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Dairy Market Update and Forecasts

Excerpts from Livestock, Dairy, & Poultry Outlook, June 18,
2018, Economic Research Service, USDA:

On June 7, USDA announced that California dairy
producers had voted to approve a Federal Milk Marketing
Order (FMMO) for California. Affected parties must comply
with all provisions beginning November 1, 2018. The
California FMMO would replace the current California
State Order (CSO) classified price formulas with uniform
end-product pricing formulas currently used in the 10
existing FMMOs. According to the economic analysis
provided by USDA AMS, regulated minimum prices to be
received by farmers would likely be greater than CSO
minimum prices. However, pooling regulations under the
proposed FMMO would allow handlers to elect not to pool
milk used in manufacturing.

On June 5, 2018, Mexico published a list of tariffs on
U.S. product imports in response to tariffs recently
imposed by the United States on steel and aluminum. The
list includes several types of agricultural products,
including cheese. With publication of the list, Mexico has
imposed tariffs on cheese of 10 or 15 percent, depending
on the cheese type, and the tariffs will be increased to 20
and 25 percent on July 5. In 2017, the listed cheeses
made up more than 99 percent of the volume of cheeses
exported from the United States to Mexico. Mexico is the
largest export U.S. destination for cheese. In 2017, 28.3
percent of U.S. cheese exports went to Mexico,
accounting for 1.7 percent of U.S. cheese production.
According to Mexico’s statistics as reported in the Global
Trade Atlas, 75.1 percent of Mexico’s 2017 cheese
imports came from the United States.

With lower milk production forecast, higher expected
exports, and recent price strength, forecasts have been
raised for butter, nonfat dry milk, and dry whey to $2.295-
2.365, $0.775-0.815, and $0.295-$0.315, respectively. The
cheese price forecast is unchanged at the midpoint from
last month’s forecast, at $1.605-$1.645 per pound, as
negative effects of Mexico’s tariffs are expected to be
offset by robust exports to other countries and competing
uses for milk. The all milk price forecast for 2018 is $16.60
-$17.00/cwt, an increase of 35 cents from the last forecast
at the midpoint of the range. (continued on pg. 4)

Uniform Price Increases

The uniform  price in Hillsborough
County, Florida was $19.25 per
hundredweight for milk at 3.5 percent
butterfat for the month of May. This is an
increase of $0.53 compared with the
previous month and a decrease of $0.44
from May 2017.

Class | utilization was 84.86 percent in
May. This represents an increase of 1.00
percent compared to last month and is an
increase of 3.68 percent compared with
May of last year.

National Dairy Situation

The USDA estimates that the total U.S.
production of milk in April was 18.4 billion
pounds, 0.6 percent higher than April of last
year and 0.4 percent higher compared with
March 2018 on a daily average basis. Total
cheese output was 1.07 billion pounds, 0.9
percent above April 2017 but 0.5 percent
below March 2018 on a daily average
basis. Butter production was 175 million
pounds, 8.3 percent above April 2017 but
0.5 percent below March 2018 on a daily
average basis.

Nonfat dry milk powder production was
166.3 million pounds in April, 3.8 percent
lower than last year and 3.8 percent lower
than March on a daily average basis. Total
dry whey production was 85.3 million
pounds in April, 0.7 percent higher than
April 2017 and 2.8 percent lower than the
previous month on a daily average basis.
Whey protein concentrates production was
40.7 million pounds in April, 3.3 percent
lower than April 2017 and 6.5 percent
lower than March on a daily average basis.

April’'s milk-feed price ratio, the pounds
of 16% mixed dairy feed equal in value to 1
pound of whole milk, was 1.90, a decline
from the previous month’s ratio of 1.97.




