Inventory 12,080,435
Nonfluid Used To Fortify 539,932
Shrinkage 0
Transfers & Diversions to Nonpool 10,309,016
Used To Produce/Other Uses 0
Total Class IV Utilization 22,929,383
Average Butterfat Test 5.70%
Total Utilization 434,909,280

Page 3

July 2017

285,118,531
67,810,024
43,037,459
26,350,474

422,316,488

3.66%
67.51%
13,623,113

4,719,231
3,352,236

0
1,176,500
9,247,967

0
23,072
0

0
23,072

21,514,636
218,198
1,179,995
8,797,532
31,710,361
463,297,888

17,540,683
283,301,879
1,633,432
8,876,404
311,352,398
2.26%
10,043,626

2,533,274
13,229
58,355,267
10,501,760
71,403,530
8.12%

5,052,687
36,073,624
3,091,143
44,217,454
2.89%

18,416,914
623,056

236
17,284,300
0
36,324,506
7.19%
463,297,888



Southeast Market Summary

The minimum order uniform price for payment to producers supplying the Southeast Order
marketing area during July 2018 is $18.12 per hundredweight for milk with a 3.5% butterfat test in Fulton
County, Georgia. This is .965 times the uniform skim milk price of $9.31 per hundredweight plus 3.5
times the uniform butterfat price of $2.6108 per pound. Payment to producers may be reduced by
location differentials, if applicable, and by properly authorized deductions.

Uniform prices are the result of marketwide pooling; all producer milk was classified and priced
according to the milk's use. In July, Class | use, which is primarily bottled or packaged fluid milk,
accounted for 75.39% of all producer skim milk (priced to handlers at $6.25 per hundredweight, plus the
Class | differential, see page 2) and
47.76% of producer butterfat (priced to

Packaged Class | Route Sales in Marketing Area
handlers at $2.6641 per pound plus g » ! ‘N9

Class | differential). Class Il use, which |product Description Pounds Percent
is milk used in fluid cream products and

miscellaneous manufacturing, June 2018

accounted for 16.09% of all producer \ynhole Milk 134743121  41.60%

skim milk ($6.55 per hundredweight) and

i 0
42.42% of producer butterfat ($2.5357 Fat Free M'Ik_ 19,923,247 6.15%
used to produce cheese, accounted for Reduced Fat Milk (incl. 2%) 109,215,655 33.71%
5-74%h of dalldprodl;]c;er Sklgl fgl|g8§5-44; Cultured Fluid Milk (incl. Buttermilk) 5,971,036 1.84%
per hundredweight) an .68% o , : 0
producer butterfat ($2.5287 per pound). Flavoreq Dr|n.k§ an.d Milk . 23,922,885 7.40%
Class IV use, generally milk processed Total Disposition in Marketing Area 323,917,707  100.0%
g‘%}/’”g]?ralfgfog&‘;ﬁe;’ki;CCrg:ﬁ:‘t‘(?gs f4°§ Total Disposition by Pool Plants 243,171,703  75.07%

. 0 . . ",

per hundredweight) and 4.14% of Total Disposition by Nonpool Plants 80,746,004 24.92%

producer butterfat ($2.5287per pound). Total Disposition in Marketing Area 323,917,707  100.0%
Receipts of producer milk during

June totaled 389.2 million pounds. There were 21 regulated pool distributing plants, 2 pool supply plant

and 14 cooperative associations submitting reports of receipts and utilization that were included in the

computation of the uniform prices for July 2018. Class | route disposition in the area was 324 million

pounds in June 2018.

Dairy Market Forecasts for 2018/19, cont.
(continued from page 1) of $0.295-$0.315 per pound.

With higher dairy product price forecasts, milk price forecasts for 2018 are higher than the last
forecasts as well. The Class Ill and IV prices are projected at $14.50-$14.70 and $13.95-$14.25 per
cwit, respectively, increases of 15 cents and 25 cents at the midpoints of the ranges. The all-milk price
forecast has been raised 10 cents at the midpoint of the range to $16.10-$16.30 per cwt for the year.

With higher milk price forecasts and lower feed price forecasts, the 2019 milk production forecast
has been raised to 220.9 billion pounds, 0.3 billion higher than last month’s forecast. The milk cow
forecast for 2019 has been raised 10 thousand head to 9.405 million, and milk per cow is projected at
23,495 pounds, 20 pounds higher than projected last month.

Due to stronger expected demand, 2019 price forecasts for cheese, nonfat dry milk, and dry whey
have been raised to $1.590-$1.690, $0.755-0.825, and $0.300-$0.330 per pound, respectively. The
butter price forecast for the year is unchanged at $2.220-$2.350 per pound.

Class Ill and IV price forecasts have been raised for 2019. The Class Il price for the year is
projected at $14.95-$15.95 per cwt, a 25-cent increase at the midpoint of the range. The Class IV
price is now forecast at $13.75-$14.85 per cwt, a 10-cent increase at the midpoint of the range. The
all-milk price forecast for 2019 has been raised 20 cents at the midpoint of the range to $16.45-
$17.45 per cwit.

Page 4



G abed

parewnsy 4 elfloa ‘(eiueny) Aluno) uoin4 Je are sadld wioyun pue | Sse|D «

%E0'E  TI96'TT  %G8'9 69022 %I89T 08€99  %IELEL £0G'68¢ »00L'T £16'76€ Inc
8T-INCW 8T-UNCO LT-INCO %6V L  TISP'TE  %Gh' .  862'TE  %EZ LT €L£2L  %E8L9 £v8'v8e 189'T G96'6TY ung
oo | Wizl vEZ'EE %208 6Y9'9E  %96'9T 88Y'LL  %GL'L9 ¥91'60€ 0/9'T GE8'9SY Ae
%6STT 228'GS %/8. 668'LE  %ZSST V6LYV.  %20'S9 TL2€TE 8€/'T G8/‘18Y 1dy
vere | 20766 mqmumq %0L.'8 m:\”mq %G9°9T mmN”mm %L v9 mﬁ”mwm mm@u moo”oom =T
%/8°. 86L'€E  %9e6  TI8T'OF  %ILPT LLT'€9 %9089 192262 €89'T ezr'eey ge4
%GY'8  6¥VZ'0r  %bZv 81202  %LLYT ZSE0L  %bSeL G6Y'SPE 226'T YIE'9LY 810z uer
%991 ov6'6  900'GY  %60'S  0S0'€Z  %8IPT P99 %620. 612'8TE 0€8'T 9T.'ZSY %8@
%9.°9 9858  %8G'Z 8I6'0T %LLST 61999  %681. ZrL'9TE 808'T GZ6'22Y AON
%89 | %T0'8 0L6'CE %Zv'e T8Z'0T %LT'ST 99EY9  %Ovv. 829'STE ov8'T ove'vey 190
%.9'S  6ST'SZ  %Z8C O00S'TT  %96+¥T 080T9  %SS9. L£9'CTE v2Z8'T 9/£'80v des
woL | %8EE  CSP'YT  %8ZY  ¥8Z'8T  %ZI'ST 8T9V9 %Il Ll 900°'0€€ 206'T 09€'22¥ Bny
%vZ'9  0SE'9Z %6T0T LEO'Sy  %90°9T O0T829  %IGZ9 611'S82 v18'T 91E'2eY Inc
vz | 069G GL9'ST  %LSTT €095 %6Y'ST  VEB'GY  %SZ'99 €9/'862 Gv9'T G/6‘0GY unp
%G8'6 06887 %9ESET E€GE'99  %/8ET S68'89 %2629 T aAR 68G'T ¥85'96v Aen
oeps | 20BOYT _0S9'0L 9%/G'ET 880'89  %68LCT ¥OT'YO _ %LS'6S ¥08'862 8/S'T 9%9‘T0S /702 Idy
uoIezZIIN | ssed % [S91000T| % ['SAl000T| % ['sqlo00T % | "sqiooo0t swied 'Sq1 000T polad
Al SSY1D 11 SSY12 Il SSY 12 | SSV1D 40 JaquwinN A|IN 189Npo.d |ood
MIIN ¥432NA0Yd 40 NOILYZITILN ANV SLdIFO3d d3100d :1SVYAHLNOS - Z ¥3AH0 1vy3a3d

9T'9$ G6'LT$ EV.S2Z$ 9263 Bny
Z1'8T$ 80T92¢ 1€6$%  vIPTI$ /825¢6 8YS$  OTVI$ /282528 vb'S$ 0ZST$  L/S€S2$  G59$ 9T'6T$ T20L2$  SOOT$ Inc
Z18T$ 265928 €T6$ I6VT$ 2699C6 LLS$  TZSI$ 269928 809% 8v'ST$  29/92% €£9$ SO6T$ vSr9Z$ ST OTS ung
ov'/T$ €T8528 €18$%  LSPT$ 6£29C6 85S$  8T'ST$ 6£2928 129% LyvT$  60£9C26  S¥'S$  vZ8T$ LSTSTS  8L6% Ren
88'9T$ Prevr'z$ Sr8$  8reTl$ EI162S 98v$  LvvI$ E€TIS2ZS  68S$ €OvI$  €815¢¢ Tr'S$S 06LT$ Teorzs  29'6% 1dy
0c'9T$ T80V'Z$ 9T'8$ VvOET$ €/2ves TLv$S  vevI$ svevres  €6'S$ 88'€T$  eeP'Z$  G5SE  9TLT$ vILECS  8T'6$ el
/G9T$ 96TV'Z$ Ov'8$  /82T$ 06vECsS 28Y$  OVET$ 06vE2S  LES$ vreT$  095€'7$  8€'G$  S0'8T$ 956GC$ TS6$ qe4
00'8T$ €282 S96$%  €TET$ Tesves TLv$  00VI$ TESres  T196$ ITYI$  TO9Y'2$  0L°S$ vZ6T$ GSS2S2$  8L0T$ 8T0Z uer
vO'6T$ 69252$ LSOT$ TSET$ TS6V2$ G6v$  vrST$ TS6V2s  S6°9$ 6V ¥T$  T20S2$  ¥6'S$ 89°02$ STLSCS 0T2T$ %8
L0'6T$ 9¥292$ ¥20T$ 66'€T$ OvGGes €26$ 8891 9vsses €28$ Ze'ST$  9T95¢6 8593 TT0Z$ v8TLZ$ 8O TI$ AON
ZI'6T$ 679228 086%  G8PT$ 9¥992$ 2LS$ 6991 9v992¢  €9/$ G6'ST$  9T/928  ¥89% 202 09682 Ly OT$ 190
19'6T$ 997628 €96$%  98'GT$ 655826 809$  9£9T$ 655828 659% 089T$  6298°2% €0°.$ T1S02$ TL90€$ ETOT$ des
200Z$ TTITOES €86$%  T99T$S 60TOES 629%  LS9T$ 60T0OES  S29% 9G'/T$  6.T0€S  GZ'L$ 2S02$ 6600€s  SEOTS Bny
¥9'6T$ 189828 S66$% 099T$ OG¥6'C$ 2G59$  SPSI$ 9Sv6'e$  ££S$ 8V /T$ 925628  T¥L$ 6£°02 26GLC$ TS Inc
0,'8T$ 09/52$ +vOOT$ 68GT$ 990,28 G99$  vroT$ 990.2¢ 22l$ ST'9T$  9€T.2$¢ 689% TTI6T$ 2/8€2% vI'TIS ung
€8'/T$ €€TPes 2L6$ 6V VIS vEIVEZS 929$  LSST$ vEIYe$  8e.$ v8YI$  0ZrZ$  099$ 006T$ 9TTv'Z$s v60T$ Ren
16°/T$ 2665828 266$% TOPI$ 8¥Se2$ 86S$  22ST$ 8vsees €2/$ I8YT$  8T9€2$ 8.9% S86T$ €98v'2$ GSTT$ LT0Z Jdv
ge® | apelg [wowns] ge® [ aipeig [imowunis| sec®@ [ aipeig [imownis | ge® | aqipeig [mownis] s€ @ [ aipelg [mowns | poried
«NHOINN Al SSVY1D I SSY12 Il SSY 12 « SSV1D |ood