F.O. 6 - FLORIDA: CALCULATION OF UNIFORM PRICES - MAY 2018

Calculation of Uniform Butterfat Price:

Class | Butterfat

Class | Differential at Location
Class Il Butterfat

Class Ill Butterfat

Class IV Butterfat

Total Butterfat

Uniform Butterfat Price per Ib. (Hillsborough County, FIorida):|

Calculation of Uniform Skim Milk Price:

Producer Milk

Class | Skim Milk

Class | Butterfat

Class | Differential at Location
Total Class | Milk

Class Il Skim Milk
Class Il Butterfat
Total Class Il Milk

Class Il Skim Milk
Class Il Butterfat
Total Class Il Milk

Class IV Skim Milk
Class |V Butterfat
Total Class IV Milk

Producer Milk

Adjustments
Overage and Other Source
Inventory Adjustments

Utilization Pounds Pricellb.
50.40% 3,787,550 $2.4777
47.65% 3,580,134 $2.6309

0.05% 3,813 $2.6239
1.90% 142,602 $2.6239

100.00% 7,514,099
$2.5818

Utilization Pounds
86.15% 173,621,649
50.40% 3,787,550

177,409,199

84.86% 177,409,199
13.15% 26,491,592
47.65% 3,580,134
14.39% 30,071,726
0.09% 182,107
0.05% 3,813
0.09% 185,920
0.61% 1,236,354
1.90% 142,602
0.66% 1,378,956
100.00% 209,045,801

Producer butterfat at uniform butterfat price
Location Adjustments to Producers
1/2 Unobligated Balance in P.S.F.

Adjusted Pool Value

Reserve for Producer Settlement Fund

Uniform Skim Milk Price per cwt. (Hillsborough County, Florida):

Uniform Price per cwt. (Hillsborough County, Florida)

* At 3.5% butterfat test; for information purposes.

OTHER FEDERAL ORDERS: CLASS | AND UNIFORM PRICES (At 3.5% Butterfat)

Value
$9,384,412.64
212,335.29
9,418,974.55
10,004.93
374,173.39

Price per unit
$5.98 /cwt.

$2.4777

$5.45
$2.6309

$6.21
$2.6239

$5.58
$2.6239

$ 10.62351
$ 0.04351

/b.

/cwit.

/Ib.

/cwit.

/Ib.

/cwit.

/Ib.

$10.58
$19.25%

$19,399,900.80

Value
$ 10,382,574.61
9,384,412.64
9,917,120.74
$ 29,684,107.99

$1,443,791.77
9,418,974.55
$ 10,862,766.32

$11,308.84
10,004.93
$21,313.77

$ 68,988.56
374,173.39
$443,161.95

$41,011,350.03

$77,701.55

$16,315.65
($19,399,900.80)
($383,663.67)

$87,938.96

$21,409,741.72
$87,687.65

MARKET NAME CLASS | UNIFORM CLASS | %

(Priced at) May 2018 [ June 2018 Apr 2018 [  May 2018 May 2018
Appalachian (Charlotte) $17.84 $18.65 $ 16.56 $17.20 67.75%
Arizona (Phoenix) $16.79 $17.60 $14.50 $15.28 22.98%
Central (Kansas City) $16.44 $17.25 $14.34 $15.11 27.65%
Florida (Tampa) $19.84 $ 20.65 $18.72 $19.25 84.86%
Mideast (Cleveland) $16.44 $17.25 $14.63 $15.33 30.50%
Northeast (Boston) $17.69 $18.50 $15.46 $16.14 30.20%
Pacific Northwest (Seattle) $16.34 $17.15 $14.32 $15.18 20.26%
Southeast (Atlanta) $18.24 $19.05 $16.88 $17.46 67.75%
Southwest (Dallas) $17.44 $18.25 $15.24 $ 16.02 27.32%
Upper Midwest (Chicago) $16.24 $17.05 $14.54 $15.25 10.00%
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FLORIDA MILK MARKETING AREA-FEDERAL ORDER 6

STATISTICAL SUMMARY

Receipts:

Producer Milk
Class |
Class Il
Class IlI
Class IV
Total Producer Milk
Average Butterfat Test
Percent of Producer Milk in Class |
Daily Average Receipts
Other Source Milk
Class |
Class Il
Class IlI
Class IV
Total Other Source Milk
Overage
Class |
Class Il
Class IlI
Class IV
Total Overage
Opening Inventory
Class |
Class Il
Class IlI
Class IV
Total Opening Inventory
Total Receipts

Utilization:

Class | Utilization
Inventory of Packaged FMP
Route Disposition Class |
Shrinkage
Transfers & Diversions to Nonpool
Total Class | Utilization
Average Butterfat Test
Daily Average Utilization
Class Il Utilization
Nonfluid Used To Produce
Shrinkage

Transfers & Diversions to Nonpool/Commercial Foods

Used To Produce/Other Uses
Total Class Il Utilization
Average Butterfat Test
Class Il Utilization
Shrinkage

Transfers & Diversions to Nonpool/Used to Produce

Use to Produce/Other Uses
Total Class Il Utilization
Average Butterfat Test
Class IV Utilization
Inventory
Nonfluid Used To Fortify
Shrinkage
Transfers & Diversions to Nonpool
Used To Produce/Other Uses
Total Class IV Utilization
Average Butterfat Test
Total Utilization
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May 2018 May 2017
177,409,199 177,322,095
30,071,726 23,737,290
185,920 8,400,847
1,378,956 8,957,644
209,045,801 218,417,876
3.59% 3.64%
84.86% 81.18%
6,743,413 7,045,738
3,440,184 4,110,383
4,664,424 5,218,185

0 35,051

229,545 1,298,365
8,334,153 10,661,984

0 0

0 0

0 0

29,613 0
29,613 0
7,293,278 8,653,529
1,651,054 1,284,898
7,957 75,941
6,255,273 11,935,135
© 15207,562 T 21,949,503
232,617,129 251,029,363
6,954,872 8,586,513
179,491,312 181,289,191
914,727 132,035
781,750 78,268
188,142,661 190,086,007
2.12% 2.11%
6,069,118 6,131,807
4,664,424 5,057,386
3,332,521 0
12,526,562 7,486,041
15,863,697 17,696,946
36,387,204 30,240,373
9.99% 12.09%

0 0

96,955 8,511,839
96,922 0
193,877 T 8511839
3.63% 4.24%
6,874,519 10,843,308
195,140 289,728

0 3,101,593

823,728 3,954,718

0 4,001,797

7,893,387 22,191,144
6.68% 6.60%
232,617,129 251,029,363



Florida Market Summary

The minimum order uniform price for payment to producers supplying the Florida Order marketing area
in May 2018 is $19.25 per hundredweight for milk with a 3.5% butterfat test in Hillsborough County. This is
.965 times the uniform skim milk price of $10.58 per hundredweight plus 3.5 times the uniform butterfat
price of $2.5818 per pound. Payment to producers may be adjusted by location differentials, if applicable,
and by properly authorized deductions.

Uniform prices are the result of marketwide pooling; all producer milk was classified and priced
according to the milk's use. In May, Class | use accounted for 86.15% of all producer skim milk (priced to
handlers at $5.98 hundredweight, plus the Class | differential) and 50.40% of producer butterfat (priced to

handlers at $2.4777 per pound plus Packaged Class | Route Sales in Marketing Area

Class | differential).Class Il use

accounted for 13.15% of all producer | Product Description | Pounds | Percent |
skim milk ($5.45 per hundredweight) April 2018

and 47.65% of producer butterfat Whole Milk 84,183,600 37.82%
($2.6309 per pound). Class Il use Fat Eree Milk 17,978,009 8.10%
accounted for 0.09% of all producer o

skim milk ($6.21 per cwt) and 0.05% Lo fat Milk (incl. 1%) 28,792,537 12.93%
of producer butterfat ($2.6239 per  Reduced Fat Milk (incl. 2%) 60,814,254 27.32%
pound). Class IV use accounted for Cultured Fluid Milk (incl. Buttermilk) 1,349,382 0.61%
0.61% of all producer skim milk Flavored Drinks and Milk 29,441,834 13.22%

($5.58 per cwt) and 1.90% of Total Disposition in Marketing Area 222,559,616  100.00%
producer butterfat ($2.6239 per

pound). : .
Receipts of producer milk during Total Disposition by Pool Plants 178,885,275 80.38%

May 2018 totaled 209 million pounds Total Disposition by Non pool Plants 43,674,341 19.62%

9.4 million pounds less than May 2017. Total Disposition in Marketing Area 222,559,616  100.00%
Florida producers supplied 194.1 million

pounds of milk in April 2018 or an estimated 91.77% of the producer milk pooled in Florida. In April 2017,
Florida producers supplied 93.94% of producer milk pooled on the Florida market. There were 9 regulated
pool distributing plants and 4 cooperative associations submitting reports of receipts and utilization in the
computation of the uniform prices for May. In-area Class | route disposition was 222.6 million pounds in
April 2018, 3.6 million pounds less than last year.