S301dd INFO4INN ANV SSV1O 'LSVYIHLINOS - 2 43440 1vyd3d3d




Southeast Marketing Area - Federal Order 7

2018 Pool and Payment Dates

MA Payment Dates Payments for Producer Milk
Pool & Uniform Due to: Due From: Partial Payment** Due Final Payment Due
Pool Month| Price Release .
Date All Funds P/S & T-Credit Coop |Nonmember| Coop | Nonmember
August 09/11/18 09/12/18 09/13/18 08/27/18 | 08/27/18 |09/13/18| 09/14/18
September 10/11/18 10/12/18 10/15/18 09/25/18 | 09/26/18 |10/15/18| 10/16/18
October 11/11/18 11/13/18 11/14/18 10/25/18 | 10/26/18 |11/14/18| 11/15/18

** The base rate for making partial payments in Fulton County, GA for August will be $16.31 per hundredweight. This is 90
percent of the preceding month’s uniform price of $18.12 per hundredweight.

Producer Touch Base Requirements & Handler Diversion Limits

[per Order Amendment issued March 17, 2008]
Jan Feb Mar Apr May | Jun Jul Aug | Sep Oct Nov | Dec
Producer Touch Base Days 1 1 1 1 1 1 1 1 1 1 1 1
Diversion Percentage Limits | 25% | 25% | 35% | 35% | 35% | 35% | 25% | 25% | 25% | 25% | 25% [ 35%

WASDE Dairy Report 1/ WASDE - 580, August 10, 2018

For 2018, fat basis exports are raised from the previous month on higher sales of butter and other fat-
containing products. The fat basis import forecast is also raised on higher expected imports of butterfat
products. The skim-solids basis export forecast for 2018 is lowered on weaker sales of nonfat dry milk
(NDM) and the imposition of tariffs by China on lactose and other dairy products. The import forecast is
unchanged. For 2019, the fat basis import and export forecasts are unchanged from the previous month.
Skim-solids basis exports are lowered on expected continued weak sales of lactose.

For 2018, cheese, butter, NDM and whey price forecasts are raised for 2018. Prices for cheese, NDM
and whey are also raised for 2019 as demand strength is expected to carry into next year. However, the
2019 butter price forecast remains unchanged from the previous month. The 2018 Class Il and Class IV
price forecasts are raised from the previous month to reflect the higher dairy product price forecasts. For
2019, Class lll price forecast is raised on higher forecast cheese and whey prices. The Class IV price
forecast is raised on the stronger forecast NDM price. The all milk price is raised to $16.10 to $16.30 per
cwt for 2018, and is raised to $16.45 to $17.45 per cwt for 2019.

1/ The World Agricultural Supply and Demand Estimates (WASDE) report provides USDA's comprehensive forecasts of supply
and demand for major U.S. and global crops and U.S. livestock, including dairy. The most recent WASDE report is available at
www.usda.gov/oce/commodity/wasde/index.htm.
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Duluth, Georgia 30097
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The U.S. Department of Agriculture (USDA) prohibits discrimination against its customers, employees, and applicants for
employment on the bases of race, color, national origin, age, disability, sex, gender identity, religion, reprisal, and where
applicable, political beliefs, marital status, familial or parental status, sexual orientation, or all or part of an individual's income is
derived from any public assistance program, or protected genetic information in employment or in any program or activity
conducted or funded by the Department. (Not all prohibited bases will apply to all programs and/or employment activities.) If you
wish to file a Civil Rights program complaint of discrimination, complete the USDA Program Discrimination Complaint Form (PDF),
found online at http://www.ascr.usda.gov/complaint_filing_cust.html, or at any USDA office, or call (866) 632-9992 to request the
form. You may also write a letter containing all of the information requested in the form. Send your completed complaint form or
letter to us by mail at U.S. Department of Agriculture, Director, Office of Adjudication, 1400 Independence Avenue, S.W.,
Washington, D.C. 20250-9410, by fax (202) 690-7442 or email at program.intake@usda.gov.
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ISSUED FOR THE INFORMATION OF PRODUCERS WHO ARE NOT MEMBERS OF COOPERATIVE ASSOCIATIONS

USDA Assistance for the Dairy Industry

Excerpts from Livestock, Dairy, & Poultry Outlook, September
18, 2018, Economic Research Service, USDA:

In recent weeks, USDA has taken several steps in sup-
port of the U.S. dairy industry. On August 8, USDA Risk
Management Agency (RMA) announced a new Dairy Rev-
enue Protection program that insures against unexpected
declines in quarterly revenue from milk sales. Sign-up for
the new product begins Tuesday, October 9, 2018, with
the first available coverage starting the first quarter of
2019. For more information see the RMA website’s Live-
stock page.

On August 14, USDA announced plans to purchase flu-
id milk (whole, 2-percent, 1-percent, and skim) in half-
gallons for distribution to The Emergency Food Assistance
Program (TEFAP). Purchases will be made under the au-
thority of Section 32 of the Act of August 24, 1935. This will
be the first time that the Government has purchased fluid
milk under this authority.

On September 4, U.S. Secretary of Agriculture Sonny
Perdue launched a trade mitigation package to assist farm-
ers adversely affected by recent trade actions of foreign
countries. The package includes three programs: (1) a
Market Facilitation Program that will provide payments to
producers of designated agricultural products; (2) a Food
Purchase and Distribution Program that will distribute des-
ignated commodities through nutrition assistance pro-
grams; and (3) an Agricultural Trade and Promotion Pro-
gram to develop foreign markets for agricultural products.

Under the Market Facilitation Program, participating
dairy producers will be paid the market facilitation program
rate of $0.12 per cwt times 50 percent of production, with
production calculated in the same manner as for the Mar-
gin Protection Program for Dairy Producers. For existing
dairy operations, the production history is established
based on the highest annual production marketed during
the full calendar years of 2011, 2012, and 2013. Payments
are capped at $125,000 per person or legal entity. Dairy
operations are also required to have been in operation on
June 1, 2018. The sign-up period runs through January 15,
2019. Estimated initial payments to dairy producers under
the program are expected to total $127.4 million. USDA
may announce an additional payment (continued on pg. 4)

Uniform Price Declines

The uniform price in Fulton County, GA,
was $17.53 per hundredweight of milk at
3.5 percent butterfat for the month of Au-
gust. The uniform price is $0.59 per hun-
dredweight lower than the previous month
and is $2.49 per hundredweight lower com-
pared to August 2017.

Class | utilization was 75.65 percent in
August, 2.34 percent higher than the pre-
vious month and 1.57 percent lower than
August of last year.

National Dairy Situation

The USDA estimates that the total U.S.
production of milk in July was 18.35 billion
pounds, 0.4 percent higher than July of last
year and 3.0 percent lower compared with
June 2018 on a daily average basis. Total
cheese output (excluding cottage cheese)
was 1.09 billion pounds, 3.7 percent higher
than July 2017 and 0.6 percent lower than
June 2018 on a daily average basis. Butter
production was 136 million pounds, 0.5 per-
cent above July 2017 but 7.5 percent lower
than June 2018 on a daily average basis.

Nonfat dry milk powder production was
146.7 million pounds in July, 3.4 percent
lower than last year and also 3.4 percent
lower than June 2018 on a daily average
basis. Total dry whey production was 91.4
million pounds in July, 9.0 percent lower
than July 2017 and 0.7 percent higher than
the previous month on a daily average ba-
sis. Whey protein concentrates production
was 40.3 million pounds in July, 2.1 percent
lower than July 2017 and 2.1 percent lower
than June on a daily average basis.

July’s milk-feed price ratio, the pounds
of 16% mixed dairy feed equal in value to 1
pound of whole milk, was 1.91, 0.07 points
lower than prior month with the lower milk
price outweighing the decline in feed costs.



F.O. 7 - SOUTHEAST: CALCULATION OF UNIFORM PRICES - AUGUST 2018

Calculation of Uniform Butterfat Price:

Class | Butterfat

Class | Differential at Location
Class Il Butterfat

Class Il Butterfat

Class IV Butterfat

Total Butterfat

Uniform Butterfat Price per Ib. (Fulton County, Georgia):| $2.5897

Calculation of Uniform Skim Milk Price:

Utilization Pounds Pricellb.
44 43% 6,936,084 $2.5363
43.14% 6,733,752 $2.6079

2.64% 411,775 $2.6009
9.79% 1,528,411 $2.6009
100.00% 15,610,022

Value
$ 17,591,989.86
226,102.49
17,560,951.84
1,070,985.59
3,975,244.19

$ 40,425,273.97

Producer Milk Utilization Pounds Price per unit Value
Class | Skim Milk 76.84% 311,459,803 $5.46 /cwt. $ 17,005,705.22
Class | Butterfat 44 .43% 6,936,084 $2.5363 /Ib. 17,591,989.86
Class | Differential at Location 318,395,887 10,386,162.66
Total Class | Milk 75.65% 318,395,887 $44,983,857.74
Class Il Skim Milk 15.03% 60,907,345 $6.16 /cwt. $3,751,892.47
Class Il Butterfat 43.14% 6,733,752 $2.6079 /lb. 17,560,951.84
Total Class Il Milk 16.07% 67,641,097 $21,312,844.31
Class Il Skim Milk 1.98% 8,008,510 $6.06 /cwt. $ 485,315.71
Class Il Butterfat 2.64% 411,775 $2.6009 /Ib. 1,070,985.59
Total Class Il Milk 2.00% 8,420,285 $ 1,556,301.30
Class IV Skim Milk 6.15% 24,910,884 $5.73 /cwt. $1,427,393.64
Class |V Butterfat 9.79% 1,528,411 $2.6009 /Ib. 3,975,244.19
Total Class IV Milk 6.28% 26,439,295 $5,402,637.83
Producer Milk 100.00% 420,896,564 $ 73,255,641.18
Adjustments
Overage and Other Source $0.00
Inventory Adjustments $19,919.21
Producer butterfat at uniform butterfat price ($40,425,273.97)
Location Adjustments to Producers $2,713,664.80
1/2 Unobligated Balance in P.S.F. $174,665.11
Adjusted Pool Value $8.81811 $35,738,616.33
Reserve for Producer Settlement Fund $0.04811 $194,986.60
Uniform Skim Milk Price per cwt. (Fulton County, Georgia): $8.77
Uniform Price per cwt. (Fulton County, Georgia) $17.53*
* At 3.5% butterfat test; for information purposes.
OTHER FEDERAL ORDERS: CLASS | AND UNIFORM PRICES (At 3.5% Butterfat)
MARKET NAME CLASS | UNIFORM CLASS | %
(Priced at) August September July August August
Appalachian (Charlotte) $17.55 $18.25 $17.52 $17.03 72.47%
Arizona (Phoenix) $ 16.50 $17.20 $15.03 $15.32 26.47%
Central (Kansas City) $16.15 $16.85 $14.78 $15.09 30.49%
Florida (Tampa) $19.55 $20.25 $19.57 $18.89 83.55%
Mideast (Cleveland) $16.15 $16.85 $15.22 $15.35 32.40%
Northeast (Boston) $17.40 $18.10 $16.14 $16.21 31.10%
Pacific Northwest (Seattle) $16.05 $16.75 $14.73 $15.07 23.99%
Southeast (Atlanta) $17.95 $18.65 $18.12 $17.53 75.65%
Southwest (Dallas) $17.15 $17.85 $15.77 $15.96 28.08%
Upper Midwest (Chicago) $15.95 $16.65 $14.37 $15.08 8.60%

Page 2




SOUTHEAST MILK MARKETING AREA-FEDERAL ORDER 7

STATISTICAL SUMMARY

Receipts:
Producer Milk
Class |
Class Il
Class llI
Class IV

Total Producer Milk
Average Butterfat Test
Percent of Producer Milk in Class |
Daily Average Receipts
Other Source Milk
Class |
Class Il
Class IlI
Class IV
Total Other Source Milk
Overage
Class |
Class Il
Class IlI
Class IV
Total Overage
Opening Inventory
Class |
Class Il
Class IlI
Class IV
Total Opening Inventory
Total Receipts
Utilization:
Class | Utilization
Inventory of Packaged FMP
Route Disposition Class |
Shrinkage
Transfers & Diversions to Nonpool
Total Class | Utilization
Average Butterfat Test
Daily Average Utilization
Class Il Utilization
Nonfluid Used To Produce
Shrinkage

Transfers & Diversions to Nonpool/Commercial Foods

Used To Produce/Other Uses
Total Class Il Utilization
Average Butterfat Test
Class Il Utilization
Shrinkage
Transfers & Diversions to Nonpool
Used To Produce/Other Uses
Total Class Il Utilization
Average Butterfat Test
Class IV Utilization
Inventory
Nonfluid Used To Fortify
Shrinkage
Transfers & Diversions to Nonpool
Used To Produce/Other Uses
Total Class IV Utilization
Average Butterfat Test
Total Utilization

Page 3

August 2018

August 2017

318,395,887 330,006,451
67,641,097 64,617,927
8,420,285 18,283,938
26,439,295 14,451,937
420,896,564 427,360,263
3.70% 3.67%
75.65% 77.22
13,577,309 13,785,815
14,673,188 10,099,605
4,295,966 4,488,985

0 291,815

2,638,755 1,195,874
21,607,909 16,076,279
0 0

0 0

0 0

0 0

0 0
19,891,573 17,574,446
1,486,002 912,744

0 2,754,578
10,594,433 14,696,227
31,972,008 35,937,995
474,476,481 479,374,527
23,372,075 21,471,012
316,841,797 323,670,973
1,998,134 2,113,328
10,748,642 10,426,189
362,960,648 357,680,502
2.16% 2.08%
11,385,827 11,538,081
1,970,215 2,963,559

0 0
52,372,148 55,539,076
19,080,702 11,517,021
73,423,065 70,019,656
10.07% 9.56%

0 5,700,101

8,420,285 12,182,437

0 3,447,793

8,420,285 21,330,331
4.89% 4.33%
9,485,340 13,136,717
500,057 696,830
5,881,769 96,307
19,689,173 16,414,184
4,116,144 0
39,672,483 30,344,038
5.99% 7.55%
474,476,481 479,374,527



Southeast Market Summary

The minimum order uniform price for payment to producers supplying the Southeast Order
marketing area during August 2018 is $17.53 per hundredweight for milk with a 3.5% butterfat test in
Fulton County, Georgia. This is .965 times the uniform skim milk price of $8.77 per hundredweight plus
3.5 times the uniform butterfat price of $2.5897 per pound. Payment to producers may be reduced by
location differentials, if applicable, and by properly authorized deductions.

Uniform prices are the result of marketwide pooling; all producer milk was classified and priced
according to the milk's use. In August, Class | use, which is primarily bottled or packaged fluid milk,
accounted for 76.84% of all producer skim milk (priced to handlers at $5.46 per hundredweight, plus the

Class | differential, see page 2) and
44.43% of producer butterfat (priced to
handlers at $2.5363 per pound plus

Packaged Class | Route Sales in Marketing Area

is milk used in fluid cream products and

miscellaneous manufacturing, July 2018

aEPOU”Fid@g)fmﬁ-O?’;/o gf ;” Prﬁguce(; Whole Milk 131,033,627  39.58%

skim mi .16 per hundredweight) an .

43.14% of producer butterfat ($2.6079 Fat Free M'Ik. 21,620,507 6.57%

used to produce cheese, accounted for Reduced Fat Milk (incl. 2%) 114,713,338  34.65%

1-98%h ofdalldproldt;]ftz)er Sklén rgll(l)<6§5-4"]: Cultured Fluid Milk (incl. Buttermilk) 6,018,813  1.81%

per hundredweig an .06% o , , 0

producer butterfat ($2.6009 per pound). FIavoreq Drln.k.s an.d Milk | 27,235,504 8.22%

Class \V4 use, genera”y milk processed Total DISpOSItIOh n Marke“ng Area 330,992,549 100.0%

et and SOWder’k.aCCO.‘f;“?é’S for' Total Disposition by Pool Plants 258,257,964  78.02%
) r r skim mi :

oor ‘;“j’nd?edsvgigﬁf and 9795, of Total Disposition by Nonpool Plants 72734585  21.98%

producer butterfat ($2.6009 per pound).  Total Disposition in Marketing Area 330,992,549 100.0%

Receipts of producer milk during
August totaled 420.9 million pounds. There were 21 regulated pool distributing plants, 2 pool supply
plant and 15 cooperative associations submitting reports of receipts and utilization that were included in
the computation of the uniform prices for August 2018. Class | route disposition in the area was 331.0
million pounds in July 2018.

USDA Assistance for the Dairy Industry, cont.
(continued from page 1) period.
Dairy Forecasts for 2019

With higher milk price forecasts and lower feed price forecasts, the size of the milking herd is
expected to grow fractionally in 2019; the milk cow forecast for the year is now 9.405 million head.
Milk per cow is forecast at 23,495 pounds for 2019, unchanged from last month. Milk production is
projected at 221.0 billion pounds for the year, an increase of 0.1 billion pounds from the last forecast.

Although expectations are lower for whey product exports, tightness in the whey product markets is
expected to last into the first part of 2019. As a result, the dry whey price forecast for 2019 has been
raised to $0.350-$0.380 per pound. The NDM price forecast has been raised to $0.825-$0.895 per
pound as recent price strength should continue into 2019. The cheddar cheese price forecast for
2019 is unchanged at $1.590-$1.690 per pound, while the butter price forecast has been lowered
slightly to $2.205-$2.335 per pound.

As a result of the higher whey price forecast, the 2019 Class lll price forecast has been raised to
$15.20-$16.20 per cwt. With the higher expected NDM price expected to more than offset the lower
expected butter price, the Class IV forecast has been raised to $14.30-$15.40 per cwt. The all-milk
price is forecast 30 cents higher at the midpoint of the range for the year, at $16.75-$17.75 per cwt.

Page 4
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Southeast Marketing Area - Federal Order 7

2018 Pool and Payment Dates

MA Payment Dates Payments for Producer Milk
Pool & Uniform Due to: Due From: Partial Payment** Due Final Payment Due
Pool Month| Price Release .
Date All Funds P/S & T-Credit Coop |Nonmember| Coop | Nonmember
September 10/11/18 10/12/18 10/15/18 09/25/18 | 09/26/18 |10/15/18| 10/16/18
October 11/11/18 11/13/18 11/14/18 10/25/18 | 10/26/18 |[11/14/18| 11/15/18
November 12/11/18 12/12/18 12/13/18 11/26/18 | 11/26/18 [12/13/18| 12/14/18

** The base rate for making partial payments in Fulton County, GA for September will be $15.78 per hundredweight. This is 90
percent of the preceding month’s uniform price of $17.53 per hundredweight.

Producer Touch Base Requirements & Handler Diversion Limits

[per Order Amendment issued March 17, 2008]
Jan Feb Mar Apr May | Jun Jul Aug | Sep Oct Nov | Dec
Producer Touch Base Days 1 1 1 1 1 1 1 1 1 1 1 1
Diversion Percentage Limits | 25% | 25% | 35% | 35% | 35% | 35% | 25% | 25% | 25% | 25% | 25% | 35%

WASDE Dairy Report 1/ WASDE - 581, September 12, 2018

The milk production forecast for 2018 is lowered from the previous month on slightly lower milk cow
numbers and a slower rate of growth in milk per cow in the third quarter. However, for 2019, the milk
production forecast is raised from the previous month on slightly higher cow inventories. For 2018 and
2019, fat basis export forecasts are reduced from the previous month on slowing shipments of whey
products and a number of other dairy products, while fat basis import forecasts for 2018 and 2019 are
raised on higher purchases of imported butterfat products and cheese. On a skim-solids basis, the export
forecasts for 2018 and 2019 are lowered on weaker whey products sales to China. Skim-solids basis
import forecasts for 2018 and 2019 are raised on continued strong purchases of cheese and other
miscellaneous dairy products. CCC donations reflect the recent pre-solicitation notice for the Trade
Mitigation Food Purchase and Distribution Program.

Cheese, NDM, and whey prices are forecast higher for 2018 while butter prices are lowered from the
previous month. The 2018 Class Il price forecast is raised on higher forecast cheese and whey prices.
The Class IV price is raised as higher forecast NDM prices more than offset lower butter prices. For 2019,
NDM and whey prices are raised while the butter price forecast is reduced from last month. The 2019
cheese price forecast is unchanged. The all-milk price is raised to $16.30 to $16.50 per cwt for 2018 and

$16.75 to $17.75 per cwt for 2019.

1/ The World Agricultural Supply and Demand Estimates (WASDE) report provides USDA's comprehensive forecasts of supply
and demand for major U.S. and global crops and U.S. livestock, including dairy. The most recent WASDE report is available at
www.usda.gov/oce/commodity/wasde/index.htm.