Dairy Market Update and Forecasts, cont.

(cont. from page 1) Dairy Forecasts for 2019: This month’s forecasts account for the recently announced
implementation of the California FMMO, which is expected to have product price impacts in 2019.
According to an economic analysis by USDA AMS, the higher minimum milk prices to be paid by handlers
manufacturing cheese and whey (Class Ill in the Federal order system) would result in less cheese
production, contributing to higher cheese prices. As less cheese is produced, more milk would move into
butter and nonfat dry milk production, lowering prices for those products. For California, the largest milk-
producing State, milk prices received by dairy farmers are expected to be higher under the new FMMO than
they have been under the CSO. In other regions, dairy farmers would receive either higher or lower prices
depending on class utilization in the region. On average, the U.S. all-milk price would be higher.

With lower expectations for milk production and the effects of the California FMMO more than offsetting
the effects of Mexican cheese tariffs, the cheese price forecast for 2019 has been raised to $1.625-$1.725
per pound. The dry whey price forecast has been raised to $0.300-$0.330 based on higher expected
exports and effects of the California FMMO. The butter price forecast has been lowered slightly to $2.210-
$2.340 per pound as higher exports of butterfat are more than offset by the effects of more butter
production as a result of the California FMMO. The NDM price, however, has been raised 1 cent at the
midpoint of the range to $0.755-$0.825, as the effects of strong export demand should outweigh higher
NDM production as a result of the California FMMO.

The Class Il milk price forecast has been raised to $15.30-$16.30 due to higher expected prices for
cheese and dry whey. The Class IV milk price forecast has been raised to $13.70-$14.80/cwt as the higher
expected NDM price forecast is expected to more than offset the lower butter price forecast. The all milk
price forecast for 2019 has been raised 45 cents at the midpoint of the range to $16.70-$17.70/cwt.