USD MILK MARKET ADMINISTRATOR
U.S. Department Of Agriculture

— e 2763 Meadow Church Road, Suite 100

— Duluth, Georgia 30097
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The U.S. Department of Agriculture (USDA) prohibits discrimination against its customers, employees, and applicants for
employment on the bases of race, color, national origin, age, disability, sex, gender identity, religion, reprisal, and where
applicable, political beliefs, marital status, familial or parental status, sexual orientation, or all or part of an individual's income is
derived from any public assistance program, or protected genetic information in employment or in any program or activity
conducted or funded by the Department. (Not all prohibited bases will apply to all programs and/or employment activities.) If you
wish to file a Civil Rights program complaint of discrimination, complete the USDA Program Discrimination Complaint Form (PDF),
found online at http://www.ascr.usda.gov/complaint_filing_cust.html, or at any USDA office, or call (866) 632-9992 to request the
form. You may also write a letter containing all of the information requested in the form. Send your completed complaint form or
letter to us by mail at U.S. Department of Agriculture, Director, Office of Adjudication, 1400 Independence Avenue, S.W.,
Washington, D.C. 20250-9410, by fax (202) 690-7442 or email at program.intake@usda.gov.
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ISSUED FOR THE INFORMATION OF PRODUCERS WHO ARE NOT MEMBERS OF COOPERATIVE ASSOCIATIONS

USDA Dairy Forecast for 2019

Excerpts from Livestock, Dairy, & Poultry Outlook, October
17, 2018, Economic Research Service, USDA:

Based on the recent increase in milk cow numbers, the
forecast for the size of the milking herd has been raised
5,000 head to 9.410 million head for the year. The 2019
forecast for yield per cow has been raised to 23,525
pounds, 30 pounds higher than last month’s forecast, due
to recent growth and continued expectations of relatively
low feed prices. With both higher expected cow numbers
and higher expected yields, the milk production forecast for
2019 is 221.4 billion pounds, 0.4 billion pounds higher than
the last forecast.

Strength in imports of butterfat and cheese is expected
to continue in 2019. As a result, imports on a milk-fat basis
are now forecast at 6.3 billion pounds for 2019, an in-
crease of 0.3 billion pounds from the last forecast. The ex-
port forecast remains at 9.8 billion pounds for the year.
The domestic use forecast has been raised 0.6 billion
pounds to 217.5 billion, as strong demand is expected to
continue into next year. Strength in demand is expected to
contribute to a year-over-year decrease in ending stocks,
which are forecast at 12.5 billion pounds at the end of
2019.

On a skim-solids basis, the import forecast has been
lowered 0.1 billion pounds to 5.5 billion pounds, based on
lower expected MPC imports. Exports on a skim-solids ba-
sis are projected at 44.1 billion pounds for 2019, un-
changed from last month’s forecast. Ending stocks are
forecast at 10.8 billion pounds, the same as previously
forecast. The forecast for domestic use on a milk-fat basis
has been raised 0.1 billion pounds to 181.6 billion, which
would represent year-over-year growth of 1.7 percent from
the 2018 forecast.

Small changes were made in the product price forecasts
for 2019, with the largest being for the dry whey price fore-
cast; the price was raised 3.5 cents at the midpoint of the
range to $0.385-$0.415 per pound, based on recent do-
mestic price strength. The cheddar cheese price forecast
has been lowered to $1.575-$1.665 per pound. The butter
price forecast is slightly higher for the first quarter, based
on recent price strength; the annual 2019 projection is
$2.215-$2.335 per pound. The NDM (continued on pg. 4)

Uniform Price Higher

The uniform price in Fulton County, GA,
was $17.94 per hundredweight of milk at
3.5 percent butterfat for the month of Sep-
tember. The uniform price is $0.41 per hun-
dredweight higher than the previous month
and is $1.67 per hundredweight lower com-
pared to September 2017.

Class | utilization was 74.76 percent in
September, 0.89 percent lower than the
previous month and 1.79 percent lower
than September of last year.

National Dairy Situation

The USDA estimates that the total U.S.
production of milk in August was 18.25 bil-
lion pounds, 1.1 percent higher than August
of last year and 0.5 percent lower com-
pared with July 2018 on a daily average ba-
sis. Total cheese output (excluding cottage
cheese) was 1.08 billion pounds, 2.8 per-
cent above August 2017 but 0.7 percent
below July 2018. Butter production was 134
million pounds, 2.1 percent above August
2017 but 0.5 percent below July 2018 on a
daily average basis.

Nonfat dry milk powder production was
123.0 million pounds in August, 10.1 per-
cent below last August and 14.8 percent
below July 2018 on a daily average basis.
Total dry whey production was 79.7 million
pounds, 15.4 percent lower than August
2017 and 13.9 percent lower than July on a
daily average basis. Whey protein concen-
trates production was 41.2 million pounds,
7.4 percent above August 2017 and 3.5
percent above July.

August’'s milk-feed price ratio, the
pounds of 16% mixed dairy feed equal in
value to 1 pound of whole milk, was 2.03,
0.11 higher than the prior month based on
both higher all-milk prices and lower corn,
alfalfa hay and soybean input prices.



F.O. 7 - SOUTHEAST: CALCULATION OF UNIFORM PRICES -September 2018

Calculation of Uniform Butterfat Price:

Utilization Pounds Price/lb.
Class | Butterfat 42.96% 6,371,269  $2.6118
Class | Differential at Location
Class Il Butterfat 43.29% 6,420,350 $2.5512
Class Il Butterfat 2.88% 427,634 $2.5442
Class IV Butterfat 10.87% 1,612,005  $2.5442
Total Butterfat 100.00% 14,831,258

Uniform Butterfat Price per Ib. (Fulton County, Georgia):] $2.5903

Calculation of Uniform Skim Milk Price:

Producer Milk Utilization Pounds
Class | Skim Milk 76.00% 288,363,489
Class | Butterfat 42.96% 6,371,269
Class | Differential at Location 294,734,758
Total Class | Milk 74.76% 294,734,758
Class Il Skim Milk 14.54% 55,168,060
Class Il Butterfat 43.29% 6,420,350
Total Class Il Milk 15.62% 61,588,410
Class Ill Skim Milk 2.00% 7,606,970
Class Ill Butterfat 2.88% 427,634
Total Class Il Milk 2.04% 8,034,604
Class IV Skim Milk 7.46% 28,287,682
Class IV Butterfat 10.87% 1,612,005
Total Class IV Milk 7.58% 29,899,687
Producer Milk 100.00% 394,257,459
Adjustments
Overage and Other Source
Inventory Adjustments

Producer butterfat at uniform butterfat price
Location Adjustments to Producers
1/2 Unobligated Balance in P.S.F.

Adjusted Pool Value
Reserve for Producer Settlement Fund

Uniform Skim Milk Price per cwt. (Fulton County, Georgia):
Uniform Price per cwt. (Fulton County, Georgia)

* At 3.5% butterfat test; for information purposes.

Price per unit

$5.92
$2.6118

$6.43
$2.5512

$7.45
$2.5442

$6.12
$2.5442

$9.24876
$ 0.04876

o020 ]

lowt.
/lb.

lcwt.
/Ib.

lcwt.
/Ib.

lcwt.
/Ib.

Value
$ 16,640,480.40
208,080.74
16,379,596.92
1,087,986.42
4,101,263.12

$ 38,417,407.60

Value
$17,071,118.55
16,640,480.40
9,579,374.58
$ 43,290,973.53

$ 3,547,306.26
16,379,596.92
$19,926,903.18

$ 566,719.27
1,087,986.42
$ 1,654,705.69

$1,731,206.16
4,101,263.12
$5,832,469.28

$ 70,705,051.68

$6,869.58
$18,449.69
($38,417,407.60)
$2,572,136.81
$207,106.82

$35,092,206.98
$184,996.49

OTHER FEDERAL ORDERS: CLASS | AND UNIFORM PRICES (At 3.5% Butterfat)

MARKET NAME CLASS | UNIFORM CLASS | %

(Priced at) September October August September September
Appalachian (Charlotte) $18.25 $19.73 $17.03 $17.35 69.42%
Arizona (Phoenix) $17.20 $ 18.68 $15.32 $15.85 28.34%
Central (Kansas City) $16.85 $18.33 $15.09 $15.64 35.80%
Florida (Tampa) $20.25 $21.73 $18.89 $19.23 81.88%
Mideast (Cleveland) $16.85 $18.33 $15.35 $15.83 36.10%
Northeast (Boston) $18.10 $19.58 $16.21 $16.71 33.20%
Pacific Northwest (Seattle) $16.75 $18.23 $ 15.07 $15.44 24.19%
Southeast (Atlanta) $ 18.65 $20.13 $17.53 $17.94 74.76%
Southwest (Dallas) $17.85 $19.33 $15.96 $16.31 45.77%
Upper Midwest (Chicago) $ 16.65 $18.13 $ 15.08 $16.02 10.40%

Page 2




SOUTHEAST MILK MARKETING AREA-FEDERAL ORDER 7

STATISTICAL SUMMARY

Receipts:
Producer Milk
Class |
Class Il
Class Il
Class IV

Total Producer Milk
Average Butterfat Test
Percent of Producer Milk in Class |
Daily Average Receipts
Other Source Milk
Class |
Class Il
Class Il
Class IV
Total Other Source Milk
Overage
Class |
Class Il
Class Il
Class IV
Total Overage
Opening Inventory
Class |
Class Il
Class Il
Class IV
Total Opening Inventory

Total Receipts

Utilization:

Class | Utilization
Inventory of Packaged FMP
Route Disposition Class |
Shrinkage
Transfers & Diversions to Nonpool
Total Class | Utilization
Average Butterfat Test
Daily Average Utilization
Class Il Utilization
Nonfluid Used To Produce
Shrinkage

Transfers & Diversions to Nonpool/Commercial Foods

Used To Produce/Other Uses
Total Class Il Utilization
Average Butterfat Test
Class Il Utilization
Shrinkage
Transfers & Diversions to Nonpool
Used To Produce/Other Uses
Total Class Il Utilization
Average Butterfat Test
Class IV Utilization
Inventory
Nonfluid Used To Fortify
Shrinkage
Transfers & Diversions to Nonpool
Used To Produce/Other Uses
Total Class IV Utilization
Average Butterfat Test

Total Utilization

Page 3

Sept. 2018

294,734,758
61,588,410
8,034,604
29,899,687

394,257,459
3.76%
74.76%
13,141,915

14,733,783
10,611,015
0

5,885,221

Sept. 2017

312,636,684
61,080,381
11,500,018
23,158,824

31,230,019

0
0
0

112,248

408,375,907
3.74%
0.7655
13,612,530

12,958,243
3,996,948
3,079
6,627,406

112,248

23,372,010
3,978,796
0
9,239,513

23,585,676

o o o

95

36,590,319
462,190,045

20,217,571
296,778,803
3,905,599
11,938,578

95

21,540,617
88,214
435,117
12,659,500

332,840,551
2.15%

11,094,685

2,716,589
4,835
46,413,889
27,042,908

34,723,448
466,685,126

19,316,529
313,117,331
2,446,980
12,237,504

76,178,221
11.36%

0
8,034,604
0

347,118,344
2.08%
11,570,611

2,488,162

0
52,067,176
10,626,405

8,034,604
5.32%

22,220,165
1,344,365
5,398,010

13,116,242
3,057,887

65,182,743
9.30%

0
11,938,214
0

45,136,669
6.48%

462,190,045

11,938,214
5.77%

11,825,505
1,127,099
5,734,609

19,362,400
4,396,212

42,445,825
9.07%

466,685,126



Southeast Market Summary

The minimum order uniform price for payment to producers supplying the Southeast Order
marketing area during September 2018 is $17.94 per hundredweight for milk with a 3.5% butterfat test in
Fulton County, Georgia. This is .965 times the uniform skim milk price of $9.20 per hundredweight plus
3.5 times the uniform butterfat price of $2.5903 per pound. Payment to producers may be reduced by
location differentials, if applicable, and by properly authorized deductions.

Uniform prices are the result of marketwide pooling; all producer milk was classified and priced
according to the milk's use. In September, Class | use, which is primarily bottled or packaged fluid milk,
accounted for 76.00% of all producer skim milk (priced to handlers at $5.92 per hundredweight, plus the
Class | differential, see page 2) and
42.96% of producer butterfat (priced to

Packaged Class | Route Sales in Marketing Area
handlers at $2.6118 per pound plus g . ! ‘N9

Class | differential). Class Il use, which |pyoduct Description Pounds Percent
is milk used in fluid cream products and

miscellaneous manufacturing, August 2018

accounted for 14.54% of all prOdUCGr Whole Milk 138.856.995 36.90%
skim milk ($6.43 per hundredweight) and . . .
43.29% of producer butterfat ($2.5512 Fat Free M'Ik_ 22,567,858 6.00%
used to produce cheese, accounted for Reduced Fat Milk (incl. 2%) 117,596,527 31.23%
2-00%h of dalldprodl;]c;er Sklgl f2'|é<8§7-4i Cultured Fluid Milk (incl. Buttermilk) 5,561,142  1.47%
per hundredweight) an .88% o , : 0
producer butterfat ($2.5442 per pound). FIavoreq Drln.ké an.d Milk | 49,851,087 13.24%
Class IV use, generally milk processed Total Disposition in Marketing Area 376,472,305  100.0%
?Z’GO*/’U‘;]?ralf‘rg)‘i'ogo(‘;‘ge;’k,;CCrg!ﬁ:‘t‘(?gB flozr Total Disposition by Pool Plants 276,992,371 73.57%

46% u i i : . .
per hundredweight) and 10.87% of Total Disposition by Nonpool Plants 99,479,934 26.43%

producer butterfat ($2.5442 per pound).  Total Disposition in Marketing Area 376,472,305  100.0%
Receipts of producer milk during

August totaled 394.26 million pounds. There were 20 regulated pool distributing plants, 1 pool supply

plant and 15 cooperative associations submitting reports of receipts and utilization that were included in

the computation of the uniform prices for September 2018. Class | route disposition in the area was

376.47 million pounds in August 2018.

USDA Dairy Forecast for 2019, cont.
(continued from page 1) price forecast is unchanged at $0.825-$0.895 per pound.

With the higher dry whey price forecast more than offsetting the lower cheese price forecast, the Class
Il price forecast has been raised to $15.30-$16.20 per cwt. The Class IV price forecast is $14.35-$15.35
per cwt, unchanged from last month’s forecast at the midpoint of the range. The all-milk price forecast for
2019 is $16.85-$17.75 per cwt, 5 cents higher at the midpoint of the range than previously forecast.

Dairy Provisions in the United States-Mexico-Canada Agreement

On September 30, the United States, Canada, and Mexico reached an agreement called the United
States-Mexico-Canada Agreement (USMCA). It would replace the North America Free Trade Agreement,
and it has several provisions relevant to the dairy industry. For more information, see the website for the
Office of the United States Trade Representative. The agreement must be approved by legislative bodies
in all three countries before it can be implemented. Since the agreement has not yet been approved and
the potential effective date is not yet known, impacts of the agreement are not considered in USDA
forecasts.

Outlook for Feed Prices
The alfalfa hay price in August was $177 per short ton, $2 lower than July but $30 higher than August
of last year. The 2018/19 price forecasts for corn and soybean meal are unchanged from last month’s
forecasts at $3.00-$4.00 per bushel and $290-$330 per short ton, respectively. For more information, see
the USDA Economic Research Service publication Feed Price Outlook.

Page 4
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Southeast Marketing Area - Federal Order 7

2018 Pool and Payment Dates

MA Payment Dates Payments for Producer Milk
Pool & Uniform Due to: Due From: Partial Payment** Due Final Payment Due
Pool Month| Price Release .
Date All Funds P/S & T-Credit Coop |Nonmember| Coop | Nonmember
October 11/11/18 11/13/18 11/14/18 10/25/18 | 10/26/18 |11/14/18| 11/15/18
November 12/11/18 12/12/18 12/13/18 11/26/18 | 11/26/18 |12/13/18| 12/14/18
December 01/11/19 01/14/19 01/15/19 12/26/18 | 12/26/18 [01/15/19| 01/16/19

** The base rate for making partial payments in Fulton County, GA for October will be $16.15 per hundredweight. This is 90
percent of the preceding month’s uniform price of $17.94 per hundredweight.

Producer Touch Base Requirements & Handler Diversion Limits

[per Order Amendment issued March 17, 2008]
Jan Feb Mar Apr May | Jun Jul Aug | Sep Oct Nov | Dec
Producer Touch Base Days 1 1 1 1 1 1 1 1 1 1 1 1
Diversion Percentage Limits | 25% | 25% | 35% | 35% | 35% | 35% | 25% | 25% | 25% | 25% | 25% [ 35%

WASDE Dairy Report 1/ WASDE - 582, October 11, 2018

The milk production forecasts for 2018 and 2019 are raised from the previous month on a more rapid
pace of growth in milk per cow. Cow numbers are raised for 2019. Fat basis imports for 2018 and 2019
are raised on continued strength in butterfat imports and slightly higher cheese imports. The 2018 and
2019 skim-solids basis import forecasts are lowered from the previous month. Exports on a fat basis are
raised for 2018 on stronger cheese exports, but no change is made to the 2019 export forecast. Skim-
solids basis exports for 2018 are raised, primarily on stronger nonfat dry milk (NDM) and whey product
shipments.

For 2018 and 2019, butter and whey price forecasts are raised from the previous month on expected
demand strength, but the cheese price forecasts are lowered on continued large supplies. The NDM price
forecast is unchanged. The Class Il price is lowered for 2018; but for 2019, higher whey prices are
expected to more than offset the declines in cheese prices, and the Class Il price forecast is raised. The
Class IV price is raised for both years due to higher forecast butter prices. The 2018 all milk price forecast
is unchanged at the midpoint at $16.35 to $16.45 per cwt, and the 2019 price is raised to $16.85 to $17.75

per cwit.

1/ The World Agricultural Supply and Demand Estimates (WASDE) report provides USDA's comprehensive forecasts of supply
and demand for major U.S. and global crops and U.S. livestock, including dairy. The most recent WASDE report is available at
www.usda.gov/oce/commaodity/wasde/index.htm.

USD MILK MARKET ADMINISTRATOR
U.S. Department Of Agriculture
i“ 2763 Meadow Church Road, Suite 100

Duluth, Georgia 30097

www.fmmatlanta.com

The U.S. Department of Agriculture (USDA) prohibits discrimination against its customers, employees, and applicants for
employment on the bases of race, color, national origin, age, disability, sex, gender identity, religion, reprisal, and where
applicable, political beliefs, marital status, familial or parental status, sexual orientation, or all or part of an individual's income is
derived from any public assistance program, or protected genetic information in employment or in any program or activity
conducted or funded by the Department. (Not all prohibited bases will apply to all programs and/or employment activities.) If you
wish to file a Civil Rights program complaint of discrimination, complete the USDA Program Discrimination Complaint Form (PDF),
found online at http://www.ascr.usda.gov/complaint_filing_cust.html, or at any USDA office, or call (866) 632-9992 to request the
form. You may also write a letter containing all of the information requested in the form. Send your completed complaint form or
letter to us by mail at U.S. Department of Agriculture, Director, Office of Adjudication, 1400 Independence Avenue, S.W.,
Washington, D.C. 20250-9410, by fax (202) 690-7442 or email at program.intake @usda.gov.
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ISSUED FOR THE INFORMATION OF PRODUCERS WHO ARE NOT MEMBERS OF COOPERATIVE ASSOCIATIONS

USDA Dairy Forecast for 2019

Excerpts from Livestock, Dairy, & Poultry Outlook, November
15, 2018, Economic Research Service, USDA:

A smaller milking herd in late 2018 is expected to per-
sist into 2019; therefore, the milk cow forecast has been
lowered to 9.375 million head, 35,000 less than last
month’s forecast. However, with increased culling of the
herd, higher milking efficiency is expected, motivating an
increase in the milk per cow forecast to 23,565 pounds.
With these changes, the overall milk production forecast
for 2019 is now 220.9 billion pounds, 0.5 billion pounds
lower than the last forecast.

Due to lower expected imports of milk protein concen-
trate and casein, imports on a milk-fat basis are forecast
0.1 billion pounds lower than last month’s forecast, at 6.2
billion pounds for the year. The export forecast for 2019 is
unchanged at 9.8 billion pounds. Ending stocks are now
forecast at 12.6 billion pounds, 0.1 billion pounds higher
than the last forecast, as higher stocks in late 2018 will
carry through 2019 to some extent. The domestic use fore-
cast for the year has been lowered 0.2 billion pounds to
217.3 billion.

The import forecast on a skim-solids basis has been
lowered 0.2 billion pounds to 5.3 billion, as lower milk pro-
tein concentrate and casein imports are expected to con-
tinue into 2019. Exports on a skim-solids basis are forecast
at 44.1 billion pounds, unchanged from the previous fore-
cast. Ending stocks are forecast at 10.5 billion pounds for
the year, a reduction of 0.3 billion pounds from last
month’s projection, as lower production should result in
some drawdown in stocks. Domestic use in 2019 is pro-
jected at 181.2 billion pounds, 0.4 billion pounds lower
than the last forecast.

Current weakness in cheese prices is expected to carry
into 2019 but should begin to abate in the second half of
the year; as a result, the cheddar cheese price has been
lowered 15 cents at the midpoint of the range to $1.560-
$1.650 per pound. With lower butter prices expected to
continue next year, the butter price forecast has been low-
ered to $2.200-$2.320 per pound for the year. The dry
whey price and NDM price forecasts for 2019 have been
raised slightly to $0.390-$0.420 and $0.830-$0.900 per
pound, respectively. (continued on pg. 4)

Uniform Price Higher

The uniform price in Fulton County, GA,
was $19.39 per hundredweight of milk at
3.5 percent butterfat for the month of Octo-
ber. The uniform price is $1.45 per hun-
dredweight higher than the previous month
and is $0.27 per hundredweight higher
compared to October 2017.