Page 4



G abed

parews3  epuol4 ‘(edwe]) Aunod ybnologs|iH 1e ale saoud wliojun pue | Sse|D «

S — M\%@”o Emnﬁ %600 98T %6E 7T NBHom %98 78 moﬁtﬁ «0TT @vo”@om Kein
%80'S  0S.'0T  %STO0  90€ %I6'0T 890'€Z  %98'€8  SIE'LLT 60T BEV'TTZ 1dy
%6L | 9TZz'z  9£0'S %89'0  SSS'T  %/8'TT 9T0LZ  %b2'S8  S00'V6T 91T £19'/22 ey
%8L'T 6I9'E %80T  002'C %6LTT O0TO'YZ  %GE'S8  L0S'SLT ST 9€9'€02 ged
— %I8 | oozzy ¥2Z'0T  %0LC  LE€S'9 %S TIT 8.2/  %EYT8  8GY'S6T 6ET 86122 810z uer
%v8'y G96'0T  %92F 1996 %606 PT9'0Z %I8T8  GZS'G8T 8z1 1,1'922 %8@
%E8 | op6v'E  TO9'L %ES'T  LEES'€  %P90T 202'€Z  %vEP8  T96'€8T VT T0T'8TC AON
%ETY  ¥E0'6 %8T'0  ¥6E %ELTT €99'GZ  %96°'€8  999'€8T €1 /G.'8TZ 190
%S8 | o00v'E  868'0 %20'T  6S0'C  %G9'6 C9S'6T  %EG'S8  EE€TVLT ¥8T 26.'202 des
%ST'T  99v'C %S6'T  /8T'v  %89CT T.2'l/Z %IZ¥8  82Z'18T 9T ZGT'STC Bny
%.8 | 9/.T 00S'S %Sv'e  628'v  %PEZT  LSE'WZ  %bb'€8  ¥69'V9T 9zZ1 08€'L6T ]
%8L'C  /89'S %SE'Y  /88'8  %98'0T 66T'CZ  %I0Z8  GGS'/9T 12T 62E'702 ung
%68 | 90Ty 856'S %G8’  TOV'S %/80T LEL'€Z  %8T'T8  2ZE'LLT 60T 8T1'8TC Kein
%62'S 0Z9'TT  %IZE  9S0°L %Z6'0T 000'vZ %8508  €8T'//T 1€T 6G8'6TC /10Z Jdy
oneziinn | Sse %16 % |'saio000T %  [saiooot] %  ['saiooot % | "sal oo0T swi.reH "sq] 000T pollad
sl Al SSY1D 1l SSY 10 11 SSVY1D I SSV1D 10 JBQWINN A|IN J80NpOo.d |ood
MIN 430NA0Yd 40 NOILVZITILN ANV SLdIFD3Y d3100d VAIdO1d - 9 43a¥0 1vy3Ia3d
€€9¢ G902 ¥I99C¢ GLTI$ ung
GZ'6T$ 818526 8S0T$  LSVT$ 6£29¢6 85G$  8T'ST$ 6£292% T29$ LyvT$ 60€9'2$ GV'S$ ¥8'6T$ LIESCE  8ETIS Ken
2L8T$  L66v'2$  €£0T$  8P'ET$ €T16¢e  98v$  LvvI$ E€I1ISC$  68'G$ cOVI$ €8162$ Tvr's$ 0661 T6.v2 22TTI$ dy
vYT'8T$ STTFZ$ SO00T$  VvO'ET$S €L2ved  TLv$  vevi$ eveves €6'S$ 88'cT$ evev'e$  G5S$  9.'8T$  v/88C$  8L°0T$ e
/G'8T$ 2ISr'e$ SE0T$ /82T 06vEC$s 287$  Ovel$s o06vecs L£G$ AARS 096£2$ 8£'S$ G9'6T$ 91852  TT'TIIS go4
296T$ €L6v2s LZ2TT$ €T'ET$ TeSres TLv$ O00VI$ TESVes  T9'G$ TTvT$ T09v'2$ 0LS$ +802$¢ STPSZ$ 8ECT$ 8TOZ uer
26'02$ 9vvSes  Srer$  ISET$ TS6vCe  S6v$  vPSI$ 1S6VCE  S6°9% 67 TS 12052¢ ¢6'S$ 8222¢ G/852% OLETS %8Q
99'02$ L9¥92¢ T8TT$ 66'€T$ 9rSsGses €2G6$  889T$ 9veSCc$ €£2°8$ ZE'ST$ 9T952¢ 859% T8TZ$ PrELZ$ 89CT$ AON
29'02$ v/8.2% 92TT$ G8PT$ 9v992¢ 2LS$  699T$ 9v99C €£9'/$ G6'ST$ 91/92%¢ +89% ¥8T2$¢ 02162 L0CT$ 190
vT'T2$ 12,628 €T'TT$  98'ST$ 65582¢ 809$  9£'9T$ 655872 659% 08'9T$ 62982¢ €0.$ TT2Z$¢ TEBO'ES E£LTTS des
er'1¢$ v220€$s  vZTIT$  T99T$ 60TOES 629$%  LG9T$ 60T0ES S2'9% 9G°'/T$ 6.10€$ GZ'.$ 2T22¢ 6520 S6'TTS Bny
Gy'TZ$ €098'2% S8TT$ 099T$ 9Sv62¢ 259$  Gr'ST$ 9Gv6'C$  ££°S9$ VAR 9zs62c¢ Tv.$  66'T2$  2SLLT$ 2LTTS In¢
6£°02$ TESSZ$  L8TT$  68'STS 990228 GS99$  vr9T$ 990L¢% 22L$ GT'9T$ 9cT.2¢ 689 TL02$ 2EOVZS  vLCTS ung
69°6T$ 6£2res TOTT$S 6V VIS PEIYZE 929$%  LSSI$ vEIVZS 8E.$ R AR vozy'z$  09'9% 09°02$ 9/2ves  vSCI$ Ken
80°02$ /92v'2$ 102T$ TOPI$ 8vSE2$ 86S$  22ST$ 8veees €2/$ 18'V1$ 819¢2$ 8,98 SvTZ$ £2052¢ ST'ET$ LT02 Jdv
ge® | aqeig [ wmowns [se® [ apeig [mows [oe®@ [ queyg mows] ce® [ ameld [mownis] s€® [ qireld [imojwniS] poliad
«NJOLINN AI'SSV1D 1l SSY 12 11 SSV1D « SSV12 |ood