Class | utilization was 78.53 percent in
October, 3.77 percent higher than the previ-
ous month and 14.13 percent higher than
October of last year.

National Dairy Situation

The USDA estimates that the total U.S.
production of milk in September was 17.37
billion pounds, 1.3 percent higher than Sep-
tember of last year and 1.6 percent lower
compared with August 2018 on a daily av-
erage basis. Total cheese output (excluding
cottage cheese) was 1.06 billion pounds,
3.1 percent above September 2017 and 1.3
percent higher than August 2018 on a daily
average basis. Butter production was 134
million pounds, 0.1 percent below Septem-
ber 2017 but 3.6 percent above August
2018 on a daily average basis.

Nonfat dry milk powder production was
106.3 million pounds in September, 21.0
percent below last September and 10.5 per-
cent below August 2018 on a daily average
basis. Total dry whey production was 71.3
million pounds, 21.9 percent lower than
September 2017 and 6.6 percent lower
than August 2018 on a daily average basis.
Whey protein concentrates production was
42.2 million pounds, 9.1 percent above
September 2017 and 4.5 percent above Au-
gust on a daily average basis.

September’'s milk-feed price ratio, the
pounds of 16% mixed dairy feed equal in
value to 1 pound of whole milk, was 2.10,
0.07 higher than the previous month.



F.O.7 - SOUTHEAST: CALCULATION OF UNIFORM PRICES - OCTOBER 2018

Class | Butterfat

Calculation of Uniform Butterfat Price:

Class | Differential at Location

Class Il Butterfat
Class Il Butterfat
Class |V Butterfat

Total Butterfat

Uniform Butterfat Price per Ib. (Fulton County, Georgia):| $2.5658

Calculation of Uniform Skim Milk Price:

Producer Milk

Class | Skim Milk
Class | Butterfat

Class | Differential at Location

Total Class | Milk

Class Il Skim Milk
Class Il Butterfat
Total Class Il Milk

Class Il Skim Milk
Class Ill Butterfat
Total Class Il Milk

Class IV Skim Milk

Class IV Butterfat

Total Class IV Milk

Producer Milk

Adjustments

Utilization Pounds
79.85% 308,341,986
45.63% 7,085,886

315,427,872

78.53% 315,427,872
14.44% 55,772,536
44.45% 6,903,501
15.60% 62,676,037
1.32% 5,102,767
2.61% 405,312
1.37% 5,508,079
4.39% 16,950,177
7.31% 1,135,990
4.50% 18,086,167
100.00% 401,698,155

Overage and Other Source

Inventory Adjustments

Producer butterfat at uniform butterfat price
Location Adjustments to Producers

1/2 Unobligated Balance in P.S.F.

Adjusted Pool Value

Reserve for Producer Settlement Fund

Uniform Skim Milk Price per cwt. (Fulton County, Georgia):

Uniform Price per cwt. (Fulton County, Georgia)

* At 3.5% butterfat test; for information purposes.

OTHER FEDERAL ORDERS: CLASS | AND UNIFORM PRICES (At 3.5% Butterfat)

Value
$17,993,190.33
229,810.84
17,687,459.91
1,035,612.71
2,902,568.05

Utilization Pounds Pricellb.
45.63% 7,085,886  $2.5393
44.45% 6,903,501 $2.5621

2.61% 405,312  $2.5551
7.31% 1,135,990 $2.5551
100.00% 15,530,689

Price per unit

$7.71 /owt.

$2.5393 /lb.

$6.81 /cwt.

$2.5621 /lb.

$6.83 /cwt.

$2.5551 /lb.

$6.29 /cwt.

$2.5551 /lb.

$10.83833
$ 0.04833

oo |

$39,848,641.84

Value
$ 23,773,167.15
17,993,190.33
10,236,037.11
$ 52,002,394.59

$3,798,109.71
17,687,459.91
$ 21,485,569.62

$ 348,518.98
1,035,612.71
$1,384,131.69

$ 1,066,166.15
2,902,568.05
$3,968,734.20

$ 78,840,830.10

$0.00
$16,689.29
($39,848,641.84)
$2,631,368.56
$213,859.17

$41,854,105.28
$186,635.70

MARKET NAME CLASS | UNIFORM CLASS | %

(Priced at) October November September October October
Appalachian (Charlotte) $19.73 $18.92 $17.35 $18.76 74.50%
Arizona (Phoenix) $18.68 $17.87 $15.85 $16.22 25.79%
Central (Kansas City) $18.33 $17.52 $15.64 $16.02 31.95%
Florida (Tampa) $21.73 $20.92 $19.23 $20.87 84.23%
Mideast (Cleveland) $18.33 $17.52 $15.83 $16.30 35.00%
Northeast (Boston) $19.58 $18.77 $16.71 $17.19 34.90%
Pacific Northwest (Seattle) $18.23 $17.42 $15.44 $15.77 21.91%
Southeast (Atlanta) $20.13 $19.32 $17.94 $19.39 78.53%
Southwest (Dallas) $19.33 $18.52 $16.31 $ 16.86 28.98%
Upper Midwest (Chicago) $18.13 $17.32 $16.02 $15.75 9.30%

Page 2




SOUTHEAST MILK MARKETING AREA-FEDERAL ORDER 7

STATISTICAL SUMMARY

Receipts:
Producer Milk
Class |
Class Il
Class lll
Class IV

Total Producer Milk
Average Butterfat Test
Percent of Producer Milk in Class |
Daily Average Receipts
Other Source Milk
Class |
Class Il
Class Il
Class IV
Total Other Source Milk
Overage
Class |
Class Il
Class Il
Class IV
Total Overage
Opening Inventory
Class |
Class Il
Class Il
Class IV
Total Opening Inventory

Total Receipts

Utilization:

Class | Utilization
Inventory of Packaged FMP
Route Disposition Class |
Shrinkage
Transfers & Diversions to Nonpool
Total Class | Utilization
Average Butterfat Test
Daily Average Utilization
Class Il Utilization
Nonfluid Used To Produce
Shrinkage

Transfers & Diversions to Nonpool/Commercial Foods

Used To Produce/Other Uses
Total Class Il Utilization
Average Butterfat Test
Class Il Utilization
Shrinkage
Transfers & Diversions to Nonpool
Used To Produce/Other Uses
Total Class Il Utilization
Average Butterfat Test
Class IV Utilization
Inventory
Nonfluid Used To Fortify
Shrinkage
Transfers & Diversions to Nonpool
Used To Produce/Other Uses
Total Class IV Utilization
Average Butterfat Test

Total Utilization

Page 3

Oct. 2018

315,427,872
62,676,037
5,508,079
18,086,167

401,698,155
3.87%
78.53%
12,958,005

17,325,394
7,910,585
4,642
6,992,201

32,232,822

o|o o o o

20,217,545
2,102,510
0
20,117,655

42,437,710
476,368,687

21,072,634
310,295,401
5,928,891
15,673,885

352,970,811
2.23%

11,386,155

2,673,241
1,815
40,843,296
29,170,780

72,689,132
12.97%

0
5,512,721
0

5,512,721
7.44%

18,834,818
2,916,944
6,059,038

13,481,039
3,904,184

45,196,023
5.32%

476,368,687

Oct. 2017

315,628,399
64,365,896
10,281,389
33,969,973
42,424,567

3.76%
74.40%
13,685,344

16,705,310
4,113,457
3,297
6,108,444
26,930,508

o|© ©O o ©

19,283,045
975,827
132
12,126,595
32,385,599

483,561,764

23,163,195
318,250,920
2,732,250
7,470,389
351,616,754
2.11%
11,342,476

2,664,579
0
54,299,877
12,490,724
69,455,180
9.27%

0
10,284,818
0
10,284,818
4.93%

16,507,218
1,148,214
6,053,457

24,374,485
4,121,638

52,205,012

7.28%

483,561,764



Southeast Market Summary

The minimum order uniform price for payment to producers supplying the Southeast Order
marketing area during October 2018 is $19.39 per hundredweight for milk with a 3.5% butterfat test in
Fulton County, Georgia. This is .965 times the uniform skim milk price of $10.79 per hundredweight plus
3.5 times the uniform butterfat price of $2.5658 per pound. Payment to producers may be reduced by
location differentials, if applicable, and by properly authorized deductions.

Uniform prices are the result of marketwide pooling; all producer milk was classified and priced
according to the milk's use. In October, Class | use, which is primarily bottled or packaged fluid milk,
accounted for 79.85% of all producer skim milk (priced to handlers at $7.71per hundredweight, plus the
Class | differential, see page 2) and
45.63% of producer butterfat (priced to

Packaged Class | Route Sales in Marketing Area
handlers at $2.5393 per pound plus g . ! ‘N9

Class | differential). Class Il use, which |product Description Pounds Percent
is milk used in fluid cream products and

miscellaneous manufacturing, September 2018

accounted for 14.44% of all producer Whole Milk 126.459.009 36.34%
skim milk ($6.81 per hundredweight) and . s .
44.45% of producer butterfat ($2.5621 Fat Free M'Ik_ 20,403,342 >-87%
used to produce cheese, accounted for Reduced Fat Milk (incl. 2%) 108,688,866 31.24%
1-32%h of dalldprodl;]c;er Sklgl f2'|g1(())$6-8?; Cultured Fluid Milk (incl. Buttermilk) 5,143,220  1.48%
per hundredweight) an 61% o , : 0
producer butterfat ($2.5551 per pound). FIavoreq Drln.ké an.d Milk | 48,224,296 13.86%
Class IV use, generally milk processed Total Disposition in Marketing Area 347,956,014  100.0%
Z‘?g;”t;]?ralf‘rg)‘i'ogo(‘;ﬁe;’k,;CCrg!fi:‘t‘(?gB fzcg Total Disposition by Pool Plants 252,930,284  72.70%

.39% u i i : . .
per hundredweight) and 7.31% of Total Disposition by Nonpool Plants 95,025,730 27.30%

producer butterfat ($2.5551 per pound).  Total Disposition in Marketing Area 347,956,014  100.0%
Receipts of producer milk during

October totaled 401.70 million pounds. There were 19 regulated pool distributing plants, 1 pool supply

plant and 15 cooperative associations submitting reports of receipts and utilization that were included in

the computation of the uniform prices for October 2018. Class | route disposition in the area was 347.96

million pounds in September 2018.

USDA Dairy Forecast for 2019, cont.

(continued from page 1) With lower projected cheese prices, the Class Il price forecast has been
lowered to $15.15-$16.05 per cwt. The Class IV price forecast for the year is unchanged at $14.35-$15.35
per cwt. With the lower Class Il price forecast, the all-milk price for 2019 is now forecast 15 cents lower at
the midpoint of the range than the previous estimate, at $16.70-$17.60 per cwt.

Outlook for Feed Prices

The alfalfa hay price in September was $180 per short ton, $3 higher than August and $31 higher than
September of last year. The 2018/19 price forecast for corn is $3.20-$4.00 per bushel, 10 cents higher
than last month’s forecast at the midpoint. The 2018/19 soybean meal price forecast is unchanged from
last month at $290-$330 per short ton. For more information, see the USDA Economic Research Service
publication Feed Price Outlook.

FDA Extends Comment Period for Use of the Names of Dairy Foods in the Labeling of
Plant-Based Products

The Food and Drug Administration (FDA) is extending the comment period for the notice that appeared
in the Federal Register of September 28, 2018. In the notice, FDA invited interested parties to provide
information on specific topics related to the labeling of plant-based products with names that include the
names of dairy foods such as “milk," ““cultured milk,” “‘yogurt,"” and “cheese." Submit electronic
comments by January 28, 2019 by following the instructions found at https://www.regulations.gov.

Page 4
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Southeast Marketing Area - Federal Order 7

Upcoming Pool and Payment Dates

MA Payment Dates Payments for Producer Milk
Pool & Uniform Due to: Due From: Partial Payment** Due Final Payment Due
Pool Month| Price Release .
Date All Funds P/S & T-Credit Coop |Nonmember| Coop | Nonmember
November 12/11/18 12/12/18 12/13/18 11/26/18 | 11/26/18 |12/13/18| 12/14/18
December 01/11/19 01/14/19 01/15/19 12/26/18 | 12/26/18 |01/15/19| 01/16/19
January’19 02/11/19 02/12/19 02/13/19 01/25/19 | 01/28/19 |02/13/19| 02/14/19

** The base rate for making partial payments in Fulton County, GA for November will be $17.45 per hundredweight. This is 90
percent of the preceding month’s uniform price of $19.39 per hundredweight.

Producer Touch Base Requirements & Handler Diversion Limits

[per Order Amendment issued March 17, 2008]
Jan Feb Mar Apr May | Jun Jul Aug | Sep Oct Nov | Dec
Producer Touch Base Days 1 1 1 1 1 1 1 1 1 1 1 1
Diversion Percentage Limits | 25% | 25% | 35% | 35% | 35% | 35% | 25% | 25% | 25% | 25% | 25% [ 35%

WASDE Dairy Report 1/ WASDE - 583, November 8, 2018

The milk production forecasts for 2018 and 2019 are reduced from the previous month on lower cow
numbers; however, stronger growth in milk per cow is expected to partially offset smaller dairy cow
numbers. The 2018 fat basis import forecast is unchanged from the previous month, but is reduced for
2019 on lower imports of milk protein concentrates. Fat basis export forecasts for 2018 and 2019 are
unchanged from last month. The skim-solids basis import forecasts for 2018 and 2019 are reduced
primarily on lower expected imports of milk protein concentrates and casein. The 2018 and 2019 skim-
solids basis export forecasts are unchanged.

For 2018, the cheese and butter price forecasts are lowered from last month on recent price weakness,
but the nonfat dry milk (NDM) price forecast is unchanged. The whey price forecast is raised from the
previous month. For 2019, cheese and butter price forecasts are lowered from the previous month, but
NDM and whey price forecasts are raised. The 2018 and 2019 Class lll price forecasts are lowered from
the last month on lower cheese prices. The 2018 and 2019 Class IV prices are reduced from last month
on lower forecast butter prices. The 2018 all milk price forecast is lowered to $16.20 to $16.30 per cwt and

the 2019 all milk price is forecast lower at $16.70 to $17.60 per cwt.

1/ The World Agricultural Supply and Demand Estimates (WASDE) report provides USDA's comprehensive forecasts of supply
and demand for major U.S. and global crops and U.S. livestock, including dairy. The most recent WASDE report is available at
www.usda.gov/oce/commodity/wasde/index.htm.
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ISSUED FOR THE INFORMATION OF PRODUCERS WHO ARE NOT MEMBERS OF COOPERATIVE ASSOCIATIONS

USDA Dairy Forecast for 2019

Excerpts from Livestock, Dairy, & Poultry Outlook, December
17, 2018, Economic Research Service, USDA:

Based on recent data and lower expected returns, the
2019 forecast for the milking herd has been lowered to
9.365 million head, 10,000 lower than last month’s fore-
cast. The milk per cow forecast has been lowered to
23,555 pounds per head, 10 pounds less than last month.
Milk production for 2019 is projected at 220.6 billion
pounds, 0.3 billion less than projected last month.

With higher expected butter imports, the forecast for
2019 imports on a milk-fat basis has been raised to 6.7 bil-
lion pounds, 0.5 billion higher than forecast last month.
The forecast for imports on a skim-solids basis has been
lowered to 5.2 billion pounds, down 0.1 from last month,
due to lower expected imports of milk protein concentrate
and various other products.

The 2019 forecast for exports on a milk-fat basis has
been raised to 10.0 billion pounds, up 0.2 billion from last
month’s forecast, due to higher expected exports of but-
teroil and AMF. With lower expected lactose exports offset-
ting higher expected NDM/SMP exports, the forecast for
exports on a skim-solids basis is unchanged.

Due to relatively weak growth of domestic use in recent
months, 2019 forecasts of domestic use have been low-
ered to 216.3 billion pounds on a milk-fat basis (-1.0 billion)
and 180.9 billion pounds on a skim-solids basis (-0.3 bil-
lion). The forecast for ending stocks on a milk-fat basis has
been raised to 13.7 billion pounds (+1.1 billion), as rela-
tively high stocks of cheese and butter are expected to
persist in 2019. The 2019 forecast for ending stocks on a
skim-solids basis has been lowered to 10.4 billion pounds
(-0.1 billion), as lower expected stocks of NDM and whey
products more than offset higher expected cheese stocks.

Due to recent low cheese prices and high stock levels,
the 2019 cheese price forecast has been lowered from last
month’s forecast to $1.495-$1.575 per pound. The 2019
butter price forecast has been lowered at the midpoint of
the range to $2.200-$2.310 per pound. The NDM price
forecast is $0.835-$0.895 per pound, unchanged from last
month at the midpoint of the range. With considerably low-
er expected cheese prices, some milk (continued on pg. 4)

Uniform Price Falls

The uniform price in Fulton County, GA,
was $18.71 per hundredweight of milk at
3.5 percent butterfat for the month of No-
vember. The uniform price is $0.68 per hun-
dredweight lower than the previous month
and is $0.36 per hundredweight lower com-
pared to November 2017.

Class | utilization was 78.39 percent in
November, 0.14 percent lower than the pre-
vious month and 3.50 percent higher than
November of last year.

National Dairy Situation

The USDA estimates that the total U.S.
production of milk in October was 17.91 bil-
lion pounds, 0.8 percent higher than Octo-
ber of last year and 0.3 percent lower com-
pared with September 2018 on a daily aver-
age basis. Total cheese output (excluding
cottage cheese) was 1.12 billion pounds,
3.0 percent above October 2017 and 2.7
percent above September 2018 on a daily
average basis. Butter production was 144
million pounds, 0.3 percent below October
2017 but 3.6 percent above September
2018 on a daily average basis.

Nonfat dry milk powder production was
125.3 million pounds in October, 13.6 per-
cent below last October and 11.4 percent
above September 2018 on a daily average
basis. Total dry whey production was
87.2million pounds, 8.0 percent higher than
October 2017 and 18.5 percent higher than
September 2018 on a daily average basis.
Whey protein concentrates production was
41.1 million pounds, 0.9 percent above Oc-
tober 2017 and 5.2 percent below Septem-
ber on a daily average basis.

October's milk-feed price ratio, the
pounds of 16% mixed dairy feed equal in
value to 1 pound of whole milk, was 2.20.



F.O. 7 - SOUTHEAST: CALCULATION OF UNIFORM PRICES - November 2018

Calculation of Uniform Butterfat Price:

Value
$ 18,960,636.33
240,942.04
17,228,646.59
2,308,892.68
2,860,671.21

Utilization Pounds Price/lb.
Class | Butterfat 45.71% 7,412,869 $2.5578
Class | Differential at Location
Class Il Butterfat 41.73% 6,768,276 $2.5455
Class IIl Butterfat 5.61% 909,550  $2.5385
Class IV Butterfat 6.95% 1,126,914 $2.5385
Total Butterfat 100.00% 16,217,609

Uniform Butterfat Price per Ib. (Fulton County, Georgia):| $2.5651

Calculation of Uniform Skim Milk Price:

$41,599,788.85

Value
$ 21,226,815.29
18,960,636.33
10,365,423.93
$ 50,552,875.55

$ 3,485,226.53
17,228,646.59
$20,713,873.12

$877,185.89
2,308,892.68
$ 3,186,078.57

$889,091.32
2,860,671.21
$3,749,762.53

Producer Milk Utilization Pounds Price per unit
Class | Skim Milk 79.74% 311,700,665 $6.81 /cwit.
Class | Butterfat 45.71% 7,412,869 $2.5578 /lb.
Class | Differential at Location 319,113,534
Total Class | Milk 78.39% 319,113,534
Class Il Skim Milk 12.81% 50,075,094 $6.96 /cwt.
Class Il Butterfat 41.73% 6,768,276 $2.5455 /lb.
Total Class Il Milk 13.96% 56,843,370
Class Il Skim Milk 3.90% 15,228,922 $5.76 /cwt.
Class Il Butterfat 5.61% 909,550 $2.5385 /lb.
Total Class Il Milk 3.96% 16,138,472
Class IV Skim Milk 3.55% 13,892,052 $6.40 /cwt.
Class IV Butterfat 6.95% 1,126,914 $2.5385 /lb.
Total Class IV Milk 3.69% 15,018,966
Producer Milk 100.00% 407,114,342

Adjustments
Overage and Other Source
Inventory Adjustments

Producer butterfat at uniform butterfat price
Location Adjustments to Producers
1/2 Unobligated Balance in P.S.F.

Adjusted Pool Value $10.12137
Reserve for Producer Settlement Fund $0.04137

Uniform Skim Milk Price per cwt. (Fulton County, Georgia): $10.08

Uniform Price per cwt. (Fulton County, Georgia) $18.71*

* At 3.5% butterfat test; for information purposes.