S32I-dd WNHO4INN ANV SSVYTO vdld014 - 9 ¥43dd0 1vyd3d3d




Florida Marketing Area - Federal Order 6

2018 Pool and Payment Dates
Pool & | MA Payment Dates Payments for Producer Milk
Uniform Due First Partial Second Partial
Price Due to: From: Payment Due** Payment Due** Final Pay Due

Release Non - Non - Non -
Pool Month Date All Funds P/S Coop member | Coop member | Coop member
June 07/11/18 | 07/12/18 |07/13/18| 06/19/18 |06/20/18 | 07/05/18|07/05/18 |07/13/18| 07/16/18
July 08/11/18 | 08/13/18 |08/14/18|07/19/18 |07/20/18 | 08/06/18|08/06/18 |08/14/18| 08/15/18
August 09/11/18 | 09/12/18 |09/13/18| 08/20/18 |08/20/18 [ 09/04/18]09/05/18 |09/13/18| 09/14/18

**The base rate for making partial payments in Hillsborough Co., FL for June will be $17.33 per hundredweight for cooperatives
(90 percent of the preceding month’s uniform price) and $16.36 for nonmembers (85 percent of the preceding month’s uniform price).

Producer Touch Base Requirements & Handler Diversion Limits

Jan | Feb | Mar | Apr | May | Jun | Jul | Aug | Sep | Oct | Nov | Dec
Producer Touch Base Days 10 10 10 10 10 10 10 10 10 10 10 10
Diversion Percentage Limits | 15% | 15% | 20% | 20% | 20% | 20% | 10% | 10% | 10% | 10% | 10% | 15%

WASDE Dairy Report 1/ WASDE - 578 June 12, 2018

The milk production forecast for 2018 is reduced from last month on slightly lower cow numbers
and slower expected growth in milk per cow. No change is made to the annual cow herd for
2019, but the milk production forecast for 2019 is lowered from last month on continued slow
growth in milk per cow.

The 2018 cheese price is unchanged at the midpoint of the range, but is raised for 2019. The
2018 butter price forecast is raised, but is reduced slightly for 2019. Nonfat dry milk (NDM) and
whey price forecasts are raised for both 2018 and 2019 on strong demand and a reduced
production forecast. For 2018, the Class Il price is raised on the stronger whey price. The Class
IV price forecast reflects higher butter and NDM prices. For 2019, both Class IIl and Class IV
prices are raised. The all milk price is forecast higher at $16.60 to $17.00 per cwt for 2018 and is
increased to $16.70 to $17.70 per cwt for 2019.

1/ The World Agricultural Supply and Demand Estimates (WASDE) report provides USDA's comprehensive forecasts of supply

and demand for major U.S. and global crops and U.S. livestock, including dairy. The most recent WASDE report is available at
www.usda.gov/oce/commodity/wasde/index.htm.

USD MILK MARKET ADMINISTRATOR
U.S. Department Of Agriculture
—_— 2763 Meadow Church Rd, Ste 100

#:;.‘-_F._.-ﬂ
- Duluth, Georgia 30097

www.fmmatlanta.com

The U.S. Department of Agriculture (USDA) prohibits discrimination against its customers, employees, and applicants for employment on the bases
of race, color, national origin, age, disability, sex, gender identity, religion, reprisal, and where applicable, political beliefs, marital status, familial or
parental status, sexual orientation, or all or part of an individual's income is derived from any public assistance program, or protected genetic
information in employment or in any program or activity conducted or funded by the Department. (Not all prohibited bases will apply to all programs
and/or employment activities.) If you wish to file a Civil Rights program complaint of discrimination, complete the USDA Program Discrimination
Complaint Form (PDF), found online at http://www.ascr.usda.gov/complaint_filing_cust.html, or at any USDA office, or call (866) 632-9992 to
request the form. You may also write a letter containing all of the information requested in the form. Send your completed complaint form or letter to
us by mail at U.S. Department of Agriculture, Director, Office of Adjudication, 1400 Independence Avenue, S.W., Washington, D.C. 20250-9410, by
fax (202) 690-7442 or email at program.intake@usda.gov.


http://www.ocio.usda.gov/sites/default/files/docs/2012/Complain_combined_6_8_12.pdf
http://www.ocio.usda.gov/sites/default/files/docs/2012/Complain_combined_6_8_12.pdf
http://www.ascr.usda.gov/complaint_filing_cust.html
mailto:program.intake@usda.gov
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