$ 78,202,589.77

$0.00
($2,082.12)
($41,599,788.85)

$2,763,829.67

$199,573.08

$39,564,121.55
$161,730.87

OTHER FEDERAL ORDERS: CLASS | AND UNIFORM PRICES (At 3.5% Butterfat)

MARKET NAME CLASS | UNIFORM CLASS | %

(Priced at) November December October November November
Appalachian (Charlotte) $18.92 $18.45 $18.76 $18.12 74.77%
Arizona (Phoenix) $17.87 $17.40 $16.22 $15.69 26.12%
California (Woodland) n/a $17.15 n/a $15.44 22.50%
Central (Kansas City) $17.52 $17.05 $16.02 $15.22 29.73%
Florida (Tampa) $20.92 $20.45 $ 20.87 $20.12 85.35%
Mideast (Cleveland) $17.52 $17.05 $16.30 $15.68 37.30%
Northeast (Boston) $18.77 $18.30 $17.19 $18.22 35.70%
Pacific Northwest (Seattle) $17.42 $16.95 $15.77 $15.22 20.69%
Southeast (Atlanta) $19.32 $18.85 $19.39 $18.71 78.39%
Southwest (Dallas) $18.52 $18.05 $16.86 $16.07 29.99%
Upper Midwest (Chicago) $17.32 $16.85 $ 15.75 $14.74 9.20%

Page 2




SOUTHEAST MILK MARKETING AREA-FEDERAL ORDER 7

STATISTICAL SUMMARY

Receipts:
Producer Milk
Class |
Class Il
Class lll
Class IV

Total Producer Milk
Average Butterfat Test
Percent of Producer Milk in Class |
Daily Average Receipts
Other Source Milk
Class |
Class Il
Class Il
Class IV
Total Other Source Milk
Overage
Class |
Class Il
Class Il
Class IV
Total Overage
Opening Inventory
Class |
Class Il
Class Il
Class IV
Total Opening Inventory

Total Receipts

Utilization:

Class | Utilization
Inventory of Packaged FMP
Route Disposition Class |
Shrinkage
Transfers & Diversions to Nonpool
Total Class | Utilization
Average Butterfat Test
Daily Average Utilization
Class Il Utilization
Nonfluid Used To Produce
Shrinkage

Transfers & Diversions to Nonpool/Commercial Foods

Used To Produce/Other Uses
Total Class Il Utilization
Average Butterfat Test
Class Il Utilization
Shrinkage
Transfers & Diversions to Nonpool
Used To Produce/Other Uses
Total Class Il Utilization
Average Butterfat Test
Class IV Utilization
Inventory
Nonfluid Used To Fortify
Shrinkage
Transfers & Diversions to Nonpool
Used To Produce/Other Uses
Total Class IV Utilization
Average Butterfat Test

Total Utilization

Page 3

Nov. 2018

319,113,534
56,843,370
16,138,472
15,018,966

407,114,342
3.98%
78.39%
13,570,478

10,517,264
11,790,043
447,884
6,899,677

29,654,868

o|o o o o

21,195,155
5,311,115
5,717,920
8,750,512

40,974,702
477,743,912

25,814,524
305,366,535
4,360,961
15,287,933

350,825,953
2.31%

11,694,198

3,220,422
0
38,095,623
32,628,483

73,944,528
14.09%

6,256,916
12,532,205
3,515,155

22,304,276
4.43%

10,258,164
3,275,879
0
17,135,112
0

30,669,155
8.38%

477,743,912

Nov. 2017

316,742,337
66,678,955
10,918,406
28,585,559

422,925,257

3.85%
74.89%
14,097,509

11,624,290
3,273,575
0
7,015,387
21,913,252

0
5,763
0

0
5,763

23,305,122
1,365,085
0
14,936,592
39,606,799

484,451,071

23,033,674
317,023,073
2,634,171
8,980,831
351,671,749
2.18%
11,722,392

1,976,941
0
57,184,857
12,161,580
71,323,378
9.14%

0
10,918,406
0
10,918,406
4.99%

15,148,540
2,124,178
5,876,978

23,890,471
3,497,371

50,537,538

8.51%

484,451,071



Southeast Market Summary

The minimum order uniform price for payment to producers supplying the Southeast Order
marketing area during November 2018 is $18.71 per hundredweight for milk with a 3.5% butterfat test in
Fulton County, Georgia. This is .965 times the uniform skim milk price of $10.08 per hundredweight plus
3.5 times the uniform butterfat price of $2.5651 per pound. Payment to producers may be reduced by
location differentials, if applicable, and by properly authorized deductions.

Uniform prices are the result of marketwide pooling; all producer milk was classified and priced
according to the milk's use. In November, Class | use, which is primarily bottled or packaged fluid milk,
accounted for 79.74% of all producer skim milk (priced to handlers at $6.81 per hundredweight, plus the
Class | differential, see page 2) and
45.71% of producer butterfat (priced to

Packaged Class | Route Sales in Marketing Area
handlers at $2.5578 per pound plus g . ! ‘N9

Class | differential). Class Il use, which |product Description Pounds Percent
is milk used in fluid cream products and

miscellaneous manufacturing, October 2018

accounted for 12.81% of all producer \ynhole Milk 136,750,415  36.52%

skim milk ($6.96 per hundredweight) and

i 0
41.73% of producer butterfat ($2.5455 Fat Free M'Ik_ 21,356,323 S.70%
per pound). Class Ill use, mostly milk Low fat Milk (incl. 1%) 41,491,278  11.08%
used to produce cheese, accounted for Reduced Fat Milk (incl. 2%) 116,436,206 31.10%
3-90%h of dalldprodl;]c;er Sklgl fgl|g1§5-7§ Cultured Fluid Milk (incl. Buttermilk) 5,922,170  1.60%
per hundredweight) an 61% o , : 0
producer butterfat ($2.5385 per pound). FIavoreq Drln.ké an.d Milk | 52,402,231 14.00%
Class IV use, generally milk processed Total Disposition in Marketing Area 374,358,623  100.0%
I:??sok/)ugfra|?r;;?088(\;\$e;’ki;CCrg:fEu(ags f4°Or Total Disposition by Pool Plants 262,678,453  70.17%

. 0 . . ",

per hundredweight) and 6.95% of Total Disposition by Nonpool Plants 111,680,170 29.83%

producer butterfat ($2.5385 per pound).  Total Disposition in Marketing Area 374,358,623  100.0%
Receipts of producer milk during

November totaled 407.1 million pounds. There were 20 regulated pool distributing plants, 1 pool supply

plant and 15 cooperative associations submitting reports of receipts and utilization that were included in

the computation of the uniform prices for November 2018. Class | route disposition in the area was 374.4

million pounds in October 2018.

USDA Dairy Forecast for 2019, cont.

(continued from page 1) will likely shift from cheese manufacturing to production of butter and NDM.
With less expected cheese production, less whey solids will be produced. Due to relatively low stock
levels and lower expected whey production, the dry whey price forecast has been raised to $0.405-
$0.435 per pound.

With lower projected cheese prices more than offsetting higher expected dry whey prices, the 2019
Class lll price forecast has been lowered to $14.65-$15.45 per cwt. The Class IV price forecast for
the year is $14.40-$15.30 per cwt, unchanged from last month at the midpoint of the range. With the
lower Class Il price forecast, the all-milk price for 2019 is now forecast $16.40-$17.20 per cwt, a
reduction from last month’s forecast of $16.70-$17.60.

Outlook for Feed Prices

The alfalfa hay price in October was $178 per short ton, $2 lower than September but $25 higher
than October 2017. The 2018/19 price forecasts for corn and soybean meal are $3.25-$3.95 per
pound and $290-$330 per short ton, respectively—both unchanged at the midpoints from last month’s
forecasts. For more information, see the USDA Economic Research Service publication Feed Price
Outlook.

Source: Livestock, Dairy, and Poultry Outlook, LDP-M-294, December 17, 2018 USDA, Economic Research Service
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Southeast Marketing Area - Federal Order 7

Upcoming Pool and Payment Dates

MA Payment Dates Payments for Producer Milk
Pool & Uniform Due to: Due From: Partial Payment** Due Final Payment Due
Pool Month| Price Release .
Date All Funds P/S & T-Credit Coop |Nonmember| Coop | Nonmember
December 01/11/19 01/14/19 01/15/19 12/26/18 | 12/26/18 |01/15/19| 01/16/19
January’19 02/11/19 02/12/19 02/13/19 01/25/19 | 01/28/19 |02/13/19| 02/14/19
February 03/11/19 03/12/19 03/13/19 02/25/19 | 02/26/19 |03/13/19| 03/14/19

** The base rate for making partial payments in Fulton County, GA for December will be $16.84 per hundredweight. This is 90
percent of the preceding month’s uniform price of $18.71 per hundredweight.

Producer Touch Base Requirements & Handler Diversion Limits

[per Order Amendment issued March 17, 2008]
Jan Feb Mar Apr May | Jun Jul Aug | Sep Oct Nov | Dec
Producer Touch Base Days 1 1 1 1 1 1 1 1 1 1 1 1
Diversion Percentage Limits | 25% | 25% | 35% | 35% | 35% | 35% | 25% | 25% | 25% | 25% | 25% [ 35%

WASDE Dairy Report 1/ WASDE - 584, December 11, 2018

The 2018 and 2019 milk production forecasts are lowered from the previous month on slower growth in
milk per cow and lower cow numbers. Relatively weak returns are expected to result in a smaller 2019
cow herd. Fat basis import forecasts are raised for 2018 and 2019, primarily as strong domestic demand
supports higher imports of butter. Fat basis export forecasts are raised for both 2018 and 2019 on higher
sales of butteroil and anhydrous milk fat (AMF). On a skim-solids basis, the 2018 export forecast is raised
on higher expected sales of skim milk/nonfat dry milk powder (SMP/NDM), but the 2019 export forecast is
unchanged as higher SMP/NDM sales are largely offset by weaker exports of lactose.

The price forecast for cheese is lowered for 2018 on current price weakness and continued high stock
levels, but the forecasts for butter, NDM, and whey are unchanged. For 2019, cheese and butter price
forecasts are reduced while the NDM price forecast is unchanged. The 2019 whey price forecast is raised
from last month as stocks remain relatively low. The 2018 and 2019 Class lll price forecasts are lowered
from last month on lower cheese prices. The 2018 and 2019 Class IV prices are unchanged at the
midpoint of the range. The all milk price is forecast lower at $16.15 to $16.25 per cwt for 2018 and $16.40

to $17.20 per cwt for 2019. cwt.

1/ The World Agricultural Supply and Demand Estimates (WASDE) report provides USDA's comprehensive forecasts of supply
and demand for major U.S. and global crops and U.S. livestock, including dairy. The most recent WASDE report is available at
www.usda.gov/oce/commodity/wasde/index.htm.

USD MILK MARKET ADMINISTRATOR
U.S. Department Of Agriculture
i“ 2763 Meadow Church Road, Suite 100

Duluth, Georgia 30097

www.fmmatlanta.com

The U.S. Department of Agriculture (USDA) prohibits discrimination against its customers, employees, and applicants for
employment on the bases of race, color, national origin, age, disability, sex, gender identity, religion, reprisal, and where
applicable, political beliefs, marital status, familial or parental status, sexual orientation, or all or part of an individual's income is
derived from any public assistance program, or protected genetic information in employment or in any program or activity
conducted or funded by the Department. (Not all prohibited bases will apply to all programs and/or employment activities.) If you
wish to file a Civil Rights program complaint of discrimination, complete the USDA Program Discrimination Complaint Form (PDF),
found online at http://www.ascr.usda.gov/complaint_filing_cust.html, or at any USDA office, or call (866) 632-9992 to request the
form. You may also write a letter containing all of the information requested in the form. Send your completed complaint form or
letter to us by mail at U.S. Department of Agriculture, Director, Office of Adjudication, 1400 Independence Avenue, S.W.,
Washington, D.C. 20250-9410, by fax (202) 690-7442 or email at program.intake @usda.gov.



http://www.ocio.usda.gov/sites/default/files/docs/2012/Complain_combined_6_8_12.pdf
http://www.ascr.usda.gov/complaint_filing_cust.html
mailto:program.intake@usda.gov
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